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Zheng Anguo, Chairman of
Hwabao Trust Co., Ltd.
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Rocket with the wind

Although a dark cloud of confusion and doubts shadowed, the
assets under management of the trust industry had reached RMB
4.8 trillion Yuan, extending its recent explosive rise incredibly.
In fact, we have always been convinced of the inevitable rapid
development of trust due to the fact that the sustained growth for
China’ s economy and the accumulation of private wealth bring
about the thirst for financial planning in recent years. Fortunate
for trust among the financial services institutions in the industry, it
meets the needs, timely and attentively. Actually, the China Private
Wealth Management \White Paper discloses that more than 40%
of high—net—worth individuals invest in trust products, which is the
best support.

In the tide of rapid development of trust industry, we are devoting
ourselves to the highest caliber to keep the record. By 2011, the
assets under management of Hwabao Trust had hit a record of
RMB 184.6 billion Yuan. Although not prominent in the peer, it was
a consolation that we had maintained the stability of the Company
as always, and did not fail to fulfill the promise for any of our clients
with the premise of doubling the growth scale. The RMB 39.1
billion Yuan trust plans due this year had all realized the expected
rate of return, creating a return on investment of RMB 3.2 hillion
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Yuan for the investors.

It is commonly expected that the trust industry would be exposed
to a more concentrated risk in the following year. Being aware
of risks, we had made preparation and continuing improvement
in advance for product design, project management, risk control,
back—office operation, risk disposal and emergency measures, etc.
Indubitably, we would continue to take extra care on the client’ s
assets.

Opportunity is the other edge of the sword for risk. In April 2012,
the central government formally proposed a financial reform,
and carried forward pilot projects in WWenzhou and Shenzhen for
experiment. We are convinced that the financial reform will greatly
enhance the welfare of Chinese, while bringing tremendous
development to the financial industry. To some extent, trust is the
pioneer in the reform of interest rate marketization, and also the
pioneer in providing comprehensive asset management services.
To some degree, trust is the vanguard of China’ s financial reform.
In this very rare moment, we will continue to uphold the trust faith,
pursue professionalism, face the trends of financial reform together
with our clients, and share the journey of wealth.

2011 | LESEISIE 5 I
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Hwabao Trust Co., Ltd. (hereinafter referred to
Hwabao Trust) was established in 1998 as a member
of financial sector in Baosteel Group Co., Ltd..
Baosteel Group Co., Ltd. held 98% of stake, while
Zhejiang Zhoushan Municipal Bureau of Finance held
2%. Fortune SG Fund Management Co., Ltd. (Sino-
French joint venture) was Hwabao Trust’ s holding
subsidiary. In January 2011, the registered capital of
Hwabao Trust was increased to RMB 2 billion Yuan
(including USD15 million).

Baosteel Group, the largest stockholder of Hwabao
Trust, which had strong position and enjoyed high
reputation, had been on the list of World Fortune
500 since 2004, ranking 212 in 2011. Sticking to the
consistent strictness and standardization of Baosteel
Group, Hwabao Trust had always upheld the principle
of “realizing the maximum value for beneficiary” ,
with prudence and efforts to work. Years of
outstanding performances have endowed the

HWABAO TRUST CO,, LTD.

About the Company | |||

company with in a leading position in trust industry,
and obtained many No.1s in the industry:

Being the first trust company obtaining the qualification
in stock index futures trading in 2011; being the first
re—registered company upon the promulgation of
“new-two-rules” in 2007; being the first company
obtaining the qualification of enterprise annuity trustee
and account administrator granted by the Ministry of
Human Resources and Social Security in 2005; being
the first company carrying out structured securities
trust business in 2005; being the first company
introducing independent director in 2004; being
the first company disclosing information in public
media in 2003; being the first company initiating the
establishment of joint fund company in 2003.

Hwabao Trust had been in a sound and sustainable
development before entering into the stage of rapid
development in 2006, liquidating trust projects totaled

2011 | {IEE(SIT o IS
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541 between 2006 and 2011, with the successful
liquidation of 100%. The Company had created good

profits for the investors, realizing the return totaled
RMB 22.8 billion Yuan from 1998 to 2011; as of the
end of 2011, the trust assets under the management
of Hwabao Trust had exceeded RMB 180 billion Yuan
(including annuity), retaining its leading position in the
top of the industry. Hwabao Trust had also created
good return for the shareholders, achieving profits
successively since its establishment in 1998.

In the selection of excellent trust company organized
by Shanghai Securities News of Shanghai media and
Securities Times of Shenzhen media since 2006,
Hwabao Trust had successively won “Best Known
Brand” , “China’ s Best Trust Company” , “Most
Excellent Trust Company” , “Most Admirable Leaders
in Trust Industry”, “Best Innovative Company”, “Best
Trust Manager” , “Sincere Trust — TOP Award” ,
“Sincere Trust — Excellent Company” , “China’ s

HWABAD TRUST | 2011

Excellent Trust Company” , “China’ s Excellent
Trust Manager” , “Best Combined Investment
Trust Product” , “Best Trust Credit Product” “Most

Influential Brand (Product)” , “Sincere Trust —Valuable
Trust Product” , etc. The Company also won the 15
session Shanghai Model Unit (2009-2010), which

was the only short-listed trust company.

Looking to the future, with the needs of high-
net—worth clients as its core, Hwabao Trust
is concentrating its attention on securitization,
investment and financing, the share investment for
combination of industry and financing, and other
professional fields. In a word, Hwabao Trust aims to
provide a new financial management scheme and
an integrated financial solution platform, making
efforts to become the leading integrated financial
service provider in China as well as the promoter and
practitioner of combination of industry and financing
in Baosteel Group.

About the Company | ||l
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President of Huabao Investment Co., Ltd.

Chairman of Hwabao Trust Co., Ltd.

Chairman of Fortune SG Fund Management Co., Ltd.
Member of CPPCC(Chinese People’s Political Consultative
Conference), Shanghai Municipal Committee

One of First Shanghai Top Ten Financial Industry Leaders

A )5

Staff Composition

F WS 475 AGE DISTRIBUTION

%1% | Qian Jun

EEERERFELASES.
BRI
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President of Hwabao Trust Co., Ltd.

Member of the National “Recruitment Program of
Global Experts”

sl 4dt Bt | Zhang Jianqun

EXERERFELIES
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Director of Hwabao Trust Co., Ltd.
Chairman of Hwabao Trust Co., Ltd. Trade Union

25% AR /22N 0,
Age Less than 25/ 22 persons 11 A]——#\15% 40% AL /29N

( Age More than 40 / 29 persons

34%

30-39% /66.A
Age 30 -39/ 66 persons

40%

25-29% | 78 A
Age 25-29 /78 persons

=43 %5 EDUCATIONAL LEVEL

SN Total

195.

yféEs | Zhang Xiaozhe
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AR ARRE

Executive Vice President of Hwabao Trust Co., Ltd.
NPC Member of Pudong New Area

3% | Wang Bo

EXERAERTELIBEZEE
EEXERERTELSIRARE

Executive Vice President of Hwabao Trust Co., Ltd.
Chief Investment Officer of Hwabao Trust Co., Ltd.

2% Bt /4N

Doctor / 4 persons

AR} /90N

Bachelor’ s Degree /90 person:

46%

Bt /90 A

Hfth/6A 3% 3% ER/BA

Others / 6 persons College Diploma /5 persons

5\ 4345 POST DISTRIBUTION

Master’ s Degree /90 persons

F4izE | Wang Jinling
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Assistant President of Hwabao Trust Co., Ltd.

