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FORGE AHEAD WHEN SAILING
AGAINST THE CURRENT
TAKE THE LEAD WHEN RIDING
THE FAVORABLE TORRENT

The year 2016 is uncommon as it has gone through
Brexit, American presidential election, weak recovery
yet turbulence at bottom of the global economy. At the
same time, there is also a new opportunity ushered for
the trust industry, when the trust industry has achieved
an asset size of “20 trillion” and the classification
of “8 Types of Business” has further defined the
market positioning and business system of the trust
industry in China. Ahead are lying new opportunities
and possibilities for innovative and standardized
development of the trust industry.

Under the unswerving supports of the major
shareholder—China Baowu Steel Group Corporation
Limited, and guidance of the diligent and responsible
management body, together with efforts dedicated
by all the staff, Hwabao Trust has made outstanding
achievements in 2016. By the end of 2016, Hwabao
Trust has achieved an asset size of over RMB 530 billion
(annuity included); the Headquarter realized the total
profit of RMB 943 million, outperforming all the annual
budget targets; a total number of 142 products have
matured over the course of 2016; and the total amount
paid to beneficiaries was RMB 45.56 billion. “Rigorous,
steady and robust” performance is what we adhere to
as always, and to “cash any possibilities into wealth”
is the commitment we make to the clients. Here we
should give our thanks to all the clients of Hwabao Trust
for their constant trust and strong supports.

Conforming to the industry development trend, Hwabao
Trust developed its business layout based on the
following aspects in 2016. 1) Ensure the compliant and

orderly development of all kinds of traditional business.

“Cash Income” , a cash management product,
remained well received in the market. The company’ s
actively—managed product “Boshi Zhongcai TOF”
substantially outperformed the indexes and competitors.
And the compensation benefits business maintained its
leading position. 2) Aggressively promote the industrial
depth financial services, exploring supply—chain finance
and PPP business. 3) Continue with investment into
international business and expansion of cross—border
business. The company’ s QDII AUM still ranked first
in the industry. 4) Insist on exploration and innovation of
the industry funds, asset securitization and family trust
while keep searching for new profitable areas. In 2016,
not mention many awards granted, Hwabao Trust was
assessed as AAA, the highest corporate credit rating
by CCXI, and was invited to become a shareholder of
China Trust Registration Co., Ltd.

In 2017, taking the spirit that one shall “forge ahead
when sailing against the current and take the lead
when riding the favorable torrent” , Hwabao Trust will
strategically push forward the development in depth,
breadth and newness. With the existing advantage of
traditional business, we will accelerate layout of the
industrial depth financial services, continue to promote
development of the international business, strengthen
the capability of global asset allocation and management,
make innovative performance in family trust and
securitization, and figure out more new business modes.
As always, we will forge ahead together in solidarity and
cooperation, creating greater benefits to pay back the
clients’ strong trust and faith in us.
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HWABAO TRUST CO., LTD.

Established in 1998, Hwabao Trust Co., Ltd. (hereinafter
referred to as  “Hwabao Trust” ) is a financial subsidiary
of China Baowu Steel Group Co., Ltd. (hereinafter referred
to as “Baowu Group” ). 98% of the shares are held
by Baowu Group and the remaining 2% by the Finance
Bureau of Zhoushan City, Zhejiang Province. Hwabao Trust
has a registered capital of RMB 3.744 billion (including
USD 15 million) and controlling shares in a Sino—French JV
— Fortune SG Fund Management Co., Ltd.

Baowu Group, the majority shareholder of Hwabao Trust,
is a reputable company with financial strength. It is a pilot
state—owned capital investment company. Inheriting
a disciplined, stable, trustworthy approach to business
from its parent company, Hwabao Trust has always held
the belief of maximizing the interests of beneficiaries. By
offering specialized and differentiated services as a basic
strategy, and with asset management and trust service
as its two main businesses, the company aims to have
a strong presence in the capital market and continue to
build capacity, channels and the brand. The company has
a diversified service portfolio, clear division of labor, and
a high—caliber team. It has a strong ability to initiate self—
management and innovation. The business performance
has been consistently good. At present, Hwabao Trust is
the vice president of the China Trustee Association. The
company’ s chairman holds the post of director of China
Trust Protection Fund Co., Ltd.

