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Advance with strong concentration
and spur with long accumulation

The year 2015 has gone through ups and downs,
yet full of reform and innovation. Along with the
exceptional fluctuations in the stock market we
withstood, the change and renewal in the real economy
we witnessed and the intensified competition in
pan asset management we experienced, the global
monetary policies have been polarized again and the
global asset has been at the turn of reconfiguration.

In this “new normal” economy, the trust industry has
been consistent in its rational attitude to investment
and persistent innovation efforts. By the end of
2015, the trust industry has achieved an asset size of
more than 16 trillion in total. Under the unswerving
supports of Baosteel Group and guidance of the new
leading body, the staff working with enthusiasm and
effectiveness have made satisfying accomplishments.
In 2015, we achieved record—high AUM of RMB 557.5
billion. A total number of 157 products matured over
the course of 2015. The total amount of yield paid
to beneficiaries was RMB 52.8 billion. Adhering to
the “steady and robust” performance as always,
we have kept our word to each and every client.
Meanwhile, we should give our thanks to all the clients
of Hwabao Trust for their constant trust and strong

supports.

When talking about Hwabao’ s business in specific,
the QDII AUM by the end of this year has reached
RMB 18.5 billion, which is the largest in the industry.
Hwabao Trust successfully launched a ten-billion
industrial investment fund program with its partners.
The employee stock ownership business is still in the
lead. Hwabao Trust has been expanding the asset

securitization and asset-like securitization business
and exploring opportunities for the supply chain
financial services. Actively-managed MOM products
were successfully initiated and the industry—finance
combination was vigorously promoted. While achieving
some accomplishments, the company also developed
a new set of strategic development planning, to figure
out new business models and accelerate business

transformation with risks under control.

Despite of the supply side reform, the volatile yuan,
as well as the economic dip and transformation that
we are confronted with in 2016, we can resort to our
efficient and professional team and the great supports
from the creditworthy shareholders. Efforts over the
past year have laid a solid foundation for the business
expansion. In 2016, Hwabao Trust will make full use of
the existing foundation to explore new business fields
with concentration and vision, serving the clients heart

and soul to merit the clients’ trust.
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HWABAO TRUST CO., LTD.

Established in 1998, Hwabao Trust Co., Ltd. (hereinafter
referred to as “Hwabao Trust” ) is a financial
subsidiary of Baosteel Group Corporation. 98% of the
shares are held by Baosteel and the remaining 2% by
the Finance Bureau of Zhoushan City, Zhejiang Province.
Hwabao Trust has a registered capital of RMB 3.744
billion (including USD 15 million) and controlling shares
in a Sino—French JV - Fortune SG Fund Management
Co., Ltd.

Baosteel Group Corporation, the majority shareholder
of Hwabao Trust, is a reputable company with financial
strength. In 2015, it ranked no. 218 on the Fortune
500 list of the world’ s best companies. Inheriting a
disciplined, stable, trustworthy approach to business
from its parent company, Hwabao Trust has always held
the belief of maximizing the interests of beneficiaries.
By offering specialized and differentiated services as a
basic strategy, and with asset management and trust
service as its two main businesses, the company aims
to have a strong presence in the capital market and
continue to build capacity, channels and the brand.
The company has a diversified service portfolio, clear
division of labor, and a high—caliber team. It has a strong
ability to initiate self-management and innovation. The
business performance has been consistently good.
At present, Hwabao Trust is the vice president of the

China Trustee Association.

For years, Hwabao Trust has been an innovative
company with many industry—leading business
qualifications or practices. In 2015, Hwabao Trust and
Shanghai Lingang Group set up the ten-billion—yuan
fund together to support entrepreneurial innovation

and industry upgrading. The first QDII collective trust
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plan was successfully issued to provide diversified
asset configuration solutions to our clients. In 2014,
it passed the qualification accreditation of enterprise
annuity fund management institutions by the Ministry
of Human Resources and Social Security; and hence,
Hwabao Trust continues to be the only trust company
in China that has both qualifications of “Trustee”

and “Account Manager” . In 2013, Hwabao Trust
launched its charity trust —— Hwabao Benevolence
Trust, leveraging its unigue advantages as a trust
system advantage and professional management
functions to contribute to philanthropy. It built the first
standardized trust service platform in the industry -
Hwabao Liutongbao Platform to improve the liquidity
of trust products and customer service quality. In
2012, it became the first company to launch a trust
rating system for domestic trust products in China
and it applied for the first ever index futures hedging
trading code and arbitrage trading code set up under
the name of trust plans. In 2011, it became the first
trust company to be granted the qualification to trade
in index futures. In 2007, it became the first trust
company to be issued a new financial license after
the two new regulations were announced. In 2005,
it became the first qualified pension fund trustee and
account manager in the trust industry, recognized
by the Ministry of Human Resources and Social
Security, and the first to develop structured securities
trusts. In 2004, it became the first trust company to
have independent board directors. In 2003, it became
the first trust company to establish a fund company

JV and make public disclosure of its information.

Moreover, Hwabao Trust obtained a QDI license in
2012, a block trade license in 2008, an ABS license

in 2006, and the qualification to participate in IPO price
inquiry in 2005. Hwabao Trust has a complete set of

business qualifications.

Since 2006, Hwabao Trust has been growing rapidly.
From 2006-2015, it had a total of 971 matured trust
products with a 100% success rate of repayment.
The company has created RMB 115.2 billion in
returns from 1998 to 2015 to its clients. By the end
of 2015, Hwabao Trust had an industry—leading AUM
of more than RMB 550 billion, including annuities.
Hwabao Trust has also created good returns for its
shareholders. It has been profitable for 18 consecutive

years since its establishment in 1998.

In recent years, Hwabao Trust has received many
awards, including Outstanding Trust Company, Well-
known Trust Brand, Best Trust Manager, Best Trust
Product and more. In 2015, the company won the
“China Excellent Trust Company” and “Excellent
Innovative Trust Plan” awards offered by Securities
Times, the “Innovative Leader” and “Value Trust
Plan” awards offered by Shanghai Securities News.
The project “Construction and Practice of the
Information Security System in Trust Companies”
jointly initiated by Hwabao Trust and Baosight won
the second prize among the innovative products in

modernized enterprise management of Shanghai.

At present, Hwabao Trust’ s products utilize various
structures and vehicles to cover capital market, money
market and real economy. Meanwhile, in risk control,
the company has formed a three—tiered structure,
with the leadership of the Board of Directors and

the management team, the execution of the risk
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management department and the support of related
departments. The company’ s governance structure

and risk management is one of the best in the industry.

Looking into the future, with the demands of
institutions and high—end customers as its core,
Hwabao Trust will focus on the securities, investment,
financing, industrial finance, international business,
trust service and other professional fields, offer
comprehensive wealth management and integrated
financial solutions, and strive to be a leading featured
financial service provider in China. The company will
keep enriching its product lines, improve trust service
capability, design better products, offer better services,
and involve more market participants in trust industry

to enjoy the advantages of trust system.
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Secretary of the party committee, financial system of
Baosteel Co,, Ltd.

Chairman, Hwabao Trust Co., Ltd.

Chairman and General Manager, Shanghai Ouyeel
Financial Services Co., Ltd.

Director, Shanghai Baosight Software Co., Ltd.

Chief Supervisor, New China Life Insurance Co., Ltd.
Director, New China Asset Management Co., Ltd.
Director, China Bohai Bank Co., Ltd.

Director, China State Shipbuilding Co., Ltd.

Director, China Pacific Insurance (Group) Co., Ltd.
Director, Sailing Capital International (Shanghai) Co., Ltd.
Chief Supervisor, Sailing Asset Management Co., Ltd.

Fi% Wang Bo
ERERARTELIRATPIE. 2EE
EXERBRFTASES
EFISERFTLTES

Chinese Communist Party Branch Secretary of Hwabao
Trust Co,, Ltd.

General Manager, Hwabao Trust Co., Ltd.

Director, Hwabao Trust Co., Ltd.

Director, Hwabao Securities Co., Ltd.
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gkipgkE  Zhang Xiaozhe
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ERIFSARTA RTINS
HRFX B REBARREK

% Wang Jinling A
EREARTEASE

i [ Gao Weixing A

ERERBRFTATESUSE
ERERERFEREES

Board Secretary, Hwabao Trust Co., Ltd.
Chief Compliance Officer, Hwabao Trust Co., Ltd.