#FBE KERHSEAR/BA
Director, supervisor and senior executive / 5
persons

%

3 9% EBWEAR/18A
Regular business personnel /

18 persons

48% 40%

HMAR /94N
Other personnel / 94

persons persons

BIREEAR/78A

Trust business personnel / 78
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(CPA) . £RINPEEIN (FRM ) . &
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A large number of highly—educated
professions in investment, trust,
accounting, legal and other fields have
been gathered in Hwabao Trust. One
third of investment and research team
of assets management are senior
investment manager with an average of
more than 10 years of securities industry
experience and outstanding performance.
Half of the total staffs hold postgraduate
degree or above, with a large number
of key staffs obtained the qualification
of Chartered Financial Analyst (CFA),
Certified Public Accountant (CPA),
Financial Risk Manager (FRM), Lawyer’ s
Qualification, etc. Choosing Hwabao
Trust means a choice of an industry—
leading high—quality team.

2011 | IEEEISIT 13 IS
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2011 is the first year of five—year strategic
development plan of Hwabao Trust. Focused to
its core competitiveness and facing the changes
of economic environment and regulatory policies,
Hwabao Trust makes active exploration in fixed
assets investment, private equity trust, compensation
and benefits trust, investment and financing trust,
banking—trust financial cooperation, and other major
business areas. In response to market demands,
through improvements of product mix and expansion
of business areas, the Company has launched a
number of innovative products in investment security,
combination of industry with finance, investment
and financing and other areas, well implementing the
Company’ s strategic planning.

In 2011, 115 trust projects were newly launched in
Hwabao Trust and the paid-in trust amount was
RMB 150.2 billion Yuan. By the end of 2011, the
trust assets under the management of the Company
had increased by 112% to RMB 184.6 billion Yuan,
retaining its position in the top of industry and
reaching a new level in the business scale and quality.
In 2011, there were 63 trust projects terminated, with
the principal sum totaling RMB 39.1 billion Yuan and
the weighted—average annualized effective rate of
return of 4.62%.

In 2011, the innovative products of Hwabao
Trust came one after another: the private equity
investment launched a long—term and fund-oriented
structural capital pool product — “Good Season,
Good Rain” No.1; and the leveraging—focused
product for high—net—worth individual investment

“Good Season, Good Rain” No.2; the first sunshine

BN 8 HWABAO TRUST | 2011

private equity fund product with stock—index futures
hedging designed in the industry — Milestone No.1;
the first innovative TOT product with safe cushion
design in China — Trenched Fund of Trust; the
security initiative management business issued the
first self-managed sunshine private equity product
— Baosheng and Baofan Series Umbrella Trust; the
employee benefits trust management department
had made R&D to launch a absolute—return portfolio
— Lidebao, which was the first employee benefits
trust plan in the market that offers an absolute
return with the third—party guarantee by Huabao
Investment.

Furthermore, facing the volatile securities market that
exposed to the lasting downward trend throughout
the year, the Company set up emergency plans,
strengthened the pre—communication with the
investment advisor to prevente the occurrence of
forced liquidation on account that the net value of
private equity product would hit the bottom, which
earned appraisal from market and regulatory authority;
while for the traditional investment business, the
Company actively explored in innovative design of
mineral energy, high—net—worth collective investment
and financing and other alternative investment
business, and managed to launch the first product
with high—net—worth jade collection as its underlying
assets, which provide a comprehensive platform
for investors. At the same time, the Company still
worked hard at fund-oriented products, realizing
specialized investment and financing management
by transforming the product operation mode and
enriching the product line to become the “private
finance consultant” of the enterprises.

Trust Report ! |l
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Case Study for Liquidation of
Trust Project of Hwabao Trust
in 2011

B 20 HWABAO TRUST | 2011
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Dazangjin_Greenwoods Structured Security Investment
Capital Trust Plan

In July 2009, based on the judgment to the trend of securities market, Hwabao Trust
cooperated with Greenwoods Asset Management Limited to launch the Dazangjin_
Greenwoods structured security investment trust product, which was both offensive and
defensive. Being characterized by “high security, high profitability closely relating with
capital market” , the product was a rare product tailored for clients who required for both

capital preservation and excess return.

Dazangjin_Greenwood structured security investment capital trust plan had two main
features. 1. high security: taking full advantage of the severability of beneficial right of trust,
using structured design principles, the product provides security for preferred beneficiary
by the contribution of general beneficiaries and sets a higher stop-loss limit to protect
the principal security of preferred beneficiary technically; 2. high profitability: on top of
enjoying the technical support for principal, the preferred beneficiary is available to share the
investments results of excellent management team made up of general beneficiary, obtaining
a high proportion of sharing returns.

The operation of Dazangjin_Greenwood trust plan perfectly shows the ability of trust product
to withstand investment risk and create value for clients. The trust plan was established in
July 2009, with a scale of RMB 120 million Yuan. The net trust unit value was 1.23 when the
trust plan was due in July 2011, the preferred beneficiary obtained the return on investment
of 10.50%, while that of general beneficiary was 47.47%, far more than the performance of
CSI 300 Index of =4%.

Trust Report! ||l
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Qianzujin_Chaos No.1 Structured Security Investment
Capital Trust Plan

Qianzujin_Chaos No.1 structured trust plan is a quasi fixed—income structured investment
platform well created by Shanghai Chaos Investment Co., Ltd. and Hwabao Trust. The
severability of beneficial right of trust is utilized to divide the beneficial right of trust into
preferred beneficial right and general beneficial right. Such legal arrangement will provide a
stable annualized return for preferred beneficiary and potential excess return opportunity for
general beneficiary, which is a unique system advantage.

Qianzujin_Chaos No.1 structured trust plan has three major features. 1. high security:
taking full advantage of the severability of beneficial right of trust, using structured design
principles, the product provides security for preferred beneficiary by the contribution of
general beneficiaries and sets a higher stop—loss limit to protect the principal security of
preferred beneficiary technically; 2. high and stable profitability: in addition to the technical
support for principal, the preferred beneficiary is available to enjoy stable expected rate of
return far higher than the deposit interest rates over the same period; 3. the trust planning
leverage will improve the investment performance of general beneficiaries and create a very
substantial return on investment for them.

Since the issuance in 2008, Qianzujin_Chaos No.1 trust plan had been in normal operation,
provide a stable annualized rate of return of 6%—7% for preferred beneficiaries, while risk
events had never happened. Thus, it was favored by the majority of preferred investors.
At the same time, the trust plan had obtained substantial return on investment for general
beneficiary—Shanghai Chaos Investment Co., Ltd, showing the strong profitability of such
products. It was due to the benefits obtained by both preferred beneficiary and general
beneficiary from the product that the net value of the Trust plan had expanded from 60
million Yuan at the initial establishment to 210 million at the end in 2011.
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Good Hand Railway’ s Transfer and Repurchase of
Return on Equity Trust Plan

Good Hand Railway’ s transfer and repurchase of return on equity trust is a typical quasi
asset securitization trust product of Hwabao Trust. Hwabao Trust chose to cooperate with
financing party which has strong foundation and good reputation, with the underlying equity
of listed company of the financing party as pledge guarantee, and the trust benefit of trust
plan being realized via liquidating mature underlying equity and making commitment to
repurchase. Such product not only meets the demand of financing party to finance via non—
tradable equity pledge, which improving the liquidity of the assets, but also creates stable
return on investment for general investors.

Good Hand Railway’ s transfer and repurchase of return on equity trust was established in
March 2010, with the trust scale of RMB 137.7 billion Yuan. Hwabao Trust had always taken

“risk control first” as its main principle on such product, examined and verified the subject
and price of pledge with strict standards, so as to ensure the security of principal and profit of
investors.

Good Hand Railway project had been in normal operation since its establishment. Due to
low pledge price and triple security measures, no risk events had ever occurred even in the
securities market fluctuations in 2010 and 2011. Upon expiration in 2011, it took only one
week for the financing parties to realize all trust benefits through transferring and liquidating
equity, and create annualized rate of return of 7.5% for investors of this trust product, which
earned favorable comment from the majority of investors.