For years, Hwabao Trust has been an innovative
company with many industry—leading business
qualifications or practices. In 2016, the company was

assessed the AAA corporate credit rating by CCXI.
Its two subfamily service projects of the family trust
were successfully launched and accomplished several
family trust business orders, providing the clients
with customized and comprehensive family wealth
management solutions. In 2015, Hwabao Trust and
Shanghai Lingang Group set up the RMB ten-billion
fund together to support entrepreneurial innovation and
industry upgrading, and launched the first QDI collective
trust plan successfully. In 2015, Hwabao Trust and
Shanghai Lingang Group set up the ten-billion—-yuan
fund together to support Entrepreneurial innovation and
industry upgrading. The first QDII collective trust plan
was successfully issued to provide diversified asset
configuration solutions to our clients. In 2014, it passed
the qualification accreditation of enterprise annuity fund
management institutions by the Ministry of Human
Resources and Social Security; and hence, Hwabao
Trust continues to be the only trust company in China
that has both qualifications of “Trustee” and “Account
Manager” . In 2013, Hwabao Trust launched its charity
trust —— Hwabao Benevolence Trust, leveraging its
unigue advantages as a trust system advantages and
professional management functions to contribute to
philanthropy. It built the first standardized trust service
platform in the industry - Hwabao Liutongbao Platform
to improve the liquidity of trust products and customer
service quality. In 2012, it became the first company to
launch a trust rating system for domestic trust products
in China and it applied for the first ever index futures
hedging trading code and arbitrage trading code set
up under the name of trust plans. In 2011, it became
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the first trust company to be granted the qualification
to trade in index futures. In 2007, it became the first
trust company to be issued a new financial license after
the two new regulations were announced. In 2005,
it became the first qualified pension fund trustee and
account manager in the trust industry, recognized by
the Ministry of Human Resources and Social Security,
and the first to develop structured securities trusts.
In 2004, it became the first trust company to have
independent board directors. In 2003, it became the
first trust company to establish a fund company JV and
make public disclosure of its information.

Moreover, Hwabao Trust obtained private fund manager
qualification in 2015, a QDII license in 2012, a block
trade license in 2008, an ABS license in 2006, and
the qualification to participate in IPO price inquiry in
2005. Hwabao Trust has a complete set of business
qualifications.

Hwabao Trust has created RMB 132.6 billion in returns
from 1998 to 2016 to its clients. Since 2006, the company
has been growing rapidly. From 2006-2016, it had a total
of 1113 matured trust products with a 100% success
rate of repayment. By the end of 2016, Hwabao Trust
had an AUM of more than RMB 530 billion, including
annuities. Hwabao Trust has also created good returns for
its shareholders. It has been profitable for 19 consecutive
years since its establishment in 1998.

In recent years, Hwabao Trust has received many awards,
including Outstanding Trust Company, Well-known
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Trust Brand, Best Trust Manager, Best Trust Product
and more. In 2016, Hwabao Trust was awarded the

“2016 Best Trust Company” by the Eastmoney Award,
the “Jinbei Award” for “Best Brand Building Trust
Company of 2016” offered by 21st Century Business
Herald, the “Excellent Portfolio Investment Funds
Trust” and “Excellent Securities Investment Trust” in
the 9th Chinese outstanding trust companies appraisal by
Securities Times.

At present, Hwabao Trust’ s products utilize various
structures and vehicles to cover capital market, money
market and real economy. Meanwhile, in risk control, the
company has formed a three—tiered structure, with the
leadership of the Board of Directors and the management
team, the execution of the risk management department
and the support of related departments. The company’ s
governance structure and risk management is one of the
best in the industry.

Looking into the future, with the demands of institutions
and high—end customers as its core, Hwabao Trust will
focus on the securities, investment, financing, industrial
depth finance, international business, trust service and
other professional fields, offer comprehensive wealth
management and integrated financial solutions, and
strives to be a leading featured financial service provider
in China. The company will keep enriching its product
lines, improve trust service capability, design better
products, offer better services, and involve more market
participants in trust industry to enjoy the advantages of
trust system.
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5kB%EE Zhang Xiaozhe F$1E Wang Jinling XU Liu Hui
ERETEREEATRIREE EREAERETATRIREE EREREREEATRIRE

EFEHFRTERTRE
HRFXEANBARRE

Deputy General Manager, Hwabao Trust Co., Ltd.
Supervisor, Hwabao Securities Co., Ltd.

The Sixth Representative of the National People’ s
Congress of the Pudong New Area

Deputy General Manager, Hwabao Trust Co., Ltd.

2

4

Deputy General Manager, Hwabao Trust Co., Ltd.