Deputy General Manager, Hwabao Trust Co., Ltd.
Supervisor, Hwabao Securities

The Fifth Representative of the National People” s
Congress of the Pudong New Area

Deputy General Manager, Hwabao Trust Co., Ltd.
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AGE DISTRIBUTION
34% 44%

25-29 %5 93 A 30-39 % 122 A
Age 25-29 Age 30-39
93 persons 122 persons

15%

40 HRLE 41 A
Age More than 40

41 persons

%

25% LJ‘FN
Age Less than 25
18 persons

FHah
EDUCATIONAL LEVEL

47% 2%

it 128 A HEteA
Master’ s Degree Doctor ‘s Degree
128 persons 6 persons
1%

3N

College Diploma
3 persons
2%

. 48%

A% 130 A
Hi7 A Bachelor’ s Degree
Others 7 persons 130 persons
[F AN
P
POSITION
54% 1%
Hth N5 147 A BE OB=®
Other personnel &E{ﬁ%%kﬁ N
147 persons Director, supervisor and
senior executive
4 persons

1% N
0
EEWSARS A 44%

fEREd S A5 120 A
Trust business personnel
120 persons

Proprietary trading
business personnel
3 persons
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ERERMIE, RBET —AMBE. B 1t &
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Z—ARRFREE, REF10EMUEMIESA VLS,
VEeE, WERTPHRER M ERZHEFEFE, K
EBTRIEAFFERDHTIR CFA )OEMSTHIR( CPA ).
RN EER (FRM) . BIBALFRERR, BFk
BERER, MREET —MTLSENSEREN,

Since its establishment, Hwabao Trust has recruited a
team of highly educated professionals in investment,
trust, accounting and law. One third of the asset
management investment and research team are senior
investment managers with an average securities
industry experience of over 10 years and outstanding
track records. Currently, almost half of the company’ s
employees hold a master’ s degree or above. A large
number of the company’ s key employees have
obtained qualifications such as Chartered Financial
Analyst (CFA), Certified Public Accountant (CPA),
Financial Risk Manager (FRM), or Bar license. Choosing
Hwabao Trust Co., Ltd. means choosing an industry—

leading team.
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By the end of 2015, Hwabao Trust had a total of 1006
existing trusts, with an AUM of RMB 557.5 billion,
presenting an increase of 13% over the beginning of

the year.

In 2015, Hwabao Trust added 290 new trust plans,
covering areas such as fund-formed trust, QDII,
investment and financing projects. 132 plans were
actively—-managed, representing 46% of the total
number of new trusts. Of these actively—managed
trusts, there were 60 portfolio investment plans, 56
securities investment plans, 9 administration plans,
5 financing plans and 2 equity investment plans.
While among the rest 158 passively—managed trusts
which accounted for 54% of the total, there were 151
administration plans, 3 financing plans, and 4 securities

investment plans.

In 2015, the company has kept expanding its trust

services steadily while stepping up its risk control efforts.

Among its products, “Cash Income” , a fund product

20

with fixed income has been well received by the market
since its launch because of its comparatively high liquidity
and stable returns. By the end of 2015, AUM of the “Cash
Income” has exceeded RMB 10 billion.

In terms of QDII, since the company obtained the QDII
license and launched its first QDI product in 2012, it
has further developed its overseas wealth management
business. A total of 80 QDII products were launched in
2015. Besides, the company has successfully launched
its first collective QDII trust program this year, mainly
invested in overseas bonds, and was widely received
by the market. By the end of 2015, Hwabao Trust has
had a QDII AUM of around RMB 18.5 billion.

In terms of investment and financing, at the meantime of
promoting the traditional financing business with prudence,
Hwabao Trust kept promoting the equity investment
business and looking for new partners to make the real
investment business one of the feature services of the

company, bringing differentiated competence.

In terms of industry funds, Hwabao Trust proactively
developed the industry fund trust products. It set up
the ten-billion—yuan industry fund—Lingang Emerging
Technology Industrial Park Collective Fund Trust
jointly with Lingang Group. Based on its professional
competence in trust business, Hwabao injected the
fund into the real economy that meets transformation
requirements, so as to realize the transition from

financing platform to investment platform.

In terms of annuity and compensation benefits, the
employee stock ownership business in Hwabao Trust
maintained the leading position in the industry in 2015.
At the same time, Hwabao Trust kept intensifying

supervision and management in Baosteel’ s

annuity investment, achieving 10.92% annual yield,

outperforming the investment target.

In terms of securities investment business , Hwabao
Trust’ s private equity funds (including the stock index
futures and TOT) made a breakthrough in 2015. On
one hand, Hwabao Trust cooperated with commercial
banks to promote the private placement business, and
on the other, the company made attempts to develop
the actively—managed private placement platform and
launched the MOM product—the TOF series, which

showed stable performance.

In terms of innovative business, Hwabao Trust
continued with the asset securitization in 2015. During
the first half year, Hwabao Trust issued the SCB (Standard
Chartered Bank) asset securitization project with the initial
issuance of near one billion. In the future, Hwabao Trust
will expand its asset securitization business in finance

lease, hospital accounts payable and more.

In terms of supply chain finance, Hwabao Trust
designed the Baoxiang serial trust for Ouyeel in 2015.
By designing for Ouyeel such solutions as receivables
integration and transfer & redemption through
platforms, Hwabao Trust further developed businesses
within the Group and obtained capital with lower cost
from banking facilities. Meanwhile, Hwabao Trust has
completed the preliminary review of the industry chain
finance. It will search for the possible mode of industry
chain finance products that can be promoted to all

subsidiaries of the Group.

In addition, Hwabao Trust made continuing efforts in
improving its information construction and customer
service. We have established systems regarding

business support, marketing activities and customer

21
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service that center on the core business system.

While focusing on product and business development,
Hwabao Trust is also committed to risk management
and operational efficiency in its middle office and back
office. In 2015, the company effectively safeguarded
the interest of the beneficiaries by “fulfilling the
trustee’ s responsibility and duties diligently, abiding
by the principles of honesty, integrity, prudence and
effective management, and always handling trust
affairs for the best interest of beneficiaries” . In
2015, the company returned RMB 52.8 billion to the
beneficiaries, with no incidents of default or delay in

payment, nor irregularities.

In 2015, 157 products of Hwabao Trust matured. All
were paid out as planned. Beneficiaries received the
principal and the yield on time. The total amount of
yield paid out to beneficiaries reached RMB 11.4 billion,
with an annualized weighted vyield of 9.57%. Of these,
74 liquidated products were actively—managed, with
an average annualized weighted yield of 11.34%; 83
products were passively managed and the average

annualized weighted yield was 8.86%.

Despite of the severe environment for trust practice,
the descending macro economy and the painful
transition the trust industry is encountering in 2016,
Hwabao Trust will maintain the advantages of its strong
innovation capability, diversified business structure,
comprehensive technical support capability in middle
office and back office and good internal collaboration
capability. It will focus on rigid control of the risks in
liquidity, credit, operation and market, and proactively
find out better approaches for its overall business
structure and transition, to ensure its rapid yet stable

development during the business transition.
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iz CJ)  Securities |

+ Asset management
Equity Portfolio

Fixed Income Portfolio
Fund Portfolio

+ Trust Services
Structured securities
investment trusts

Sunshine privately=placed
securities investment trusts
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Annuities

# B &7 % 4 Compensation benefits ~ _
RIFRM  Employee stock ownership plan

-
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T
'

and long-tegm stock-based
incentive scheme

-

3417 £ Investment and financing

B %E REITs
B FTEER{SIEE  Mining & energy resources
investment trust
BT H{S#E2  Governmental infrastructure
investment trust
BIEREATTIEHIL Assets securitization
HBrEiKREINE  Assets backed loans
%1541 Bank and trust cooperation

f
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FBEFEE Hwabao Liutongbao Platform

- 1‘,‘



maeat | 2015

TEEE2015F
BREEERINE

1B 7+

Introduction of
Hwabao Trust 2015
Liquidated Trusts
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Hwabao Overseas Market Investment
No. 2 Series 32-3 QDII Single Trust Plan

Size RMB 66.47 mition

0 4 6,647 5=
BHAYFOTIREE 79.28%

Beneficiary-earned yield of the year

79.28%
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In Mar. 2015, Hwabao Trust launched the Hwabao
Overseas Market Investment No. 2 Series 32-3 QDII
Single Trust Plan cooperatively with a fund company
in Shenzhen. The trust plan participated in the new
shares subscription by a listed Hong Kong company
GF Securities. And it invested in overseas securities

constantly.