Trust Report! |l
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Collective Fund Trust Plan for GF Securities Equity
Investment of Guangzhou High Technology Industrial
Group Co., Ltd.

The Collective fund trust plan for GF Securities equity investment of Guangzhou High
Technology Industrial Group Co., Ltd. was established on April 28, 2010 by raising funds of
RMB 1600 million Yuan, which had been the largest collective fund trust product of Hwabao
Trust Co., Ltd. so far. The investment rate of return was divided into 12 grades, while
product benefit schedules were set by 12, 14, 16 and 18 months, with a total of about 400
investors participating in the subscription for this product.

The financing party of this product was Guangzhou High Technology Industrial Group Co.,
Ltd., with the 64 million shares of Guangfa Securities (000776) restricted stock held by it as
pledge guarantee, and transfer and repurchase of the right to equity income as the means
of financing. With regard to security measures, in addition to the equity pledge, Guangzhou
High Technology Industrial Group Co., Ltd. made commitment that if the secondary market
price of GF Securities met a margin call during trust plan period, it would make up in stock
or cash to the required level of our Company; the sub—branch of ICBC Guangdong Branch
Business Department signed the relevant agreement to assist in financing management;
and securities depository account regulatory agreement was signed by Guangzhou High
Technology Industrial Group Co., Ltd., ICBC Guangdong Branch Business Department and
Hwabao Trust.

Although facing with the sharp fluctuations of stock market in 2010-2011, the project was
terminated normally after stable operation, and the trust benefits of all beneficiaries were
liquidated by contract.
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Huaying No.1 Collective Fund Trust Plan

Huaying No.1 collective fund trust plan was a financing collective fund trust plan under the
active management of Hwabao Trust, with the period of 1 year and the total issuing scale
of about RMB 375 million Yuan. The research team of Hwabao Trust had made adequate
research for this subject of pledge so that the trust plan had high security with reasonable
pledge price and low pledge rates.

Huaying No.1 collective fund trust plan adopted credit enhancement: according to
the instructions of all clients, the debt—income right for the loans was transferred to
shareholders of listed companies, and the restricted share of the listed company was taken
as pledge, with the pledge rate at the issuing time not higher than 40%; while additional
funding lines were set (i.e. margin call line and closing position line): pledged shares *
current day’ s closing price / trust transfer price. If the calculation result was less than 1.5,
a margin call would be necessary.

Due to the acceleration of maturity of the product, the trust plan was terminated in advance,

providing clients with expected income rate higher than the prevailing market level.
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“Good Season, Good Rain”
No.1 Collective Fund Trust Plan

“Good Season, Good Rain” No.1 collective fund trust plan was established in April 2011,
which was the first structural security investment TOT capital pool product launched by
Hwabao Trust under the background that the trust product design tended to be fund—
oriented, and the development of various domestic TOT product was still in ascendant.

The product mainly acted as preferred beneficiary to participate in the structural security
investment trust plan established and issued by our Company, with stable predictable income
and controllable risks, which can fully protect the interests of beneficiaries and reduce
investment risk.

As a financing management product with both high liquidity and stable income, “Good
Season, Good Rain” No.1 not only provided liquidity once every six months after the end
of the frozen period, but provided beneficiaries with three optional participation period and
pattern of benefits in the first round of issue: 1. the target rate of return would be 7.3% if
holding not less than 24 months; 2. the target rate of return would be 6.6% if holding not less
than 12 months; 3. the target rate of return would be 5.8% if holding not less than 6 months.

In addition to the corresponding target rate of return, all types of beneficiaries were available
to enjoy corresponding excess pay—for—performance based on agreed proportion and the
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actual returns on investment of the product. Meanwhile, to prevent the occurrence of lack of
liquidity, failure to liquidate the funds in a fully and timely manner, idle funds, failure to make
timely investment and other unexpected situations, Hwabao Trust has provided timely bridge
loan for all types of beneficiaries with funds within its own system.

As of the end of 2011, the “Good Season, Good Rain” No.1 product had maintained its scale
of hundreds of millions since its establishment, which not only met the investment demand
of original preferred beneficiaries, but also obtained attention and recognition from some
domestic banks, foreign banks, state—owned enterprises, fully reflecting the market appeal
of the product in respect of the stability of earnings and period flexibility. The product had
been involved in eight structured security investment collective trust plan. Without neither
the lengthy approval process in traditional banking channels, nor the need to delay issuance
schedule due to pressure of attracting deposit at certain time points, “Good Season, Good
Rain” No.1 provided lower—level structural products with precious funding match in a
timely manner, and better met the urgent needs of investment adviser to grasp market
opportunities in a timely manner.
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“Good Season, Good Rain”
No.2 Collective Fund Trust Plan

Hwabao Trust made its first issuance of structural products in 2005, while all products
were closed with the earnings liquidated by contract, creating satisfactory return on
investment for investors. Hwabao Trust launched “Good Season, Good Rain” No.2
collective fund trust plan in 2011. Taking advantage of it’ s experience in carrying out
structural security trust, Hwabao Trust provided capital appreciation channel for high—end
investors in the form of umbrella structure, achieving the risk diversification and pursuing
absolute earnings through specialization.

Good Season, Good Rain No.2 series collective fund trust plan was an open umbrella trust

product investing in capital market, which had the following main features:

1. The umbrella structure and equity classification design made risk control available. With
umbrella structure and equity classification design, the product divides the interest of
sub—account under trust plan item into quasi fixed—income interests and risk benefits.
The former were mainly undertaken by general investors, while the latter were borne
by beneficiaries of risk benefits with certain professional competence. With regard
to the sequence of income distribution, the entire interests of sub—account can be
distributed to the beneficiaries of risk benefits only after the principal and full benefits
of quasi fixed—income beneficiaries were achieved. Therefore, the investment security
of quasi fixed—income beneficiaries is protected in the maximum, while investment
channels were broadened for investors with certain risk bearing capacity and
professional experience. In addition, the risk control technology of mature structural
security investment trust product were utilized so that risk control measures such as
the early warning line and stop-loss line setting were taken for this product,.

2. Open design made good liquidity available. Fund—orientation product mode was utilized
so that there was no fixed term for the trust plan, and the trust units can be redeemed
on the redemption open day upon expiration of the closure period of the trust units
held by quasi fixed—income beneficiaries.. In addition, the working capital were used in
investing securities, bank deposits, financial products with fixed—income features and
other stable investment products, with efforts being made to obtain long—term stable
investment return on the basis of ensuring the security and liquidity of assets. Trust
plan used to be in lack of good liquidity before, thus, the fund-orientation of trust had
gradually became the development trends of trust industry. The funds raised by the
product would not be invested in a single project, but in several projects in the same
area under the active management of trust company. By such operation, the non-
systemic risk existing in the single area was diversified, and management for cash flow
was achieved through several fund raising and matching several projects, producing
certain liquidity.

The Good Season, Good Rain No.2 series collective fund trust plan was launched on
the market in Aug. 2011, and as of the end of 2011, the product had achieved a scale of
about RMB 100 million Yuan. Currently, the product was in a smooth operation without
occurrence of forced liquidation, well protecting the principal and income security of the
clients of the trust plan.
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Baofan Steady Return Series Umbrella Fund Trust Plan

“Baofan” brand series umbrella fund trust plan (hereinafter referred to as “Baofan” )
was an umbrella fund trust product with comprehensive wealth management functions
firstly issued by Hwabao Trust. The utilization of trust of trust (TOT) model made asset
allocation for high—end clients and institutional clients available. Baofan concentrated
on all trading with securities as basic assets, rather than just focused on the securities
secondary market, giving full play to the characteristics of trust products, reflecting the
comprehensive investment capacity and cross—sector asset management capacity of
trust companies in different areas.