ER#A Wang Chengran FEi¥ WangBo
EREEREEADESK ERETERETATEREBIC, LEE
FREAMESERTIATES EREABERTILTIES
ERRERERNERATES ERIPEBRTTASIES

HEAFRERMARAT ISR
MERTEERNBIRASES

Chinese Communist Party Branch Secretary of

BRI EIRASIEE Hwabao Trust Co,, Ltd.

hEAEEHRE (£H ) BHERASES General Manager, Hwabao Trust Co., Ltd.

EEAT IR s s A= Director, Hwabao Trust Co., Ltd. . L . - ] . . .
BOEGERES (L8 ) ARASES Director, Hwabao Securities Co., Ltd. =B2 Gao Weixing b #&Ei¥ Wan Fuyang YIEZE Liu Xuelian T78 Ding Jie

BRRAEERRASBEK

TEERVREESHRTIASES ERERBRRI LI ESSAUS ERERBRIELSEHAL (BIT) ERERBIRTTAE BATEEHE EREHRRTA S BAIREHE
EFESE ( DE ) RARTERASS

Chairman, Hwabao Trust Co., Ltd.

Director of Baosteel Group Finance Co., Ltd. Board Secretary, Hwabao Trust Co., Ltd. Chief Compliance Officer, Hwabao Trust Co. Ltd. General Manager Assistant, Hwabao General Manager Assistant, Hwabao Trust

Director of Shanghai Baosight Software Co., Ltd.

Chief Supervisor, New China Life Insurance Co., Ltd.
Director, New China Asset Management Co., Ltd.
Director, China Bohai Bank Co., Ltd.

Director, China Pacific Insurance (Group) Co., Ltd.
Director, Sailing Capital International (Shanghai) Co., Ltd.
Chief Supervisor, Sailing Asset Management Co., Ltd.
Director of China Trust Protection Fund Co., Ltd.

(Proposed) Trust Co. Ltd.
Supervisor, Hwabao Duding (Shanghai) Financial
Leasing Co., Ltd.

Co. Ltd.
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EREEMIE, MBT-AMRE. B3, SiF. ZEZHTEN
BEHEWVAS, BHFEERHBANPE=S—ARRRAEH,
BEEFHI0FENEMIESENLER, VEEE, WERTFHRE
R EZ2HSENE¥E, REBTRIEFRIFEROHID (CFA) |
AMEIT (CPA) . £BIREKEEEIT (FRM ) ( BITMI FEE R R,
BEPRBEEEER, MERET — ML RENSRRE,

Since its establishment, Hwabao Trust has recruited a
team of highly educated professionals in investment,
trust, accounting and law. One third of the asset
management investment and research team are senior
investment managers with an average securities
industry experience of over 10 years and outstanding
track records. Currently, almost half of the company’ s
employees hold a master’ s degree or above. A large
number of the company’ s key employees have
obtained qualifications such as Chartered Financial
Analyst (CFA), Certified Public Accountant (CPA),
Financial Risk Manager (FRM), or Bar license. Choosing
Hwabao Trust Co., Ltd. means choosing an industry—
leading team.

FiRD
AGE
DISTRIBUTION

17% RE5524
50 persons

44% | 33951304
130 persons

32% 25;29% 93
93 persons

7% | 2285214
21 persons
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Zhom
EDUCATIONAL
LEVEL

2%
46%
49%
1% |
2%

BEt5A
Doctor’ s Degree
5 persons

Wt 135 A
Master’ s Degree
135 persons

AE 144 A
Bachelor’ s Degree
144 persons

ZR4 A
College Diploma
4 persons

Hfth 6 A

Others 6 persons
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HS5PEEEERNEF, 2016 &£, ASHE AR
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By the end of 2016, Hwabao Trust had a total of 1298
existing trusts (including “cash income” multi-
tranche offering), with an AUM more than RMB 530
billion (including annuity).

In 2016, Hwabao Trust added 434 new trust plans
(including “cash income” multi-tranche offering),
144 additional plans added compared with the same
period last year. These trust plans covered areas
such as securities business, cash management, QDII,
investment and financing projects. 229 plans were
actively—-managed, representing 53% of the total
number of new trusts. Of these actively—managed
trusts, there were 180 securities investment plans,
21 portfolio investment plans, 23 financing plans and
5 equity investment plans. While among the rest 205
passively—managed trusts which accounted for 47%
of the total, there were 185 administration plans, 7
financing plans, 3 equity investment plans, 5 securities
investment plans and 5 portfolio investment plans.