The trust plan showed excellent performance before its
maturity. The efficient and professional overseas market
service provided by Hwabao Trust was highly regarded by
the clients.

The actual yield out of the trust plan was 79.28%.
Since then, the client has established a long-
term cooperative relation with Hwabao Trust.
More cooperative projects have been carried out in

succession.
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Hwabao Trust-International No. 1 Collective
Trust Plan

Size RMB 59.18mition

20.61%
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Beneficiary-earned yield of the year

20.61%
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In Dec. 2014, Hwabao Trust issued its first overseas
collective product—Hwabao Trust—International No.
1 Collective Trust Plan. Through the QDII channel of
Fortune SG Fund, this product participated in the rights
offering of the Hong Kong listed company Wanda
Group, providing opportunities of overseas investment

for individual and institutional clients.

Making full use of Hwabao Trust’ s advantages in
overseas investment, this product ensures its full
distribution of the subscribed shares and sets up the
reasonable precautious line and selling line. Under its
high risk control of the 85% open line, the product
realized 20.61% return within half a year and matured

ahead of time.

Well received by the investors, this product fully
demonstrated the competence of Hwabao Trust
in withstanding market risks and making profits for

investors in the overseas market investment.
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Hwabao Trust-Youxiang Wenying Serial
Collective Trust Plan

size RMB 200 mitiion - 163 miliion

(two phases)

Type credit assignment, investment
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Hwabao Trust-Youxiang Wenying serial products
are Hwabao’ s masterwork for entering the medical
tenancy field. Hwabao Trust selected the industry—
leading enterprise Far Eastern Leasing as its
counterparty. By virtue of Far Eastern Leasing’ s rich
experience and resources in finance lease, Hwabao
Trust provides financial services for high—quality
public hospital lessees and at the same time realizes
optimization of financial cost for its counterparty ——

Far Eastern Leasing.

This program accepts tenancy of the inventory
in Shandong Zhucheng City People’ s Hospital
transferred by Far Eastern Leasing Company, which
also acts as the asset service institute in this program.
Far Eastern Leasing will continue to provide post-
leasing management, track the status of the lessee
and ensure the program is cashed on schedule with
its own competence. As the finance lease adopts
payment of rent by installment, the trust plan has
developed multiple payment cycles matching with
different grades of trust shares under different
deadlines, which reduces the cost of idle funds to
the maximum. Before the maturity of the program,
the payment of rent is used to cash the principal and

interest of different grades of trust shares.

The Youxiang Wenying series have been issued
two phases of trust plans, among which the first
phase program has been successfully distributed and
liquidated on Jul. 30th, 2015, while the second phase
is still in duration with a good payment record kept by

the lessee.
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Hwabao Industry and Finance Shenghui
No.4-Lander Zhuhai Langin Trust Plan

Size RMB 300 mitiion

TR 3T 9.89%

Average effective annual yield 9 890/0
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Type of Industrial-finance Capital
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Hwabao Trust actively implemented the strategy of industry—
finance combination made by Baosteel Group, pushing forward
the practice and realization of combining industry and finance
together. In 2013, Hwabao Trust, Baosteel Construction and
Lander Properties (000558) launched the Hwabao Industry and
Finance Shenghui No.4 - Lander Zhuhai Langin Trust Plan
through close cooperation. This product was a good start for the
development of industry—finance integration in the real estate

industry.

Hwabao Industry and Finance Shenghui No. 4 - Lander Zhuhai
Langin Trust Plan was a result of cooperation between Baosteel
Construction and Hwabao Trust against that background. It aimed
to start the integrated marketing model combining funding from
Hwabao Trust and operation from Baosteel Construction and then
work with Baosteel subsidiaries on all levels to take full advantage
of the industry—finance integration model. Through cooperation
on investment and financing, a virtuous cycle between industrial
development and financial security can be achieved and it will also

become a new highlight of Baosteel’ s business performance.

Through the cooperation, Baosteel Group’ s industry—finance
integration model was effectively practiced and realized in southern
China. Baosteel Construction, Lander Properties and Hwabao Trust
all played out their strengths in combining steel and construction
with financing and built Henggin Guomao building on Henggin Island
in Zhuhai Economic Zone. The entire project covered a construction
area of 84,000 square meters. The main body of the project was
a steel structure. After its completion, it will become a landmark
building on Henggin Island. This is another investment—finance -
related product within the industry—finance combination series that
has comparatively manageable risks, a premium location and good

investment returns.

29

2015

1IEE(SIE

HWABADO TRUST




maeat | 2015

HORISHE 2015 5
ATISIEERGINA
Introduction of Trust

Plans Issued by
Hwabao Trust in 2015

EENSBAKRSESEFMR

7 BERKEE #4%-5% (2015 % )

Hwabao Cash Income Collective
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Hwabao Trust Cash Income Collective Funding Trust
Plan is a cash management product launched since
2012 with high liquidity, low risk and steady income. In
2015, 28 cash income products were issued, with an

average annual return rate at about 4.474%.

Hwabao cash income investment is steadily operated,
well received by the market and welcomed by the

clients. The features include:

High liquidity and steady return. It offered an open day every
week with an annual 7—day return rate at about 3.5-4.5%
according to current market interest rate, so it filled the gap
of short—term financing products in the market and offered

clients an excellent tool to manage their cash.

Compared to other trust products, it has a lower
subscription threshold of RMB 200,000, so it offered

more investment options to qualified investors.

Unlike money market funds, it has wider investment
channels. Besides the money market instruments, this
product can also be invested in other channels special

to trusts and prioritized money market instruments.

2015  =EISIE

HWABADO TRUST

EEREBENRSHEEEITR

ruAEEwkaE ©96.3% 7% 20154 )

Hwabao Steady Profit Collective
Trust Plan
around
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The Hwabao Steady Profit Collective Trust Plan, in light of
the cash flow management strategy on asset securitization
products, arranges and manages cash flow according to the
macro economic situation, market interest-rate trend and
capital supply and demand every year. The trustee selects
assets of different durations, to keep the average weighted
residual duration fluctuate stably around the investment cycle
of the trust plan, namely 6 months, to perfectly match the
cash flow and maintain the targeted annualized yield rate in a
certain zone. Given a matched duration (cash flow) with low
risk, investment with higher return rates will be considered in
advance. The investment returns will be directly reflected by

the Net Asset Value of the product.

The Hwabao Steady Product Trust Plan has achieved a
monthly annualized return rate at up to 6.3% in 2015.
It maintains a long—term steady higher return, realizes

investment appreciation for investors. This product features:

High scarcity: the 6—month investment cycle is moderate,
an exception of “either short—term or long—term” trust

investment period.

High return rate: with a monthly annualized return rate of

6.3%-7%, higher than the average of 5%-6%.

High liquidity: it is incorporated in Hwabao Liutongbao
Platform to provide right of beneficiary transfer and financing

services to investors.

High security: adhering to the convention “rigor in risk
management” in Hwabao Trust, investment risks are
controlled with rigorous risk management standards and

rules.
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Zhencheng Phase | Credit
Asset Securitization Trust ABS of 2015

Size RMB 999.53 miliion

el Bk

Type asset securitization
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In 2015, Hwabao Trust continued with its efforts in
asset securitization. The Zhencheng Phase | Credit
Asset Securitization Trust ABS of 2015, of which
Hwabao Trust acts as the trustee, was officially
founded on Feb. 11, 2015.

This product is the first asset securitization program
issued by a foreign bank. The pooled assets are regular
corporate clients’ loans from Standard Chartered
Bank (China) with 100% collateral and without any
loan on credit, which present a good performance in
general. The pooled assets include syndicated loan
which is at the first attempt to be securitized in the

Chinese market.