As the vanguard of “Baofan” brand, the Baofan steady return umbrella trust plan was
one of specialized trust plans in “Baofan” sereies, which focused on quasi fixed—income
product investment. Its investment direction was Baosheng quasi fixed—income sub-
trust (investing in trading with securities as basic assets), aiming to reduce the volatility
of the securities investment to meet the needs of conservative investors. “Baofan Steady
Return” had issued 3 products, with the total scale of about RMB 200 million Yuan,
and expected rate of return between 6.9% and 8.5%. Since the launch, the investment
had been in smooth operation with the net value in stable growth, earning favorable
comments from clients.

The features of Baofan Steady Return were:

1. Liquidity and profitability: the closure period is only six months, after which it will be
opened once every 2 months, and the overall rate of return was 8.5%, which was
considerable. The product was unique and had strong market competitiveness in the
fixed—income trust plan.

N

.The trust of trust (TOT) model makes it available to issue multi-phase products at
the same time, meeting the investment demands of natural person with investment
volume of more than RMB 1 million Yuan but less than RMB 3 million Yuan.

3. High security and liquidity: Hwabao Trust will provide liquidity support. If the client
requires redemption after the lock—up period, while the trust plan could not meet the
need of redemption, Hwabao Trust will pay with its own funds in advance, which have
obtained the approval from regulatory authority.

4.The umbrellas model contributes to form a continuous product line, and facilitates to

regulate the issue frequency, so as to meet the client’ s demand for the product in

the maximum. The product has no fixed period, forming itself into long—term issuable
product, with the issue volume being improved in product vacuum period and reduced
in hot issue market, thus regulating the issue structure to meet the market demands.
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Enjoy Life Hwabao EverBright Employee Benefit
Collective Asset Trust Plan

Since pension and employee benefits fund is characterized by long investment period and
high security, the client of such products demands to obtain effective guarantee of both
principal and earnings, instead of mere stable investment. In response to such demand, the
compensation and benefit trust department of Hwabao Trust launched innovative capital
preservation product — Enjoy Life Hwabao Everbright Employee Benefit Collective Trust
Plan (hereinafter referred to as “Enjoy Life” ). The product not only retained the advantage
of traditional employee benefit trust including safe and independent asset as well as
professional information management, but also adds the function of “earnings guarantee”
through meticulous product design, which well meets the urgent demands of corporate
client that the employee benefit fund shall be absolutely safe and grow stably, filling the gap
for the market of the employee benefit fund product with earnings guarantee function.

As an innovative product, “Enjoy Life” achieves breakthrough in the following aspects:

1.Pension and employee benefit fund management tool with asset isolation and returns
guaranteed. Due to limitation provided in trust regulations, general employee benefit
trust products cannot guarantee rate of return for clients and beneficiaries, so that the
beneficiaries must withstand the volatility and uncertainty of investment performance;
principal and returns guaranteed products issued by other financial institutions are not
in the form of trust, such as participating insurance, universal insurance, bank financial
product, so they fail to play the role of asset isolation and meet the corporate client’ s
demand for liquidating asset; while “Enjoy Life” is an innovative product with both
trust and returns guarantee functions in the true sense.

2.The product firstly guarantees the rate of return via third party guarantees, providing
legal channel for trust product to guarantee the rate of return of beneficiaries;
in addition, due to its scientific and rigorous design, as well as good business
development orientation, the product was successfully approved when being filed
with Shanghai Office of the China Banking Regulatory Commission, and was highly
recognized by regulatory authorities.

3.The product improves investment product line for the employee benefit trust business of
Hwabao Trust. In addition to cash products, fixed income products, equity products, FOF
products, the product line provides clients with capital preservation and returns guaranteed
investment product to meet the investment demands of clients who are extremely risk—
averse, ensuring the zero loss of principal of employee benefit fund, while providing more
diversified investment options for clients with different risk appetites.

Since its formal launch on April 15, 2011, “Enjoy Life” quickly attracted the participation of
a number of quality clients, including Toyota Motor Corporation, Shanghai Ruiyin Financing
Guarantee Co., Ltd., China Railway Construction Electrification Bureau Group Co., Ltd., and
Yantai Daily Media Group, while forming a strong impact on its competitive products in the
market — participating endowment insurance and pension security entrusted management
business. The industry—leading position and brand advantage of Hwabao Trust in employee
benefit trust area was further highlighted.

In 2012, according to the new change of market and client needs, Hwabao Trust will further
optimize and improve the product, presenting a more flexible and more attractive capital
preservation product to clients. On the basis of the original product, Hwabao Trust will
combine the characteristics of different clients and cooperation channels to launch capital
preservation series product, and make a comprehensive promotion for a broader market.
This series of capital preservation products will actively secure the interests of the employee

benefit clients in 2012, creating guaranteed returns for clients.
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EFEEH201 1T EEHAS (% B
Trust Asset of Hwabao Trust in 2011 (Unit: RMB 10,000 yuan)
18,464,254.47
16,283,780.34
8,693,461.65
7,774,661.52

2,145,499.54
886,832.02

£4 Collective

31,968.11 34,974.59 |
=X Single 41t Total

{EHE & 7= Trust Asset HA4%% Beginning Balance HAZK#% Ending Balance

&4 Collective 886,832.02 2,145,499.64

B — Single 7,774,661.52 16,283,780.34

A =4 Property Right 31,968.11 34,974.59

&3t Total 8,693,461.65 18,464,254.47

ERER20MFELERVESHERES (2fr, Fi)

Trust Asset of All Types of Hwabao Trust in 2011 (Unit: RMB 10,000 yuan)
18,464,254.47

13,756,846.26
7418,712.88 8,693,461.65
1,091,356.30 3,512,086.92
652 508.35 (L 564,820.52
! ' . 57,419.90
(0 P 3 A
Security Investment AR Financing Service Management &it Total

SR HE = Trust Asset HA#%L Beginning Balance HA>R#{ Ending Balance

IES4%# 2 Security Investment 652,508.35 1,091,356.30

PEANFEH 2K Equity Investment 57,419.90 103,964.99

Bh# 2K Financing 7,418,712.88 3,512,086.92

F 5 E 3 Service Management 564,820.52 13,756,846.26

&1t Total 8,693,461.65 18,464,254.47
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Liquidated Trust Asset of Hwabao Trust in 2011
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(Unit: RMB 10,000 yuan)
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Total Paid-in Trust Amount

373,382.15

TR 14 3 R A AL W 5 2R
Weighted—-average Annualized
Effective Rate of Return

£ 4 Collective

4.42%

A 33

Number

SEREITER
Total Paid-in Trust Amount

3,110,5675.90
T34 5K R A A M i 2R

Weighted—average Annualized
Effective Rate of Return

4.86%

T 9

Number

SKEREIT &R
Total Paid-in Trust Amount

421,128.12

TNASL T SEBREE AL W s
Weighted—average Annualized
Effective Rate of Return

I 7= &2 3 Property Management

4.62%

AN
Number

LW ERSITEH

Total Paid—in Trust Amount

3,905,086.17

TNASL I 14 SE BR S AL i 2 2R
Weighted—average Annualized
Effective Rate of Return

&1t Total

BEEESERERTE Y=g
Liguidated and Closed Number
Trust Project

&£ Collective 28

B —3 Single 33

I = &322 Property Management 2
&1t Total 63

EFREE201 EFEERER
New Established Trust of Hwabao Trust in 2011

SWEEEITEE
Total Paid—in Trust
Amount
373,382.15
3,110,575.90
421,128.12
3,905,086.17

TN P SEBRE L 25 R
Weighted-average Annualized
Effective Rate of Return

6.07%
4.42%
4.86%
4.62%

(2fr. BT

(Unit: RMB 10,000 yuan)