In 2016, while stepping up its risk control efforts, the
company took the initiative to search for the business
layout and transformation in depth, breadth and
newness, aggressively accelerating the innovation
progress of the products.

In terms of its industrial depth financial service,
Hwabao Trust collaborated with Baosteel Zhanjiang,
Baosteel Group and Baosteel Metal companies in
2016 to develop and optimize the “Hwabao Industry
and Finance Integrated” series trust products. By
executing these products, we improved the depth

and connotation of the industry—finance integrated
services. Hwabao Trust also worked together with
Ningbo Baoxin Stainless Steel Company to launch the

“Baolitong” , a supplier account receivable financing
product, developing an innovative mode for factoring
of the construction enterprises account receivable. Our

“Treasure Share” series products provided network
services and supports for Ouyeel in an all-dimensional
manner through products, clients and services.

In terms of QDII, the company’ s overseas financial
business is on the right track. In 2016, the company
consecutively launched two collective QDII products
successfully. At the same time, we designed and
launched the first strategic principal-protected cross—
border structuring collective product. By the end of 2016,
the company realized the total QDIl AUM of RMB 18.5
billion, continuously ranking the first in the trust industry.

In terms of family wealth management, Hwabao
Trust launched its innovative family trust business in
2016. We set up a professional team consisting of
talents from the overseas family trust institutions,
domestic private banks and law firms, to launch the
two subfamily products— “Shijia Huachuan” and

“Jiye Baocheng” , and has successfully executed
several family trust products. Focusing on the clients
diversified demands in property protection, wealth
inheritance, operating management, information
privacy and tax optimization, the company reached
further day by day into the multi-level fields such
as family corporate governance, family relationship
harmonization, and family spirit heritage.

In terms of asset securitization, Hwabao Trust made
vigorous efforts in opening new asset fields. In its
expanded medical industry fund business, the public
grade—A hospitals of second class and the above are
able to maintain stable repayment cash flow through
multiple ways including loan, entrust leasing and
leasing asset transfer. This has enriched the contents
of underlying assets for securitization and developed a
new product mode.

While in PPP business, the company cooperated with
China Metallurgical Group and China Gezhouba Group
in 2016. As a consortium, they participated in the PPP
project bidding in Shanghai, Sichuan, Hubei, Guangdong
and Guangxi, laying a good foundation for orienting the
PPP project market targets in the future.

In addition, Hwabao Trust made continuing efforts in
improving its information construction and customer
service. We have established systems regarding
business support, marketing activities and customer
service that center on the core business system, which
have greatly supported the company’ s management
competence. The company will constantly intensify
its brand image, promote the comprehensive service
outsourcing and improve clients’ experience and
satisfaction.

While focusing on product and business development,
Hwabao Trust is also committed to risk management
and operational efficiency in its middle office and back
office. In 2016, the company effectively safeguarded
the interest of the beneficiaries by “fulfilling the
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trustee’ s responsibility and duties diligently, abiding
by the principles of honesty, integrity, prudence and
effective management, and always handling trust affairs
for the best interest of beneficiaries” . In 2016, the
company returned RMB 36.4 billion to the beneficiaries,
with no incidents of default or delay in payment, nor
irregularities.

In 2016, 142 products of Hwabao Trust matured. All
were paid out as planned. Beneficiaries received the
principal and the yield on time. The total amount of yield
paid out to beneficiaries reached RMB 7.2 billion. Of
these, 90 liquidated products were actively—managed,
52 products were passively managed.

Against the backdrop of economic new normal,
despite of slowdown of the economic growth, the
actual increment is substantial. And the growth rate
will be more stable, with more diversified impetus.
As the economic structure is updated, the economic
development prospect will be more promising. Under
such circumstances, Hwabao Trust will take legitimacy
and compliance as well as risk control in day—-to—day
operations as the premise of business development,
based on which Hwabao Trust will dig into the capital
market possibilities. By maintaining the advantages
of its strong innovation capability, diversified business
structure, comprehensive back—end technical supports
and good internal collaboration capability, Hwabao Trust
will focus on rigid risk control and proactively find out
better approaches for its overall business structure and
transition, to ensure its rapid yet stable development
during the business transition.
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PPP investment
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Hwabao Cash Income Trust

Hwabao Cash Income is a cash management
product launched since 2012, featuring high liquidity,
low risk and steady income. In 2016, 6 more cash
income products were issued, and the total amount
of the product subscription reached over RMB 56.5
billion.