The Asset—Backed Securities (ABS) at this phase are
classified into two grades: prior security and secondary
security. The prior security is RMB 780 million, issued
through open bidding in the interbank bond market,
and graded AAA by both China Bond Rating and CCXI.
Secondary security is 220 million without grading,
which is all held by Standard Chartered Bank, providing

internal credit support for priority investors .

As the asset securitization filing system is officially
launched, the asset securitization business is expected
to motivate new growth in transformation and
development of trust companies. Hwabao Trust will
continue with its efforts in the asset areas including
bank credit, finance lease, consumer finance and
small loans, develop more asset securitization modes
and give full play to its professional competence so
as to provide customized services to the originating

institutions and investors.
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In Dec. 2015, based on the market trends, Hwabao
Trust issued the Hwabao—Overseas Chinese—funded
Concept Debt QDII Collective Fund Trust Plan upon
the clients’ needs by using its experiences and
resources obtained during the business development
over the past years. This product has a blackout period
of three years, collecting an AUM of RMB 93.95
million.

Traits of the product:

Provide the overseas investment channels and assets
accretion solutions to the clients when there is much

devaluation expectation on RMB;

Cooperate with CSCl and make use of its rich overseas
market experiences and investment platforms to

provide investment strategies for the clients;

“Provide options of USD and RMB for subscription
and maturity distribution” to meet some clients’
need in currency swap for offsetting the risk of

exchange fluctuations.

Relying on the rich experiences of the overseas
investment advisors, this product is invested in the
bond portfolio issued overseas by Chinese—funded
companies based on the investment scope and
strategies identified in the investment management
agreements. As an innovative breakthrough in Hwabao
Trust’ s QDI collective trust business, this product is

of great significance.
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Hwabao—Lingang Emerging Technology
Industrial Park Collective Fund Trust Plan

Size no more than R]_V_IB d) million
R].VIB 96 million issued up till now
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Type industry fund
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Hwabao Trust and Shanghai Lingang Group jointly set up the
Shanghai Lingang Hwabao Private Equity Fund Management
Co., Ltd in 2015 and successfully issued the Hwabao—
Lingang Emerging Technology Industrial Park Collective Fund
Trust Plan. Shanghai Lingang Hwabao Private Equity Fund
Management Co., Ltd is the fund manager to initiate and
found the Shanghai Lingang park development fund, with the
fund size of RMB 10 billion and nine-year term of operation.
Its first subscribed capital contribution was RMB 7.143 billion
and the limited partners were ABC-CA Fund Management
and CCB Principal Capital Management.

This industry fund is the first park development private equity
fund within the state—owned assets system of Shanghai.
Aiming to provide capital support for the important innovative
technology centers such as Lingang and Caohejing, this
product will be invested into the industrial park projects
directly or indirectly managed or held by Lingang Group
through the manners of stock rights, creditor’ s rights and
combination of the two, so as to better match the park’ s
development and the investment and financing cycle, helping
build Shanghai into the technological innovation center with

global influences.

As a new investment and financing mode, the industrial
investment fund provides new approaches for the projects
where the social funds participate in PPP. Participation of
trust companies in founding the industrial fund is one of
the active attempts to transfer from the financing platform
to the investment platform. Maintaining its professional
competence, Hwabao Trust will import the capital into the
real economy that meets the transition requirements to

realize better transformation.
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Cooperating with Baoshan Iron & Steel Co., Ltd and its
subsidiary Zhanjiang Iron & Steel, Hwabao Trust issued
a trust loan of RMB 1 billion to Zhanjiang Baohang
Real Estate Co., Ltd with the three—year term through
the Baoying Steady Portfolio Investment Fund Trust
Plan. The money is used to develop and build the
residential area supporting Zhanjiang Iron & Steel’ s
base. This trust plan has realized combination between
the industry and finance, providing comprehensive
and efficient financial services to Iron & Steel plate of
Baosteel Group for its plan in business transfer into
Zhanjiang.

Giving full play to its trusteeship and its resources
and management advantages in the investment and
financing area, Hwabao Trust is in active pursuit of
innovative services in the supply chain finance. Based
on its trust business, Hwabao Trust has provided
the investment and financing services to Baosteel
Group’ s affiliated companies and the upstream &
downstream industrial chains, realizing two—way value
added between the fund and the capital, creating value
for the shareholders and the society.
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Hwabao Boshi Zhongcai TOF Investment
Operational Collective Fund Trust Plan

Type collective, mixed investment
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Hwabao Trust has started its securities trust business
since 2006 and gone through three rounds of bull
market and bear market respectively. Up till now,
Hwabao Trust has provided services for a total of over
100 thousand equity investors and hence accumulated
rich investment experiences in equity products. On
such a basis, Hwabao Trust issued the Hwabao Boshi
Zhongcai TOF Collective Fund Trust Plan in 2015.
Depending on its active management capability,
Hwabao Trust evaluated and screened the securities
financial products managed by over 5000 investment
managers in the entire market, trying to find out the
“best out of the best”

Advantages of this program:

Steady growth—select best public/ private placement
for investment, 18% revenue is maintained despite of

three rounds of stock market downturns;

Strategy—based—focus on strategic asset allocation,
select the equity related, quantitative hedge and fixed

income products to adapt to the market change;

Profession—-oriented—optimize the investment
portfolio technologically; reduce the variance and
retracement of investment and the risks of negative

“black swans” in investing in a single product.
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Chanjet Trust Plan of Chanjet Information
Technology Co., Ltd.

T employee benefit (shareholding),
ype transaction management,

entrusted financial management
home and abroad

Establishment date

June 30th, 2015
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In 2015, Hwabao Trust was entrusted to manage the trust
beneficiary right plan of Chanjet’ s employees. Adopting
Chanjet’ s domestic share and H share as its underlying share,
this plan was developed for Chanjet’ s employees with trust
beneficial right as incentive tools and long term incentive plan in
which trust beneficial right quota are identified by Hwabao Trust
as units of measurement. Giving full play to the competence
in entrusted management and transaction management and
by virtue of the advanced account management system, this
plan has realized an operational mode where one trust plan and
multiple investment portfolios are collectively managed under
one account.

Implementation of this plan will work out competitive salary
levels for the key talents in the company’ s demand,
which is helpful for attracting, maintaining and motivating
the employees to strive for common development with the
company in the long run.

Hwabao Trust enjoys the following advantages in carrying out
such business:

Hwabao Trust is rich in management experience and has a
mature business mode.

Assets are operated independently; a special account is
designated for custody of the capital; the third party security
dealer is invited to perform investment instructions; and
mutual fund valuation is adopted for accounting.

Coverage of the employees, capital source, share—holding
ratio and operation mode will all be determined by the client
company.

Employees’ rights and interests will be always registered
and managed in the account system, and be released on a
regular basis.

Both leveraged investment (stocks are obtained by issuing
new or additional stocks) and non-leveraged investment
(the client company entrusts a trust company to invest the
deferred benefits of its employees or employees’ own
capitals in the stocks of its overseas listed company at fair
value) can be operated.

Benefit Payment is flexible. As required by the client
company, payment will be directly transferred to the
employees’ domestic bank account from the trust account
in multiple currencies. The asset enjoys a certain amount of
preference in settlement of exchange.
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£REH 2015 £EREF”

Trust Asset 2015

N #3#1% Beginning Balance
Il 35 Ending Balance

(Bfi: Ax)
(unit: RMB 10,000)

45,183,976.11

39,010,342.63

10,1563,690.62
9,222,440.62

. ' 913,487.66
‘ -

55,752,384.79

49,146,270.91

414,718.06
%4 Collective B — Single M7= Property Right &it Total
{E4E35 77 Trust Asset HA4%% Beginning Balance HAZR# Ending Balance
&4 Collective 9,222,440.62 10,153,690.62
B — Single 39,010,342.63 45,183,976.11
% ==X Property Right 913,487.66 414,718.06
41t Total 49,146,270.91 55,752,384.79
38
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LR 2015 FRXFRLFHERET

Trust Asset by Type 2015

[ H#3%1% Beginning Balance
I #5k# Ending Balance

(g4 AXT)
(unit: RMB 10,000 )

RS 2015 FFHEREER

Liquidated Trusts 2015

2015  =EISIE

HWABADO TRUST

(i Ax)
(unit: RMB 10,000)