=R
Number 89

SWEREEIT &5
Total Paid—in Trust Amount

b71=Rehe -
Number 23

KYEFEETTEH

Total Paid—in Trust Amount

Y= Repe -
Number 3

KYEEETTEE

Total Paid—in Trust Amount

BN
Number 115

IKERAITEM
Total Paid—in Trust Amount

1,774,734.69 13,205,790.23 35,075.00 15,015,599.92
£% Collective &1t Total

FrgEREmE mEAMNM IWEREITER
New Trust Plan Number Total Paid—in Trust Amount
&4 Collective 89 1,774,734.69
& —% Single 23 13,205,790.23
7= &3 2K Property Management 3 35,075.00
&t Total 115 15,015,599.92
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Financial Statements
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Add: 8-9/F Block A Corporation Bldg. No.35 Finance Street Xicheng District Fax: +86(10)88091199
Beijing PRC Post Code: 100033

Auditing Report
RSM Auditing report [2012] No.0319
Dear Hwabao Trust Co., Ltd.,

We have audited financial statements of Hwabao Trust Co. Ltd (hereinafter referred to as the “Hwabao Trust” ) and
the subsidiary thereof (collectively referred to as the “Hwabao Group” ) which we have attached to the following
pages, including the consolidated and company’ s balance sheets as on 31 December 2011, the consolidated and
the company’ s income statement of Year 2011, the consolidated and the company’ s statement of cash flows, the
consolidated and the company’ s statement of changes in owners’ equity and notes to these financial statements.

1. Responsibilities of the management for financial statements

The management of Hwabao Trust is obliged to compile financial statements in accordance with the corporate
accounting principle. Such responsibilities include: (1) developing, implementing and maintaining internal controls over
the compilation of financial statements to ensure they do not contain any significant mistatements due to frauds or
errors; (2) choosing and applying appropriate accounting policies; (3) making reasonable accounting estimate.

2. Responsibilities of Certified Public Accountants

We are obliged to present the auditing opinion on financial statements on the basis of our auditing. The auditing has
been undertaken in accordance with the auditing principles stipulated by the Chinese Institute of Certified Public
Accountants (CICPA). The CICPA standard requires us to abide by professional ethics as an accounting professional
and implement the auditing in a well-planned manner to reasonably assure there are no significant mistakes contained
in the financial statements provided.

Implementation of auditing procedures in involved in the auditing to obtain auditing evidences as to the related amounts
in financial statements and disclosed information. The choice of an auditing procedure depends on the discretion of
the certified accountant(s), including the risk evaluation on the significant mistakes contained in financial statements
due to frauds or errors. While assessing the risk, we only consider internal controls which are related to the compilation
of financial statements to develop an appropriate auditing procedure. The purpose is not to give any opinion on the
effectiveness of the internal controls. The auditing also includes evaluating the appropriateness of the accounting policy
adopted by the managements, the rationality of the accounting estimate(s) and the overall presentation of financial
statements.

We believe that the auditing evidence we obtained is sufficient and appropriate, and has provided use with a basis to
voice our auditing opinions.

3. Auditing opinions

We believe your financial statements have been compiled in accordance with the corporate accounting principles,
and have in all material aspects, fairly reflected the consolidated financial position of Hwabao Trust Co., Ltd. and its
subsidiary as on 31 December 2011, the consolidated operating results and consolidated cash flows of 2011, as well
as the financial position of Hwabao Trust Co., Ltd. as on 31 December 2011, the operating results and cash flows of
2011.

RSM China Certified Public Accountants (Special General Partnership) CICPA: Lian Xiangyang
Beijing, China CICPA: Cao Zhichun
March 2, 2012
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SZERFEA / Legal person:¥8 % E Zheng Anguo
FESITEREA / Chief accounting officer: 3KBEst Zhang Xiaozhe

211481 A / Accountant in charge: %5 Jiangxun
441 / Compiled by: ¥ {53 H BRFT /2 S Hwabao Trust Co., Ltd.

EHBFRAER
Consolidated Balance Sheet

20115F12H31H 31-Dec-11

7 B Item ERRG ERRE 7 B Item ERRH ENRE
Year end Year beginning Year end Year beginning
balance balance balance balance

%™ Current assets

ki 2h % 5 Non—current assets

Editk s a Cash and cash equivalents 126,036.87 101,030.75 KGR R Loans and advances to customers 27,720.00 -
FEEMNE Settlement reserves - - T ESFIRS™  Available—for—sale financial assets 155,161.45 129,581.05
EiN kA Due from banks and other financial institutions - - BEEIIEER Held—to—maturity investments - -
XM ERA = Transactional Monetory Assets 49,087.62 106,279.99 KEAR Uik Long—term receivables - -
N U ZHE Notes receivable - - KEABRAUR 7 Long—term equity investments 67,997.43 74,613.95
INE 4 Accounts receivable 4,574.01 5,696.72 R M Investment real estate - -
I FRIR Prepayments - - EE &= Fixed assets 1,210.75 1,297.49
R U fRER Premiums receivable - - HEEIRE Construction—in—progress 29217 -
Rz o fR R Reinsurance accounts receivable - - TRYE Construction materials - -
N HMRERESS Reinsurance contract reserves receivable - - E R =EE Disposal of fixed assets - -
R U 2 Interest receivable 1,356.75 191.95 H AR Productive biological asset - -
R U BE R Dividend receivable - - SRR Oil and gas assets - -
H bR U R Other receivables 1,323.15 356.35 TR Intangible assets 691.32 497.81
LR EERIE Redemptory Monetary Capital for Sale 51,814.51 3,920.00 FF & H Development expenditures 618.21 -
715 Inventory - - BE Goodwill - -
—FE R B EARN IEREN R 7= Non—current assets due within one year - - KEATSPEZE B Long—term prepayments 4,548.99 124.05
HitRsh &= Other current assets 348.24 360.77 BT SRR~ Deferred tax assets 3,273.17 5,256.01
mAB &It Subtotal of current assets 234,541.15 217,836.53 HEfhIpmash R~ Other non—current assets - -
SE#E . ARMFTT Currency Unit: RMB 10,000 Yuan EFmBEFSIT Subtotal of non-current assets 261,513.49 211,370.36

B/rEAit Total assets 496,054.64 429,206.89
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Consolidated Balance Sheet

2011412H8318 31-Dec-11

8

T8l %45 Current Liabilities

ltem FRRE FHIRE
Year end Year beginning
balance balance

FEEAE R Short-term loan - -

o) F R ERFTEFK Borrowings from Central Bank - -

U fFER R B L FE s Deposits and due to banks and other financial - -
institutions

i A Borrowings from banks and other financial - -

institutions

XM ER AR

Transactional Monetary Liabilities - -

IR EE A Notes payable - -
VARSI Accounts payable - -
TR IN Advance from customers - -
S H 01 B RR R = 5K Financial assets sold for repurchase - -
NATFEEERABE Fees and commissions payable - -
R A ER T 57 A Payroll payable 10,833.18 10,627.10
N2 2R Taxes payable 10,822.20 13,066.38
RAHFI B Accrued Interest payable - -
N A BEF Dividend payable 628.73 52,923.83
RINANEAN Other payables 82,339.71 23,817.66
NAFMRIKTR Dividend payable for reinsurance - -
REERESES Reserves for insurance contract - -
RIEELITIEHEFK Receivings from vicariously traded securities - -
RIFKIHULEFK Receivings from vicariously sold securities - -
—FERFHANIERFN A Non—current liabilities Due Within One Year - -
HMmsh ffk Other Current liabilities - -
mHGEaIt Subtotal of Current Liabilities 104,623.82 100,434.97

B /4 HWABADO TRUST | 2011
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e

[tem FRFE
Year end
balance

FUIRE
Year beginning
balance

ki 3l 11 it Non—current liabilities

KEAfERK Long—term Loan - -
NAHRSE Bonds Payable - -
KHIR 3R Long—term Payables - -
EINR R Special Accounts Payable - -
Tt s Estimated Liabilities - -
BIEFTSR AR Deferred Income Tax Liabilities 164.37 2,324.99
EfhIemah AR Other Non—current Liabilities - -
ERBHBESI Subtotal of Non-current Liabilities 164.37 2,324.99
fafEEit Subtotal of Liabilities 104,788.19 102,759.96