Hwabao cash income investment is steadily operated,
well received by the market and welcomed by the clients.
[ts features include:

High liquidity and steady return. It offered Open day every
week with an annual 7—day return rate at about 3.5—
4.5%, so it fills the gap of short—term financing products
in the market and offers clients an excellent tool to
manage their cash.

Compared to other trust products, it has a lower
subscription threshold of RMB 200,000, so it offers more
investment options to qualified investors.

Compared with money market funds, it has wider
investment channels. With investment in the standard
assets as its basis, in addition to the money market
instruments, this product can also be invested in other
channels special to trusts and prioritized money market
instruments.
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Hwabao Monthly Income Trust

Launched in 2012, Hwabao Monthly Income trust is
available every month. It manages to realize expected
earnings by developing a dynamic asset allocation plan
and active management over the bottom assets.

By the end of Dec. 2016, this trust plan has
collected over RMB 18 billion accumulatively since
its establishment, and paid back to the clients the
total amount of over RMB 15 billion including the
principal and earnings combined, 100% success rate
of payment. Product of each phase of the trust plan
has realized the expected earnings and brought to the
clients stable return on investment.

Hwabao Monthly Income trust products are divided
into four types according to its different duration,

[\
2]

including one month, three months, six months and
twelve months. Each type of the trust is given different
expected yield rate. So this trust plan is more flexible
and of high liquidity, with much higher return rate
compared with deposit interest rate at the same level.
All the earnings are distributed once the product is
matured, and the principal or part of the principal can be
put back into investment again.

Investment targets of Hwabao Monthly Income include
the medium and low risk constant return assets targeting
securities, cash assets, fixed income bonds, fixed income
finance products with high liquidity and low risk and etc.
This trust does not invest in financing trust assets such
as real estate, capital construction, minerals, government
financing vehicles, so as to further reduce the risk.
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Hwabao Steady Income Trust

Hwabao Steady Income trust is net value product
launched in the second half of 2013, responding
to the short to medium term investment needs of
investors.

By the means of net value subscription and redemption,
Hwabao Steady Income trust is able to make
sustainable capital allocation for the high—end clients.
This trust has maintained a stable performance with
respect to investment operation and return rate since its
launch, and thus is thought highly of and well received
by the clients.

Traits of Hwabao Steady Income series are as follows:

Income is stable. The historical monthly annualized
return rate in 2016 was stabilized 5.1% - 6.6% (one

round—off decimal fraction kept), providing a high-
quality cash management tool for the clients.

It does not require a fixed term. The main investment
cycle among investors is 6 months, moderate duration
to make up the vacancy of medium-short—term trust
products in the market.

Open day is offered each month for subscription
starting from RMB 1 million, providing a stable
investment choice for qualified investors on a monthly
basis.

High liquidity: it is incorporated in Hwabao Liutongbao
Platform to provide rights of beneficiary transfer and
financing services to investors (subject to  “Liutongbao”
related operations).
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Hwabao Boshi Zhongcai TOF Series Trust

Hwabao Boshi Zhongcai TOF private placement selected
collective trust is focused on equities, quantitative hedge,
fixed income, gold, commodities and other large class
asset allocation. Apart from Hwabao Trust’ s active
management, it also introduced quality public and private
equities to develop portfolio investment, which perfectly
matches the asset allocation demand of banks, insurance
companies and finance companies.

Launched on Mar. 19th, 2015, this product has achieved
NAV of 1.2520 by the end of Dec. 2016. Depending
on its self-management and the big data analysis on
12—year mutual funds and private funds investment
experience, Hwabao Trust has established a complete
investor evaluation and selection system. At the same
time, the company provides customized asset allocation
solutions according to the organization investors’
demands.

Advantages of this series:

Steady growth—mutual funds and private funds are
well selected; positive return has been maintained in
the investment over two year.

Strategy focused—attach great importance to large
class asset allocation to adapt to changes of the market.

Expertise based—optimize investment portfolio to reduce
investment fluctuation and drawdown.
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Hwabao Baofan Steady Return Series Trust

Based on a flexible asset allocation program, Hwabao
Baofan Steady Return series collective trust was launched
in 2012. The capitals are mainly invested into all kinds of
security investment trust with security as the underlying

assets.

Investment cycle of this product mainly includes 6 months
and 12 months. According to different duration and
different subscription size, different expected return rates
are provided. Its overall return is higher than the bank
financial products at the same level. The product is usually

issued in the first or second month of each quarter.