40,487,574.06

55,752,384.79

49,146,270.91

6,691,691.29

4,690,885.38
1,888,469.15
112,336.76
=R TEAH =R G = R
No. 73 No. 82 No. 2 No. : 1 57
#2:% Collective s-ssinge  TIFEERASEEREED) ot Towl 157
EEEERERTE =R SWEREITTEE
Liquidated and Closed Trust project No. Received Total amount of money
&4 Collective 73 1,888,469.15
& —2¢ Single 82 4,690,885.38
= &3 K Asset Management 2 112,336.76
41t Total 157 6,691,691.29
£R(EHE 2015 FIBEIEHER (84 FE)

New Trusts 2015

(unit: RMB 10,000)

20,066,454.85
16,711,326
8,224,610.68
6,389,009.83
4,736,350.43 3.798,731.79
654,552.58 3,489,326.53
340,718.68 ‘ ‘
| |

EHEAL  RRAR AERAK n
Security Equity Portfolio &it Total
Investmen Investment Investment
{S#E& 7= Trust Asset HA#1%L Beginning Balance HAZR#{ Ending Balance
IF AR A ZE Security Investment 16,711,326.27 40,487,574.06
AR 2 Equity Investment 654,552.58 340,718.68
20 &35 % 2 Portfolio Investment 3,489,326.53 4,736,350.43
B2 Financing 8,224,610.68 3,798,731.79
£ 5B Service Management 20,066,454.85 6,389,009.83

4t Total

49,146,270.91

40

55,752,384.79

2,133,978.64
1,872,906.15

99,953.02

em 125 e 164 Foe

1

4,106,837.81

2% 290

£ % Collective #—3% Single MAFEEEE AssetManagement ) 43t Total 290
FGEETE TiE AN IR EREITEE
New trust plan No. Total paid—in trust amount
£ 43 Collective 125 2,133,978.64
& —2 Single 164 1,872,906.15
Nf =& Asset Management 1 99,953.02
4t Total 290 4,106,837.81

41
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5575 6000
FEIEtR 4,915
Main 5000
s=ex Indicators
4000
2,715 00
2,125
1,846 : 2000
i3 869 ”
RRAFAR 47 7. o0
(8. {23t) °
( Unit:RMB 100 Million) )

2000 2010& 20m& | 202% (203% ) D20 XD

F: UEHI\XBHESIHRE DR,

Note: The above data were gathered from auditing reports over the past few years.

13
1o 30%
12
11
- 25%
10
9
7 20%
8
7
6 15%
S
L 10%
3
2 5%
o 12.302 10.32% 26.25%
L By Lt
0 Unit:RMB 100 Million 0%
|
2015 £E
BN (&R0 ) BHFOREARFEE EHOEFEEWZKzE
Operating income(financial caliber) Consolidated ROE Consolidated Main operating profit
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Statements
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HWABAO TRUST

Audit Report

Ruihua Audit Report [2016] No. 01260001

To Hwabao Trust Co., Ltd.
We have audited the attached financial statements of Hwabao Trust Co., Ltd. (hereinafter referred to as the “Company” ) for

the year ended December 31, 2015. The financial statements comprise:

+ Consolidated Balance Sheet and Company Balance Sheet dated December 31st, 2015;

+ 2015 Consolidated Income Statement and Company Income Statement;

+ 2015 Consolidated Cash Flow Statement and Company Cash Flow Statement;

+ 2015 Consolidated Statement of Shareholders’ Equity and Company Statement of Shareholders’ Equity;

+ Notes to and forming part of the financial statements.

I. Responsibility of the Management

+ The Company’ s management is responsible for the preparation and fair presentation of the financial statements. The

responsibilities include:

« To prepare financial statements in accordance with the Accounting Standards for Business Enterprises and present them fairly;

+ To design, implement and maintain necessary internal control measures to make financial statements free of material

misstatements caused by frauds or errors.

Il. Responsibility of the Auditor

Our responsibility is to conduct an audit of the financial statements in order to express an auditor’ s opinion on them. The audit has been

conducted in accordance with the Chinese Certified Public Accountants Auditing Standards, which requires that we comply with the China

Code of Ethics for Certified Public Accountants and that we plan and perform the audit in such a way that a reasonable assurance as to

whether the financial statements are free of material misstatement can be made.

Audit procedures have been undertaken to obtain evidence supporting the amounts and disclosures in the financial statements. It is at

the discretion of the CPAs to choose appropriate audit procedures, including assessing the risk of material misstatement in the financial

statements due to frauds or errors. When performing risk assessments, CPAs take into consideration the internal control measures related

to the preparation and presentation of financial statements so that they can design appropriate audit procedures; however, the goal is not

to express an opinion on the effectiveness of internal control measures. The audit also includes evaluating whether the management has

chosen appropriate accounting policies and whether it has made reasonable accounting estimates as well as commenting on the general

presentation of the financial statements.

In our opinion, the audit evidence we obtained was sufficient and appropriate, which served as a basis for the audit opinion.

lll. Audit Opinion

In our opinion, the above financial statements, in all material respects, have been prepared in accordance with the Accounting Standards for

Business Enterprises, and presented fairly the consolidated as well as the Company’ s financial position for the year ended December 31,

2015, their financial performance and cash flows in year 2015.

RUIHUA CERTIFIED PUBLIC ACCOUNTANTS(special general partnership) CICPA: Guo JunYan
BEIJING, CHINA CICPA: LiTaiFeng
25th,March,2016
45
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SEER KA / Legal person: ER & Wang Chengran

FE ST ITERZEA / Chief accounting officer: 3B EE Zhang Xiaozhe
23T #H#FH = A / Accountant in charge: 5 Jiangxun

4Rl B AL / Compiled by: #£E{FIEHPRZ=E/AT Hwabao Trust Co., Ltd.

BB AHEER
Consolidated Balance Sheet

2015 F 12 A 31 H
31%t, December, 2015

o B ltem ERRE EXRER
Yearend Year beginning
balance balance
AL Cash and cash equivalents 198,019.55 131,981.78
HLEENE Settlement reserves 187.65 734.70
HH RS Funds lent - _
AR IMMEITE B ZEEIT  Measured at fair value and changes included in 81,992.68 76,435.93
AL RN SRmA T~ the current profits and losses of financial assets
PTE SRR Financial derivative assets - -
Ny &% Notes receivable - -
INE e Receivables 12,420.93 6,193.92
FRAFERIN Prepayments - _
INE e Premiums receivable - -
Rz PR KSR Receivables from reinsurers - -
R DRERESS The receivable reinsurance contract reserve - -
Rz 2 Interest receivable 558.88 1,115.69
Rz U5 B F Dividends receivable - -
FH A R Uk Other receivables 3,526.66 3,978.17
LB E SRR Buying back the resale of financial assets 26,700.03 25,410.02
75 Inventory - -
WA AFREFENR™ Classified as held for sale of assets - -
—FRFEANIERFE~  Non—current assets due within one year - -
HMtmsh &= Other current assets 460.13 408.00
mAFT A Total current assets 323,866.51 246,258.22

46

EWEM: ARBAT
Unit: RIVIB10,000
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HWABADO TRUST

BHBEFAHER
Consolidated Balance Sheet

;B ltem ERFE FEXRER
Yearend Year beginning
balance balance

ki sl % " Non—cutrent assets

RIMGEARILER Loans and advances . _
THHEE SRR Available—for-sale financial assets 400,932.35 390,574.30
HHEETHRE Held to maturity investments - _
KHIR U3k Long—term receivables - _
KEARE AR & Long-term equity investments 80,651.53 76,435.23
R B Investment real estate 93.38 98.16
EE R~ Fixed assets 2,298.57 2,068.47
EEIRE Construction in progress 65.02 -
TEYE Construction materials - -
EE R EE Disposal of fixed assets — _
H RV A YR Productive biological assets - -
MR Oil and gas assets - -
i Intangible assets 1,367.94 756.70
Fr T H Development expenditure 191.43 662.60
S Goodwill - -
KEgfSMEE A Long—term amortizable expenses 2,480.01 4,026.70
BIEFFERUA Deferred income tax assets 26,051.27 8,007.38
HibdERahar™= Other non-current assets 23,131.85 36,289.70
EZHEESHT Total non-current assets 537,263.34 518,919.22
BrEsH Total assets 861,129.85 765,177.44