Jifi HALAE Owners’ equity

K HEA Paid—in capital 200,000.00 100,000.00
AN Capital reserve 1,444.99 10,701.15
R FEFRE Less: treasury stocks - -
TIfEE Special reserves - -
BHNFR Surplus reserves 33,626.12 29,691.22
—R R oA Generic risk reserve 22,468.14 17,722.12
RAOBFE Retained earnings 92,693.93 129,320.11
SNHIREBITEZED Currency Translation Differences - -
PEFHFASIFFEENE ST Total Equity Attributable to Parent Company 350,233.18 287,434.60
DEBR RN Minority Interests 41,033.27 39,012.33
BEERESIT Subtotal of owners’ equity 391,266.45 326,446.93
fEMAEE RS ST Total Liabilities and owners’ equity 496,054.64 429,206.89

S, ARMAITT Currency Unit: RMB 10,000 Yuan
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BARBRFRER
Parent Company’s Balance Sheet

20115124318 31-Dec-11

7 Asset FRE FRE A B S AN Liabilities and Owners’ Equity FRH FERE
Year end Year beginning Year end Year beginning
balance balance balance balance

btk s Cash and cash equivalents 70,859.82 47,473.71 B P RBITRER Borrowings from Central Bank - -

=R Precious metal - - B R E At S REAAATFFKIN Due to banks and other financial institutions - -

RS Lendings to banks and other financial institutions - - WARS Borrowings from banks and other financial institutions - -

TR MR Transactional monetary capital 20,956.86 70,617.99 T H M e R Transactional monetary liabilities - -

LTHE SR Derived financial assets - - St H B 6 R A 7= 3K Financial assets sold—for-repurchase - -

FINIRESRA = Redemptory Monetary Capital for Sale 51,814.51 - U FFFR Deposits - -

INE U Accounts receivable 458.83 - N AFHRER Account payable - -

R U B Dividend receivable - - Hb R 3R Other account payable 78,447.59 11,910.08

R U 2 Interest receivable 920.77 - INESp: Payroll payable 4,121.18 2,271.28

HAts R sk Other receivables 926.84 118.29 INAE SR Taxes payable 10,256.90 9,815.84

KRR Loans and advances to customers 27,720.00 - N A R Dividend payable 628.73 52,923.83

o E SRR~ Available—for—sale financial assets 155,161.45 129,581.05 NATFI R Interest payable - -

BEEIERE Held—to—maturity investments - - it R Estimated liabilities - -

KHARAUIE R Long—term equity investments 67,819.20 74,435.72 N % Bonds payable - -

R = Investment properties - - BIEFERL AR Deferred tax liabilities 164.37 2,324.99

B E &= 35 Net amount of fixed assets 701.08 903.23 Hpthff Other liabilities

rEIR Constructions—in—progress - - fimait Subtotal of liabilities 93,618.77 79,246.02

BEER~=BE Disposal of fixed assets - -

TR =3 Net amount of intangible assets 353.82 237.2

KRR SR Long-term prepayments 35.15 42.49 BT} G/ Paidin capital 200,000.00 100,000.00

BRI Deferred tax assets 2,848.63 2,717.58 BANTD Capital surplus 7,314.10 16,570.26

HAth %37~ Other assets 618.19 - R Less: treasury stocks - -

‘At Total assets 401,195.15 326,127.26 BHNT Surplus reserves 34,353.05 30,418.15

SEMEM: ARBTTT Currency Unit: RMB 10,000 Yuan — R AEE Generic risk reserve 22,831.61 18,085.58
FOEFE Retained earnings 43,077.62 81,807.25
mAEER@m AT Subtotal of owners’ equity 307,576.38 246,881.24
G EMARAE NG LT Total liabilities and owners’ equity 401,195.15 326,127.26

2. ARMATT Currency Unit: RMB 10,000 Yuan
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S FFER
Consolidated Income Statement

m B ltem KREEZE EFE2Mm = ltem RESH LESm
Amount of Amount of Amount of Amount of
Current Year  Previous Year Current Year  Previous Year
20111 Vear 201
—. BRI 1. Total revenue 119,548.51 126,007.79 = EWFE SR - "S3E%] ) 3. Operating profit ( “-” for loss) 68,136.77 81,395.97
Hop . BN Including: revenue - - ho o EAMEAN Add: Non-operating income 156.43 277.15
FIEUAN Interest income 9,717.32 7,441,517 A BN Less: Non—operating expenses 24.26 50.53
E R R Premiums earned - - Ho . ERsIBEF~LERE Including: loss on the disposal of non—current assets 9.22 5.92
FEHBRASWAN Handling fees and commission income 109,831.19 118,566.28 mO. FE 85 4. Total profit ( “~” for loss) 68,268.94 81,622.59
Z. BB AF 2. Total operating cost 56,515.56 68,832.47 (SREmp “-” SiE5)
Hoh . EWAA Including: operating costs - - W SR E R Less: income tax expenses 17,942.26 22,306.41
FIE L H Interest expenses - 2,446.84 H. &FE (FETRIL -"S1E5]) 5. Net profit ( “-” for net loss) 50,326.68 59,316.18
FoHrAeRH Handling fees and commission expenses 524.96 3,645.66 HE TR ASIFBEENZFE Net profit attributable to equity holders of the 41,452.43 47,151.51
RBES Surrenders - - parent company
M5 32 748 Net claims paid - - DR RS Profit and loss of the minority interests 8,874.25 12,164.67
RERE SR ES S Net change in insurance contract reserves - - ~. TR 6. Earnings per share: = =
REBLIFIZH Policyholder dividend expense - - (—) BEAgk s (1) primary earnings per share - -
DR E A Expenses for reinsurance accepted - - (Z ) HREklE (2) Diluted earnings per share - -
ARSI Taxes and surcharges 7,022.98 7,471.73 +. Hingaks 7. Other consolidated income -9,256.16 -33
V& TRk Operation and administrative expenses 48,687.62 55,521.68 I\, EAWELT 8. Total consolidated income 41,070.52 59,283.18
IR A Administrative cost - - HETFRASIMBEENLE S Total consolidated income attributable to 32,196.27 47,118.55
T %5 2% B Finance cost - - BER equity holders of the parent company
REREREK Assets depreciation loss 280 -253.44 TBT O EBENEES WS EM  Total consolidated income attributable to the 8,874.25 12,164.63
o A EEsh s Add: Gains from changes in fair value —-1,781.51 -430.83 minority
(&KL “ =" SEF)) ( “=" forloss)” SEs . ARMAT Currency Unit: RMB 10,000 Yuan
THRUE (]REL - SIEE)  Investmentincome ( “=" for loss) 7,230.95 25,037.25

Hep . WEHERWVAEE®SWH  Including: Share of profits in associates and joint  —3,842.23 -
paatl G ventures

THUH (MK “-" S1EF))  Loss on exchange ( “—" for loss) —-345.62 -385.77

£mEf. ARMAT Currency Unit: RMB 10,000 Yuan
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Income Statement of Parent Company

=

20114EE Year 2011

[tem

KL
Amount of
Current Year

FEH
Amount of
Previous Year

—. Bl 1. Revenue 73,144.08 69,515.06
LSV N Net interest income 6,624.49 1,504.15
F RN Interest income 6,624.49 1,504.15
FEH Interest expenses - -
FEBRAEEBRN Net handling fees and commission income 53,874.79 31,490.45
FEFERAEEAN Handling fees and commission income 54,399.74 31,537.31
FEHERASIH Handling fees and commission expenses 524.95 46.86
SH R (BRE - HEA) Investment income ( “~" for loss) 13,511.85 37,644.47
Ho: B EDWVFEED Including: share of profits in associates and -3,842.23 7,788.32
U & joint ventures