Hwabao Baofan Steady Return trust targets the priority
interest of the security trust. Every trust will be under
strict supervision of trust company in accordance with

the early—warning and liquidation mechanism. Risk of the

product is under control as long as there is no systematic
hazard in the security market. And the decentralized
capital investment in several securities also increases the

trust’ s risk resistance.
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Hwabao Industry—Finance Integrated Series Trust

Dependent on the industrial background and resourceful
strength of Baowu Group, Hwabao Industry—Finance
Integrated series trust was a result of cooperation
between Hwabao Trust and all subsidiaries of Baowu
Group, oriented by the multi-resource integrated
marketing mode combining funding from Hwabao Trust
and industrial operation from Baowu Group. By taking full
advantage of the industry—finance combination model
and through cooperation on investment and financing,
a virtuous cycle between industrial development and
financial security can be achieved and it will also become
a new highlight of Baowu’ s business performance.

After continuous attempts and efforts, Hwabao Trust
cooperated with Baosteel Construction and Baosteel
Metal Trade, gradually shaping the receivables property
right trust mode under the Hwabao Industry—Finance

Integrated series. Later, we cooperated with Baosteel
Zhanjiang and successfully launched the accounts payable
property right trust mode under the Hwabao Industry—
Finance Integrated series, further escalating depth of our
industry—finance service.

Hwabao Industry—Finance Integrated series would be
helpful for Baowu Group’ s upstream and downstream
systems to realize cash flow-back, upgrade capital
turnover, optimize financial structure, reduce financial
cost, facilitate links between upstream and downstream
systems, improve quality of supply service, and thus
improve the overall sales and service competence of
Baowu Group. This well-established and convenient
operation mode has greatly supported the member
enterprises of Baowu Group and is well received by these
enterprises.
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Hwabao Yingjia Series Trust

Since its first issuance in 2012, a total of 40 products
of Hwabao Yingjia series have been issued, achieving
a trust size under management of over RMB 15 billion
accumulated. By the end of Dec. 2016, all the mature
products have been repaid. So this trust product is quite
popular among clients.

Hwabao Yingjia series trust targets the high credit
rating financing participants and financing demands of
high—end clients. As for the enterprises, this product
is designed to serve quality enterprises. Relying on
the advantages of trust and Hwabao’ s professional
competence, we custom-make the financing packages
for the enterprise and work for mutual development
together with the enterprise.

Judging from the actual results, through the Hwabao

Yingjia series, the enterprise obtains not only the
capital support, but also a complete financing plan,
based on which we can strategically develop the future
management and operation mode, and even the profitable
mode. As Hwabao Yingjia series have higher common
orientation criteria on the products, and specifically focus
on the risk return preferences and liquidity requirements
of high net worth investors, it will be the best choice
for high net worth investors to make large class asset
allocation.
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PPP Project

PPP, the Public-Private—Partnership, refers to a
cooperation model between the governmental and
social capitals, a long—term partnership built upon the
infrastructure and public services fields. So far, the PPP
model has step by step taken its shape regarding related
policies and conditions. Basically, the basis for PPP
projects is gradually improved.

Hwabao PPP series trust, working with quality partners
possessing relevant advantages, will cooperate with the

32

government managing, funding or holding companies to
develop and invest in the governmental public projects.
All the investors will obtain corresponding revenue and
bear corresponding risk as well.

Hwabao Trust cooperated with China Metallurgical Group
and China Gezhouba Group in 2016. As a consortium, they
participated in the PPP project bidding in Shanghai, Sichuan,
Hubei, Guangdong and Guangxi, laying a good foundation
for orienting the PPP project market targets in the future.
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Hwabao Goldstone Ever—Win Series Trust

This trust product is Hwabao Trust’ s innovative attempt
in the equity investment field. The company cooperates
with renowned enterprises at home and abroad in equity
stake for financial investment. With the professional
competence of our partners, we look for better
investment opportunities and the higher profit investment
projects for our high—end clients, filing market gaps and
maximizing the investors’ benefits.

In 2017, conforming to the global collocation of
wealth management, Hwabao Trust will choose
proper well-known corporations at home and abroad
to co—invest in the overseas high—quality real estate
projects. Hwabao Trust will be committed to provide
more global investment opportunities to our high—
end clients.
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Hwabao Family Trust and Family Office Business

Dependent mainly on trust legal relation, Hwabao
Family Trust and Family Office Business are
committed to developing top structure of clients’
wealth family, building up a comprehensive wealth
management platform, and meeting clients’

diversified demands, including but not limited to
property protection, wealth heritage, operation
and management, information privacy and tax
planning. Since launching of this family product,
Hwabao Trust has developed and managed the
exclusive family trust for many family clients,
and also reached into cooperation with many
organizations.