SWMEM: ARAAR
Unit: RMB10,000

47
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afErhAER

Consolidated Balance Sheet

2015 % 12 A 31 H

31, December, 2015

o H

:
;

i Eh 4%t Current liabilities

ltem FERREN
Yearend

FEHRE
Year beginning
ce

FEHATE R Short—term borrowings - -
) op REBFTREK Borrowings from central bank - -
R TR R R FR Deposits and deposits by banks - -
wANES Borrowings from banks and other financial institutions - -
A f i ETTE R ) The financial liability fair value measurement and the

AL ESREAMR  changes included in the current profits and losses 1:492.04 13,522.84
LI SRR Financial derivative liabilities 50.33 21.77
NATERE Notes payable - -
N AT KSR Accounts payable - -
TRl sk Advances from customers - -
52 B B B 7= 3K Sold under agreements to repurchase - 12,199.99
N FEERES Fee and commission payable - _
N ATER T S8 Employee benefits payable 35,252.22 24,463.79
A5 R Taxes payable 48,566.62 35,372.23
NAF 2 Interest payable _ _
N A BEF Dividends payable - -
Hib R 3R Other payables 45,766.42 16,686.05
NAT SRR Amounts payable to reinsurers - -
RICERESES Insurance contract Reserves - -
RIBZSIESEAK Customer Brokerage deposits - .
RIBKEE ISR Securities underwriting brokerage deposits - .
D AFEFEN R Classified as held for sale debt - -
—FERFEANIERN A Non—current liabilities due within one year - .
Hhimah i fi Other current liabilities - -
mA G Eat Total current liabilities 131,127.64 102,266.67

WP ARTART

Unit: RMB10,000

SHB-RER

Consolidated Balance Sheet

2015 | EEEH

m H

ltem

FHNRE
Year beginning
bal

ki 2 Fi4ff Non—current liabilities

KEAERR Long—term borrowings - -
KA R%E Bonds payable - -
KEAN 3k Long—term payables - -
ERUSARE S Special payables - -
Wit Estimated liabilities 42.26 41.42
B 3T Fr 5 H T iR Deferred income tax liabilities 5,190.24 3,253.65
HAtt3ERsh fa e Other non—current liabilities 2,377.14 -
R KEE T Total non—-current liabilities 7,609.64 3,295.06

fifE At

Total liabilities

138,737.28

105,561.74

Jifi KB4 Owners’  equity

U R A Paid—in capital 374,400.00 374,400.00
Hiiym TE Other equity instruments - _
BRAR/NFR Capital surplus 3,726.17 3,726.17
R R Less: treasury stock _ _
LTIfEE Special reserves _ _
Hithiz &l s Other comprehensive income 16,543.92 10,023.77
o N Surplus reserve 55,103.12 52,165.63
— R RS SR General risk reserve 53,484.01 49,922.86
KO TRFE Undistributed profit 144,955.59 113,383.84
Total attributable to the
RARTHASREENEE equity holders of the Company 648,212.81 603,622.27
DRI RN s Minority interests 74.179.76 55,993.43
FREENE ST Total owners’ equity 722,392.57 659,615.70

G AR &N A it

Total liabilities and owners’ Equity

49

861,129.85

765,177.44

EHPM: ARTHART
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e bHES
Consolidated Income Statement

aFFER

2015 % 12 A 31 H Consolidated Income Statement

31, December, 2015

ol B ltem RELEN J:i'flié%ﬁi i B ltem RELE J:Eﬁ%ﬁf
Amount Amount o Amount Amount
of cument year previous year ofcumentyear  previous year
2015 41 Year 2015 2015 41 Year 2015
—. BB I. Total operating income 233,432.42 165,315.60 . F£FiE (FESRL -7 SiE5) V. Net profit( “~” for loss) 71,280.11 80,637.27
Hdr. B A Incl. operating income 294.23 70.33 HEFTRASFEENSRFE Net profit attributable to equity holders 48,274.47 69,712.04
FIEUWA Interest income 5,176.90 4,460.71 DEE R R Minority interests 23,005.64 10,925.23
FEBRASUEAN Fee and commission income 227,961.30 160,784.56 . HthgEalas VI. Other consolidated income: 6,533.14 2,134.75
— % : . " ottt a N ., (a) After not be classified into the gains and - _
=, BURmF II. Total operating cost 181,263.61 98,019.02 (— ) WSTHEENKAIRSEMEEUGE  osses of other commrahonsive Ncore
Hd. & / i NN . .
Heb: EWAA Incl. operating cost 4.78 478 Hod. 1. EFTEIRESHITETME  Incl. 1.Re measurement of defined benefit _ _
FlBF W Interest expense 10.35 541 .23 BB T plans or changes in net assets net of liabilities
s . VN N St 3 S T 2.Under the equity method investee not
FERAREE Fee and commission expense 422.55 °10.70 St Z,;ﬁﬁli;zf%&gﬁfmz_ﬁéﬁ be class_ified in other comprehensive income in - -
BV RS R0 Business tax and surcharges 14,747.23 10,817.04 R RS W P F RN the profit and loss of the right of share
— e dm AL -~ s (b) After the reclassification of other
W& TR 2 General and administrative expenses 110,583.48 72,484.33 (Z) B EDSIMAOEMERSI  omprehensive income in the profit and loss 6,533.14 2,134.75
N b 4o . Hrh. 3£ SEILUR B T M R Incl. 1. Under the equity method investment unit
AFRBERR Impairment losses on assets 5549522 13,660.95 ;iﬁ;%ﬁ;i’?zf;fiﬁ;%aﬂﬂgéﬁéﬁgﬁi after being re classified to other comprehensive 1,394.12 601.64
M ARPMEZHSGE (FER =" Plus: change in fair value gains( "= 1072 EPmPRTIRE T P ATV incomeinto the gains and losses i the share
= IO T 2. HHESBHE~LDANEE 2.Available for sale financial assets at fair
SRS for loss) MInzE value changes in profit and loss 5,112.57 1,528.21
‘R (MK =" SEF) Investment income ( “~" for loss) 35.064.63 36.268.34 : -
- = A PPN s . . . : ’ 3. HAEZIMMREEN XN IH 3.Held to maturity investments are
Heop, WERKELVEERYHIRE Incl. income from investment in 2,822.18 2,430.60 HESEE IR classified as available for sale financial assets - -
U & associates and joint ventures ey o . 4.The effective part of cash flow hedging _
. = - N iﬁ : ) T 4\ Im@/}lbiﬁﬁﬂ?mﬁﬁ@ﬁxﬁﬂﬁﬁ gains and losses -
SCHULS (4%~ 245 Exchange gain ( “=" for loss) 75.08 —20.51 5. NI S IRE T B 5.The difference betyveen the translation 26.51 489
=. A FIE (SR “-” SHEFI) Il Operating income ( “-” for loss) 90,260.49 103,403.68 ~ 73 : of foreign currency financial statements : :
. . ZEKES VII. Total lidated i . .
hn B SN Plus: Non—operating income 4,066.82 2.438.01 t. FEUEAR G EOTSE G R EHnE 77,813.25  82,772.02
N . e Total lidated i ttributable t
R BN Less: Non—operating expenses 5140 19.96 HETHRASMABENEE WS S5 O\(,)w?erg%??ﬁel pgr:m gg%);;,?ya rbutabie 1o g4 704,62 71,844.39
M, FEESE (SRS “-” Si85])  IV. Total profit( “~” for loss) 94,275.91 105,821.72 , , ,
AR T ORI IR S UL 36 SR Tetal'consolldated income attributable to 23 018.63 10,927.63
. SRR Less: Income tax expenses 22,995.80 25,184.45 minority shareholders '

EFEH: ARTART
Unit: RMB10,000

EWEM: ARTAR
Unit: RMB10,000
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ERMEFTRHFICER
Trust Projects summary balance sheet

ERMEFTRHILER
Trust Projects Summary Balance Sheet

2015 12 31 H
31, December, 2015

"= Assets AR HR%K PRFSFEN S Liabilities and trust interest HAZR % HA#I L
Closing Opening Closing Opening
Amount Amount Amount Amount

e RAFH P RIBFTFIN Cash and balance in central bank - - ) h R TR

Borrowings from central bank - -

B R b I Due to banks and other financial institutions 18,563,988.10  15,5636,827.27 B R EASEMIAEEFRGI  Banks and other financial institutions deposits - -
Eijideehri Funds lent - - FNEE Placements from banks and other financial institutions - -