NRMETEHFEE (KB -" #EF) Gains on changes in fair value ( “~" for loss) -524.19 —-766.53
SCHU S (K - E3)) Losses on exchange ( “~" for loss) -342.86 -357.48
HAhab SN Other business incomes - -
=, BlxH 2. Operating cost 21,797.88 12,862.32
BV R R0 Taxes and surcharges 3,886.86 2,864.15
W& EIR R General and administrative expenses 17,631.02 10,229.11
RERERK Assets depreciation loss 280 -230.94
HAth b Ak A Other business cost - -
=. BWFE (SR - EFI) 3. Operating profit ( “~” for loss) 51,346.20 56,652.74
IER=RZI NN Add: Non—operating income 42.15 113.57
o BN Less: Non—operating expenses 15 -
m, FELE (SRIWMA” - EF) 4. Total profit ( “~” for loss) 51,373.35 56,766.31
R RS RiER A Less: income tax expenses 12,024.35 9,609.09
B, SFE (FSIRIN -7 S38%1) 5. Net profit ( “=” for net loss) 39,349.00 47,157.22
. B - 6. Earnings per share = =
(—) BExgklks (1) primary earnings per share - -
(Z) #Regkls (2) Diluted earnings per share - -
+. HihzauiE 7. Other consolidated income -9,256.16 9,448.99
N, ZEKEEH 8. Total consolidated income 30,092.84 56,606.21

B 50 HWABADO TRUST | 2011

£mE . ARMATT Currency Unit: RMB 10,000 Yuan

ERMABSRAGLER
Balance Sheet Summary on Trust Assets 21128318 31-Dec-11

Financial Statements

B Asset AR EEIE

Closing Opening

Amount Amount
ME R AR RERI TR Cash and balances in central bank 11,907,733.05 162,718.47
Hop . WS RBITFRK Including: cash and bank deposit 11,907,733.05 162,718.47
HibemaE Other monetary capital 170,363.63 177,404.66
FH&ES Lendings to banks and other financial institutions - -
Rl ae ik Transactional financial asset 1,837,373.47 1,211,085.40
e st Derived financial assets - -
INIRE SRR~ Redemptory Monetary Capital for Sale 532,987.88 372,600.09
7 U e 3R Accounts receivable - -
7 U B ) Dividend receivable - -
Rz U 2 Interest receivable - -
EAh UK Other receivables 70,249.70 45,813.07
RILGTFRAIER SR Offered loans and advance 2,434,89000  5,837,523.00
I E SR~ Available—for—sale financial assets 1,270,383.31 858,565.35
BHERERA Held—to—maturity investments - -
KHABRAUR # Long—term equity investments 240,273.43 27,751.61
KRS Investment real estate - -
EEHR~ Fixed assets - _
T~ Intangible assets - -
HAth g = Other assets - _
&Lt Total assets 18,464,254.47 8,693,461.65

S®E L. ARMATT Currency Unit: RMB 10,000 Yuan
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EHEm B AR FE S EICER

ERmBEBF~REFLEAR Summary Statement on Trust Assets Profits & Profit

Balance Sheet Summary on Trust Assets zoii#128318 31-Dec-11 Distribution

ARG Liability and trust equity HER %0 HAR % B ltern R [T
Closing Opening Current Year  Previous Year
Amount Amount Cumulative Cumulative

i Liability

20114EE Year 2011

6] h RERFTHERK

Borrowings from Central Bank

BV & H A R4 7755851 Due to banks and other financial institutions - -

IAES Borrowings from banks and other financial institutions - -
ZH MR AR Transactional financial liability - .
PrEER AR Derivative financial liabilities - -
NATZFEARE Remuneration payable to trustees 0.02 0.02
NATRE SR Custody charges payable - -
NAY =8 AR Earnings payable to beneficiaries - -
NATHERSES 2R Sales service fees payable - -
Bk Taxes payable - _
HAB N 3R Other account payables 30,570.46 159,896.70
Hth s Other liabilities - -
fifEait Subtotal of liabilities 30,570.48 159,896.72

fidCBAE Trust equity

LS+ Paid—up trust 18,445,660.93 8,441,090.71
BARATR Capital surplus 55,944 .44 13,996.51
ROEFE Undistributed profits -67,921.38 78,477.71
ERMEEIT Subtotal of trust equity 18,433,683.99  8,533,564.93
fiEEERE AT Total trust liabilities and equity 18,464,254.47  8,693,461.65

B 52 HWABADO TRUST | 2011

SHHEA. ARMATT Currency Unit: RMB 10,000 Yuan

—. BERELEA 1. Revenue from trust 377,564.43 264,536.78

GIISUON Interest incomes 441,842.28 175,261.37

BRWE (RE =" SET)) Investment gains ( “~" for loss) -23,150.67 114,488.88

Ho  WEESVIESES IS Including: Share of profits in associates and - -

TR joint ventures

NRAMETY R Gains from changes in fair value -42,071.68 —-27,059.93

(KU "= SEF)) ( “=" forloss) - -

LN Rental income - -

LR (K =" S1E3)) Loss on exchange ( “=" for loss) 944.5 1,846.46

Ehr SN Other business incomes

—. ERELZE 2. Operating expenseson trust 59,716.94 37,071.64

A FE S R0 Taxes and surcharges 18.67 289.04

W& K EIRER General and administrative expenses 59,698.27 36,782.60

HRERERK Assets depreciation loss - -

Hthh 5 plA Other business cost - -

=, FiEsEm 3. Total profit ( “~” for loss) 317,847.49 227,465.14

(SRETN” =" 3 )

ho . BRI R S BR(SFERDE Plus: undistributed trust profits in the opening 78,477.71 168,208.09
balance

PP ESEEMZIE Gain & loss stabilization fund and other 9,075.92 6,075.60
influential amount

M. "I EREERE 4. Distributable trust profits 405,401.12 401,748.83

W AEIE D EEHERE Less: distributed trust profits in the current 473,322.50 323,271.12
term

H. HikEKRSEEERE 5. Undistributed trust profits in the -67,921.38 78,477.71
closing balance

. HiEEuas 6. Other consolidated income -1,269.50 10,082.25

t. ZAKBEEE 7. Total consolidated income 325,653.91 243,622.99

£, ARMATT Currency Unit: RMB 10,000 Yuan
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® 173, ZRFLE, EEREEIMB AL TEINE201ZT
(&150053%TT) o

In January 2011, the registered capital of Hwabao Trust was
increased to RMB 2 billion Yuan (including USD15 million) with the
increased capital contribution of shareholders.

® 1A, £FERSP/N Iz SIRE" FIK2010FFNEH
HRMETARALHTEZEXR,

In January 2011, the “Zhangjiang Juhui” of Hwabao Trust and
small and medium-sized enterprises won the third prize in 2010
first social responsibility case conference of Baosteel Group.

@ 3778, £EERE-ABFEENMEAME~R "EF" 183
JDvas

On March 7, 2011, the first sunshine private equity product
“Baosheng” Phase 1 was established.

@ 4518, £EEABHERNE N EMLTOTAE =50 77 - &
W' 15, MEFRERESL. KA Z 16

On April 1, 2011, Hwabao Trust Launched the first structural TOT
capital pool product — “Good Season, Good Rain” No.1, which
was a long—term and fund-oriented innovative trust product.

@ 45, EFEAMAFHETYH L ERMIERHEFHEEH
BRI %RZEAE, ZFEREBRSIEZHEREATRKNE
P, MEFY RASEFHEH SRR RRTE, 11
A, £EERREZTRPHRFR(FE)VRAFRIELSIME
Eit¥lo

In April 2011, Hwabao Trust developed and launched first
compensation and benefit trust plan with returns guaranteed —
Life in Happiness, which could attract more clients with capital
preservation needs, consolidate and expand the brand advantage
of the Company in compensation and benefit trust plan areas. In
November, Hwabao Trust won the bid of savings plan of Toyota
Motor (China) Investment Co., Ltd. with this product.