According to different characteristics of different
family heritage demands, Hwabao Trust has
designed 9 categories of subfamily services,
including products for isolation of operation risk,
prevention of marriage risk, overseas immigration
planning, health and old-age security, public
welfare and etc. Regarding the attributes of the
clients’ risk return, we have provided 6 large
class asset allocation proposals such as global
allocation, security investment, etc. Therefore, the
two subfamily brands, “Shijia Huachuan” and “Jiye
Baocheng” came into being. At the same time
of ensuring family asset value maintenance and

appreciation, we reach out further in the multi—
level fields such as family corporate governance,
family relationship harmonization, and family
spirit heritage, offering the most comprehensive

services to the client family.
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Hwabao Global Series Trust

The recently—-launched Hwabao Global series
collective trust plan is a floating profit product of less
risk with its earnings involving multiple overseas
strategies. Combining the advantages of domestic
guaranteed financial products and overseas floating
profit products, it reduces the risk of the investment
principal through structural design and enables the
client to participate in the overseas market and obtain

€XCcess earnings.

Products of different phases of this series trust are
associated with different overseas underlying asset
overseas (including but not limited to stock portfolio, bond
portfolio, ETF portfolio, hedge fund and other diversified
assets) in order to create more options and greater
possibilities of making higher benefits. The phase | product
was issued in Aug. 2016, with its overseas investment
target associated with the index of momentum strategies

issued overseas and managed by Nomura Securities.
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Hwabao Asset Securitization Series Product

Hwabao Trust first obtained the SPV license in
the asset securitization, and leant rich experience
from its securitized credit assets projects issued
in 2007 and 2008. When the asset securitization
business resumed in 2014, Hwabao Trust issued
the “SPDB Credit Asset Backed Securities
Phase Ill of 2014” and “Zhencheng Securitized
Credit Assets Trust ABS Phase | of 2015” . As
a dual-SPV body, Hwabao Trust participated
in the exchange asset securitization projects
such as the “Stellar International Theater Trust
Beneficiary Right Asset Backed Plan” , “Huifu
Fuwah Golden Treasure Tower Asset Backed
Plan” and “Hwabao-Huayi Brothers Media

Group Collective Capital Trust Plan” . Meanwhile,
we also started several private enlisting asset
securitization projects, with the underlying assets
concerning finance leasing, commercial property
rent, enterprise’ s accounts receivable, factoring
usufruct, and etc.

In 2016, Hwabao Trust even stepped into the medical
and health care area to facilitate development of
people’ s livelihood related enterprises. WWe manage
to provide comprehensive financial services to
support construction and development of public
hospitals through trust loans, entrusted lease and
leasing asset transfer.
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“Enjoyable Life” —Compensation and Benefit Trust for Employees

“Enjoyable Life” is a compensation and
benefit management trust plan designed for
employees based on the enterprise’ s motivation
and restriction systems. With advantages of
independent asset and bilingual service, this trust
plan has been well received in the market since
its first launch in 2007. As this product has been
under constant improvement since the very first

' il ==mn

day, it now gives birth to 4 investment portfolios
with different risk features for the participants to
choose and match.

With its professional investment capability and
complete information system, Hwabao Trust has
built a one-stop C&B management platform for

the enterprises.
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&5 Collective 113 3,347,162.48
B —% Single 266 3,541,954.06
=& 2 Asset Management 55 628,913.03
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Net of minority interests 10
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Note: The above data were gathered from auditing reports over the past few years.
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(annuity excluded) (financial caliber) operating profit
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Audit Report

Ruihua Audit Report [2017] No. 01260022

To Hwabao Trust Co., Ltd.

Hited = [2017] 01260022 5

We have audited the attached financial statements of Hwabao Trust Co., Ltd. (hereinafter referred to as the

EREFRARIMELT:

“Company” ) for the year ended December 31, 2016. The financial statements comprise:

BATE T RHEVEZEEARMMELS (VTR “HA5") 1M FHE,

+ Consolidated Balance Sheet and Company Balance Sheet dated December 31st, 2016;

-+ 2016 Consolidated Income Statement and Company Income Statement;

B35 2016 57 12 A 31 H&HRAFMEM AR, 2016 FEE I LA TRIFE

+ 2016 Consolidated Cash Flow Statement and Company Cash Flow Statement;

o A RA R BB 2R & O S A W 0BT A LA sh R L R M BRI

+ 2016 Consolidated Statement of Shareholders’ Equity and Company Statement of Shareholders’ Equity;

.