UARMETERRES
A S HR s SR T~

Measured at fair value through profit

or loss of the current financial assets

18,901,584.28

14,677,275.42

ARMMEITEBHEEITA

LR SR AR

Measured at fair value through profit or loss

of the current financial liabilities

PTAEERH Derivative financial assets 1,984,219.64  3,811,465.94 ks o Uil Derivative financial liabilities - -
ENRESRE = Buying back the sale of financial assets - - R SZFEAHREH Trustee remuneration payable - -
NG ZHE Notes receivable 5,000.00 5,000.00 NAHRE Custodial fees payable - -
R U KSR Receivables - 1,919.36 AT AU Beneficiary interest payable - -
7 Ut B ) Dividends receivable - - NATHEERRS 2R Sales and service fees payable - -
R U F 2 Interest receivable 69,242.26 22,758.41 AR Tax payable _ _
HAh R U5k Other receivables 4,179,103.60  8,255,556.36 Bl INASEN Other payables 374,516.11 370,815.74
R TR RO R Loans and advances 11,126,935.03  5,712,210.55 Hithfafs Other liabilities - -
T HESRAR~ Available—for—sale financial assets - - fifEEt Total liabilities 374,516.11 370,815.74
HHEETHERE Held to maturity investments 921,311.88  1,123,257.60

EsaAnlid70 Investment real estate - - m
EER Fixed assets - - GAT /N Capital surplus 45,808.26 10,479.25
TR~ Intangible assets 1,000.00 - Hibiz & s Other consolidated income 609,801.41 113,600.63
Hb = Other assets RO BLFE Undistributed profit 3,782,617.28  2,528,059.50
BrELi Total assets 55,752,384.79 49,146,270.91 EEREAH Total trust interest 55,377,868.68 48,775,455.17

EWPM: ARBAT
Unit: RIVIB10,000

G EMEERE ST

Total liabilities and trust interest

53

55,752,384.79

49,146,270.91

EWEM: ARBAT

Unit: RMB10,000
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FHm A FERFIASEILER
Trust Projects Profit Appropriation Summary Table

2015 F 12 A 31 H
31%t, December, 2015

m B Iltem AR FERH
Current year Previous year

cumulative amount  cumulative amount

2015 4EJ¥ Year 2015

—. BERELKA I. Trust operating income 4,054,580.75 3,228,451.74
LIESUON Interest income 1,403,333.45 1,372,861.51
s (BRI =" S3850)  Investment income( “=" for loss) 2,587,686.79 1,164,179.22
Heip. WEKERWFMEERYH Incl. income from investment in B B
ERI = associates and joint ventures
Sﬁﬁﬁ%i}]u&ﬁé (HFE “=" ch“an”ges in fair value gains 54.160.74 690,121.62
SiE5)) ( “=" forloss)
GEL N Rental income - -
LR (KL “-" SIE3F))  Foreign exchange gains( “~” for loss) -3,183.03 -7,056.85
HAhk Sug A Other operating income 12,573.80 8,346.24
. ERELH Il. Trust operating expenses 129,875.17 122,350.44
b F 2 R Mo Business tax and surcharges 2,267.92 261.73
V&R EEE Business and management fees 127,607.25 122,088.71
RERERE Impairment losses on assets - -
HAthlh SR Other operating costs - -
;;“T'lﬂ'ﬂ%ﬁ (SHBBL “-" 1. Total profit( “~” for loss) 3,924,705.58 3.106,101.30
R i e
AT RSSRIPWE oo s o O 2 e 261451486  1,401,520.99
m. "ESEMEERE IV. Trust profit available for distribution 9,067,279.94 4,838,531.09
B AEBE S EESIEFDE Less: Current distribution of trust profits 5,284,662.66 2,310,471.58
A, BiREKRSEEEFRE V. End of period undistributed trust profits ~ 3,782,617.28 2,528,059.50
7~ HitgZ S VI. Other consolidated income 496,200.78 48,252.63
+. ZEWEEE VII. Total consolidated income 7,035,421.22 4,555,874.92
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FEKXSEC
2015 Annual
Milestones

@18, ERERELETEERREERRIP TIEELE
NHRZBIRPRREFTLLARS,

@2 A, £FRERFK 2014 FEFPEREDHEIES~X
FHE S AT ATRS

® 2 A, ERERAMATINETERESLSL~ G
@3 A, WEHELHE 2013-2014 F£F “ LiEH=/\LEF"
S,

@ 4 8, £RERFER 2014 FEHRFX "SRVRER
HRE” A0 2014 FE HRFXRPFRETRE"
@47, LR EREAMERSSHBIEMEFPIKFYE.
B R =R

@6 A, LEEREF ML EHUIR,

@6 5B, LFEHFK IBIFARENE "BIEE" WL 8
WAk R, £F - BHEMNESRESETWER “NE
BER~R" Ko

@6 B, LR ERARF LBIRBEARIE LT AES,
@6 A, ERERFHRIIENBE/NE “LBEEEAT"
Wit “PEEBEIERT K, PEHEREKRERASE
S mESEETTT %,

® 7 A, R 2014 £E EHRTVEETMN A
1k

07 8, £EEEHREKERARMMINES "BREBHESF
—EFBOERARIET KEAHIE,

@38 F, EEEHEH 21 HLEFIRE “SME” 2015
FRELMBRETAS,

@ 10 A, HEZERMNEERHEREHIRN (EHRALE
B REARNMBNIER) MExRRK BTV ERE
MRIBIFRRZ-EE,

@128, £FERFEARIUERNEE 2015 FERE

BRRE" S,

® |n January, Hwabao Trust was awarded the “Excellent

Organization” in the commendation of advanced units in

classified protection of information security in Shanghai.

® In February, Hwabao Trust won the “2014 Excellent

Assets Backed Security Issuer in Chinese Bond Market” .

@® In February, Hwabao Trust successfully launched the

securitization products of credit assets of foreign banks.

® In March, Liu Xuelian was awarded the “2013-2014

Shanghai Woman Pace-setter” .

® In April, Hwabao Trust won the “Prize for Outstanding

Contribution in Financial Industry” of 2014 and “Outstanding

Tax Contribution Reward in Pudong new area” .

@ In April, Hwabao Trust’ s official Wechat account realized

the functions of binding clients’ accounts, service inquiry

and product reservation

® In June, Hwabao Trust’ s new official website was on—

line.

@® In June, Hwabao Trust was awarded the “Innovative

Industry Leader” offered by Shanghai Securities News, and

its Hwabao—Rui Forest Collective Fund Trust Plan won the
“Value Trust Product” award.

@ In June, Hwabao Trust and Shanghai Lingang Group jointly

founded the ten-billion development fund.

® In June, Hwabao Trust won the “China’ s Excellent

Trust Company” offered by the Securities Times in the 8th
“Excellent Trust Company” Appraisal and its Want Want

China Holdings Fuwang Trust Plan won the “Best Innovative

Trust Plan” .

@® In July, Hwabao Trust was rated Class A Organization

of 2014 in the comprehensive assessment in the banking

industry in Shanghai.

@ In July, Hwabao Trust worked with the Oriental Morning

Post and successfully hosted a large public event themed
“Dreams in Childhood—Public Benefit Activities of Hwabao

Compassion Trust” .

@® In August, Hwabao Trust was awarded the “Best Brand

Building Trust Company of 2015" offered by 21st Century

Business Herald in the “Jinbei Award” appraisal.
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@ In October, the project “Construction and Practice of the
Information Security System in Trust Companies” jointly
initiated by Hwabao Trust and Baosight won the second prize
among the innovative products in modernized enterprise
management of Shanghai.