@ 47, LFERELEREAIMBINAS20NEESE 2 ERIME
Bl &R GNER,
In April 2011, the IT department of Hwabao Trust started the

construction of core business system of the Company’ s key

information—based development project in 2011.

® 65178, £EERE (LBIESKR) TANERRE “BIE
" RWE$ER HER S8AIR, FREWNNEBFR
EBRNKXBREFLFNE ASRARESELRRNMER
e,

On June 17, 2011, Hwabao Trust won the Excellent Company
Award in the “Sincere Trust” selection activities organized by
Shanghai Securities News, and won the Valuable Trust Product
with the product of Changxing Island Supporting Commercial
House Project Corporate Investment Fund Trust which was in
response to government’ s policy on people’ s livelihood.

@ 8518, £RERHHARSH N AZFRIMEFS (£F
WE) WAH, BFREY F4k,

On August 2011, Hwabao Trust launched bimonthly publication
— Hwabao Wealth for high—end individual clients and institutional
clients, while the electronic version was updated online
synchronously.

® 8H26H, ‘EEEHE (EENR) THH "FNEFEREE
RRSMBAI" FRFFELN "hRELBERLF L,

On August 26, 2011, Hwabao Trust won the most important
“China’ s Outstanding Trust Company” Award in the “Fourth
China’ s Outstanding Trust Company Presentation Ceremony”
organized by Securities Times.

® 85, EEERHTET (ELEFHRABMITEAT 2011-20156
BEREIK) , BBF T ASINEKBEEN, ARSIRREFLEREE
BT A,

In August 2011, Hwabao Trust developed the 2011-2015
Strategic Development Plan of Hwabao Trust Co., Ltd., which
made clear the company’ s strategic orientation, and pointed
our the direction for the development of Company in the next
five years.

® OF, ERERATIYAREREAFLEUE SN
B0 "R RGBS ERI,

Annual Milestones | |l

In September 2011, Hwabao Trust firstly launched the innovative
trust product “Baofan” Series umbrella fund trust plan with
comprehensive wealth management functions.
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On November 5, 2011, Hwabao Trust held “Together through
the Storm for Six Years — Hwabao Trust 2011 Private Equity
Elite Forum” .
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On November 10, 2011, with the approval from China Banking
Regulatory Commission, Hwabao Trust became the first trust
company obtaining the qualification in stock index futures trading,
and its first stock index futures product was also approved at
the same time.
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On November 18 to 20 of 2011, Hwabao Trust participated in
the Ninth session Shanghai Financial Expo organized by Money
Weekly, and won the Most Popular Financial Product Award
issued by the organizer.
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On November 23, 2011, Hwabao Trust was approved by
Shanghai headquarter of the People’ s Bank of China to engage
in National inter—bank borrowing business.
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In December 2011, in the assessment and appraisal for the
financial statistics works conducted by Shanghai Chinese—
funded financial institutions in 2011, which was organized by
People’ s Bank of China, Hwabao Trust won the first award.
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Business Scope | |l

Capital trust

Chattel trust

Real estate trust

Securities trust

Miscellaneous property and ownership trust

Engaging in investment funds as the initiator of the investment

|
B l I S I n e s ; f ; fund or the initiator of the fund management company

Engaging in corporate assets reorganization, acquisition and

merging, project financing, corporate finance and financial
consulting, etc.

S C O p ‘ ’ ' : Al '~ Trustee securities underwriting approved by relevant

authorities under the State Council

Handling brokerage, consulting and credit
investigation, etc.
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Safe custody and safe deposit box business

Using fixed assets by means of NOSTRO, inter—bank
transactions, loans, lease and investment

Providing assurance for the third party with fixed assets

Engaging in inter—bank transactions

Miscellaneous businesses approved by laws, regulations or
China Banking Regulatory Commission

( EPRZECHEBIERIRLSE )
(RMB and foreign currency transactions were both included in the above business scope)
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Holding

Subsidiary
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Fortune SG Fund Management Co., Ltd.

As a Sino-French joint venture fund management
company approved for incorporation on February 2,
2003, Fortune SG Fund Management Co, Ltd (hereinafter
called “Fortune SG” ) is one of the first batch of Sino—
foreign joint venture fund management companies in
China, with a registered capital of RMB 150 million Yuan.
Hwabao Trust Co., Ltd. holds 51% of the shares, while
Lyxor Asset Management Co.,Ltd. holds 49%.

Upholding the business philosophy of “creating values
with professionalism, returning trust with diligence” ,

adhering to the operation principle of “ interests of unit—
holders are given superior to that of shareholders ” ,
Fortune SG has by now become a comprehensive asset
management company providing clients with domestic
public offering fund product, overseas investment fund

product as well as special account financing service.

By the end of 2011, Fortune SG had managed 20 open—
stock funds, managing fund assets of RMB 36.283 billion
Yuan, with product line covering stock, blend, bond and
money market funds. On one hand, based on proved
investment theory and practice, Fortune SG launched
classic product with clear characteristics to improve
the layout of traditional products in terms of industry,
style, theme, active / passive and price behaviors; on
the other hand, Fortune SG paid close attention to the
characteristics of Chinese market and the trends of
international development, launching innovative products
which were effective in Chinese market to develop
fund products using quantitative strategy. Among these,
Fortune SG Baokang Consumer Goods Fund was the
first sector fund in the industry, while Fortune SG Multi—
strategy Growth Fund was the first fund using sector

rotation investment strategy in the industry, and SSE 180
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Value ETF was the first style ETF.

In August 2007, Fortune SG was among the first fund
companies obtaining the QDII qualification. In March
2008, Fortune SG obtained the qualification of specific
client’ s asset management. In 2011, Fortune SG
launched the Company’ s first absolute—return one—
to—many product using quantitative hedge investment
strategy — “Quantitative Hedge No.1” , indicating that
the development of specific client’ s asset management

business had entered a new stage.

Adhering to the investment philosophy of “stay within
investment boundary, strategy is better than forecast” ,
the long—term investment performance of Fortune
SG was in the leading position of the industry. In the
“Seventh Chinese Fund Industry Golden Bull Award”
organized by China Security News in 2011, Fortune
SG won the top ten “Golden Bull Fund Management
Company” , Fortune SG Multi—strategy Growth Fund
won the “Five—year Open—Stock Successive Excellent
Golden Bull Fund” , while both Fortune SG returns
growth fund and Fortune SG Baokang consumer goods
fund won “2009 Open Blend Golden Bull Fund” .
According to the statistics of Galaxy Securities Funds
Research Center, the net value growth rate of Fortune
SG SSE 180 Value ETF fund in 2011 ranked first among
all ETF funds in Shanghai and Shenzhen stock markets;
the net value growth rate of Fortune SG Baokang
consumer goods fund ranked sixth among all stock-
blended funds, and was evaluated as three—year five—
star fund by Galaxy; the net value growth rate of
dynamic fund of funds and selected industry funds under
the management of Fortune SG in the current year were

all among the first quarter of standard stock funds.

IESE (ST

HWABAO TRUST

JLIL B — A R



IEESIE

HWABAD TRUST
X ERERTEAT
HWABAO TRUST CO., LTD.
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59F,SWFC, No.100 Century Avenue, Pudong, Shanghai

B 4% Post Code: 200120

BB O ARAKX HEBEK3705 ERAESE
8F,Baosteel Tower, No.370 Pudian Road, Pudong, Shanghai

F 43 Post Code: 200122
ERRFEL Customer Service Hotline: 40088 40098
S-S Tel: 021-38506666
f£E 515 Fax: 021-68403999
B 7l E-mail: hbservice@hwabaotrust.com

NS M5 Website: www.hwabaotrust.com