@® In December, Hwabao Trust was named the “2015 Best
Trust Company” by the Eastmoney Award.
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Business Shareholding

Scope Structure
REEE Fund trust FLH G EHEH LEEREF
Zhoushan Municipal Baosteel Group Hwabao Investment
Finance Bureau
M= Chattel trust N . : o _
NEN=EFE Real estate trust
HIMEAEEIE Marketable securities trust 29, Hﬁ'ﬁ} 98% Hi'ﬁ} ??EHQHQ?F\
2% of 98% of ~ Controlling HHEXR
R S RS I Other property or property rights trust the shares the shares  Shareholder Administrator
AR RESHEESETEATINK Investment fund business as founder of an investment fund or
EAMNSERES VS a fund management company
ZEMLVR~NEH. MHFRIE R Enterprise assets reorganization, mergers and acquisitions, v

B, 2EEBM. MEREEE project finance, corporate finance, and financial advisory

EXEREREELE
Hwabao Trust Co., Ltd.

SRAEE SR XIBITHUENIES Securities underwriting business approved by relevant
FREH 5 departments of the State Council

NIEEE., FH. BEREFISE Intermediary, consulting and credit investigation, etc.

RRERRERL Safe custody and safe deposit box =R 7R NER 5 1Z5T
Controlling 4.35% ﬂg{jﬁg
MR FaE. FaR. FH Using own property by means of inter—bank transactions, loans, 51% BZ1% | Shareholder 16.93% Rz % S.h ° RMB 500 mili
BERARNZHAEEM ™~ lease and investment 51% of the shares 16.93% of the shares ares million
4.35% of the shares
WE B M= A AR B4R Providing guarantee for others with own property
v v v

MEE NI Inter—bank lending and borrowing ‘ = A
_ ﬂgi;ﬂmgﬁ &Eﬁf# EE!IH:‘EI’EE@AE]

E SG Hwabao S iti China Trust Protection
FEEEMMER P ERT VB BERE Other businesses approved by laws, regulations or the China ortune , Awabao securiues | Fund Co., Ltd.
ZRASHENEM W & Banking Regulatory Commission _ \\

( FREETEBIFAINIRLSE )
( The above business scope includes local and foreign—currency transactions )
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HEEXVESEEBRLAS (HR “EFEXN" ) At
EERESEH NS, T2003FE3AFLY, EERNE
TN PSR ESEE ATz —, IMEELEAR
M 15107, EEERBRITTAIFHEH 51%HEAY,
NERFEEFRLIFEEH 49% 9B,

EREXVERXR "RIE. BXAL" WEEEZ, 185
HEREANGSTERERAG NEERE, BE
“Responsibility. Teamwork. Execution. Innovation”
HIZ O INMENL. BRIEAA—REZFPREEEALAZE
EF0. BINEREESFRNT PEMBRESHNGEEMR
FEENE],

4R E
=T
4R
=T

HE 2015 FlE, £FNXVHEREQ AFHAES,

EEESHTMEN 1825127, FRERERZE, R
EE . HENAETHHES BN TFITENZ T~
HEEHHUEEEP O, BAET, £FXVERMITEST
WEBES SFEL~R. ‘=B MAP =R S5k,
RELZ ARV ARFEFINERNRNEZWANAZES,
He, #RNMIVEEEELHESHVRERTLES,

EIIF 180 & ETF AW AE R KAE ETF, £ERHAE
AEAXZRETHHES, I8 2014 FRBLAH
AEMESMERE— EEXVEAPESEESH
EAEHENITPRBEHAZES,

2007 £ 8 B, £EXUAAERNEHIKE QDI FEH
BE&NTlz—, 2008 F 3 B, £EXUIMIIREBHER
PREEEVEERE, 2011 &, EEXVHBTASE
ARBMEAI P HE R RBEHOET I HE—ITZ =5
‘BT —S" , REEATBEEFRTEEWVS
ERBIBNTHOME, 2012 F, TV 52KE—K

EEEEFRAT

CTA/AZ] LR ( Winton Capital )EX&H#EE “TTH—S"
B CTALP, XREERESASIEESINEI CTAL
MEERFAEP =&, 2014 F, X VHEHTERE
BEEXZFAEMHPEA K ETF &,

FA&R ETRETLF. KBELTON OREER, £
FEXW KRR VSR, 2016 3 827 8, & (h
EifAR) THNETZBFEES VS 45 ZIPEEa)
, ERXUFHNFVESFR "AEHFARREESE
Bathr S FESR", ET XXV RSHIEESIL 2015
FEAHLUREEHSFESR |

1IEE(S
HWABAO TRUST

AT A
Controlling
Subsidiary
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Fortune SG Fund Management Co., Ltd.

Fortune SG Fund Management Co., Ltd. (hereinafter referred
to as “Fortune SG” ), a Sino—French joint venture fund
management, started its business on March 2003. With a
registered capital of RMB 150 million, it is one of the first joint
venture fund management companies in China. In this JV,
Hwabao Trust Co., Ltd. owns 51% of the shares, and Lyxor

Asset Management owns the remaining 49%.

Holding “creating values with professionalism, returning
trust with diligence” as its core corporate values, Fortune
SG believes that the best way to pay back unit-holders is to
keep the asset secured and add value for the investors. So
far, it has become an integrated asset management company
that provides a comprehensive set of products and services,
including domestic mutual funds, overseas investment funds

and Separately Managed Accounts service.

By the end of 2014, Fortune SG managed a total of 30
open-ended funds with an AUM of RMB 58 billion. Its
product line covers equity, hybrid, bond and money market
funds, dedicated to creating a wealth management center
leveraged by diversified products. At present, Fortune SG
has successfully launched the three major brand businesses,
theme funds, innovative & quantitative products and the

“Cloud Picture” MAP. It possesses several publicly
offered funds with innovative value and leading influence
in the industry. Of the fund products, Fortune SG Baokang
Consumer Goods Fund was the first industry fund. The
company’ s Shanghai Stock Index ETF 180 was the first style
ETF. Hwabao Tianyi was the first trading money market fund
product in China and has always been ranking the highest
in the money fund scale since 2014. The quantitative hybrid
hedge fund of Fortune SG is the first publicly offered fund
under the quantitative hedge strategy.

In August 2007, Fortune SG became one of the first fund
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companies, which obtained the QDII qualification. In March
2008, Fortune SG was qualified for providing separately
managed accounts services to specific clients. In 2011,
Fortune SG launched “Quantitative Hedge Fund No.1”
its first absolute—return one—to—many product that used
the quantitative hedge fund investment strategy, signaling
a new phase of development for the company’ s specific
client asset management business. In 2012, Fortune SG and
Winton Capital, the biggest CTA company in the world, jointly
launched “Winton No.1” quantitative CTA segregated
accounts. This was also the first time that a domestic fund
management company developed a segregated account
product with an overseas CTA institution. In 2014, Fortune
SG launched the first ETF product of Chinese A Stock Market
listed in the Deutsche Borse.

Guided by the investment philosophy of “staying within
investment boundaries and following strategies rather than
projections” , Fortune SG has enjoyed a stable and robust
performance over the years. On 27th March, 2016, on the
13th Golden Bull China’ s Fund Industry Award ceremony
hosted by the China Securities Journal, Fortune SG’ s
Emerging Industry Fund was awarded the “5-Year Open-—

ended Hybrid Fund” and its Service Preferred Fund was
awarded the “Open-ended Hybrid Fund of 2015” .
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HTREEZERANESRENTRES, ETNETUTHAXBEREN:
ZRRIL . 40088-40098

BHSHS. 021-38506666

FESH. 021-68403999

ZAREBH . hbservice@hwabaotrust.com

NEM UL www.hwabaotrust.com
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Hwabao Trust Co., Ltd.

52F. 59F, SWFC, No.100 Century Avenue, Pudong District, Shanghai (200120)

Hwabao Trust Fortune Club

Rm. 1502, Baosteel Building, No. 12 C Jianguomenwai Avenue, Chaoyang District, Beijing (100022)

Rm. 559/560, Bldg. D, Phase Il, Zhejiang Narada Grand Hotel, No. 122 Shuguang Road, Hangzhou (310012)

Rm. 1304, Tower |, Kerry Plaza, No. 1-1, Zhong Xin Si Road, Futian CBD, Shenzhen (518048)

Rm. 3106, Yanlord Square Office Tower, No.1 Section 2 Renmin South Road, Jinjiang District, Chengdu (610016)

For more information on Hwabao Trust’ s products and services, please contact us:
Customer service hotline: 40088—-40098

Telephone: 021-38506666

Fax: 021-68403999

Customer service email: hbservice @ hwabaotrust.com

Company website: www.hwabaotrust.com