- Notes to and forming part of the financial statements.

— HEEMMSRENRE

|. Responsibility of the Management

St F L e BRI SRR B A B EHEENHE. XRREAHE: (1) &8

+ The Company’ s management is responsible for the preparation and fair presentation of the financial

Ak HE MR E g I 4R, FEIKIMA R RE: (2) #it. RITHgE

statements. The responsibilities include:

FULEE PR, DB SRR T R e R R E A TR

« To prepare financial statements in accordance with the Accounting Standards for Business Enterprises and present them fairly;

- To design, implement and maintain necessary internal control measures to make financial statements free of

=, Effaettmmia

BANE T RAEATH I TR EERE xS R R v L B i o

material misstatements caused by frauds or errors.

B 2 T T AR I B RE AT 7 R - o B A £ I e T B R A

Fe o [ 2 TV R E 8 5 T - RIRSAT & O TR LA I SRR R B AEE

Il. Responsibility of the Auditor

BRI S BRI,

Our responsibility is to conduct an audit of the financial statements in order to express an auditor’ s opinion

T TAEM RSl TR, LIRS I % 1R R S B A0 & T HE . &

on them. The audit has been conducted in accordance with the Chinese Certified Public Accountants Auditing

FHF R R TEM SRR R, 8 h TR ERBRFENM S REER

Standards, which requires that we comply with the China Code of Ethics for Certified Public Accountants and that

KHEHR AR (TG« FEEFT RER AR, MRS RS FHREGIFIL L5

we plan and perform the audit in such a way that a reasonable assurance as to whether the financial statements are

RABFAI A AR, LORTHG SRS R, B H IR AR E A R Rk

free of material misstatement can be made.

W, Fit LEL AT EREEH S BEGRNE SEMER &t aitn e

PE, BLEGE UM SRR A B R BT

Audit procedures have been undertaken to obtain evidence supporting the amounts and disclosures in the financial statements.

FEATARE, TATIREA W THEMR R B4 &S00, A ihE AR T 2eat.

It is at the discretion of the CPAs to choose appropriate audit procedures, including assessing the risk of material misstatement

=, WitEL

in the financial statements due to frauds or errors. When performing risk assessments, CPAs take into consideration the internal

control measures related to the preparation and presentation of financial statements so that they can design appropriate audit

procedures; however, the goal is not to express an opinion on the effectiveness of internal control measures. The audit also

includes evaluating whether the management has chosen appropriate accounting policies and whether it has made reasonable

RNy, AW R A AT O TR b it e B ML E g, 2 R

accounting estimates as well as commenting on the general presentation of the financial statements.

BB T S EEARIIAR 2016 4 12 A 31 HaHLAFTMMFRR UL

2016 *E[E & 3 A A A ME B REM NG .

In our opinion, the audit evidence we obtained was sufficient and appropriate, which served as a basis

for the audit opinion.

RAnEA O PEEMESHR. R

I1l. Audit Opinion

In our opinion, the above financial statements, in all material respects, have been prepared in accordance with the Accounting

Standards for Business Enterprises, and presented fairly the consolidated as well as the Company’ s financial position for the

year ended December 31, 2016, their financial performance and cash flows in year 2016.

RUIHUA CERTIFIED PUBLIC ACCOUNTANTS(special general partnership) CICPA: Guo JunYan

BEMING, CHINA CICPA: Cao Zhichun

29th,March,2017
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EERZEA / Legal person: £RSA Wang Chengran
FESTERZE A / Chief accounting officer: 3kBRES Zhang Xiaozhe
2t taE A / Accountant in charge: &) Jiangxun

fmElE / Compiled by: EEEBRF(EAT) Hwabao Trust Co., Ltd.

aHEFAEER

Consolidated Balance Sheet

2016 £12 B 31 H
31st, December, 2016

I B

mEh&rZ Current assets

[tem

FERFRH
Year end
balance

R
Year beginning
balance

BEhmEe Cash and cash equivalents 140,089.22 198,019.55
ZEENE Settlement reserves 271.86 187.65
HFHAEE Funds lent - -
MARMEITEBRZERIT  Measured at fair value and changes included in 109,761.41 81,992.68
NEY: ko the current profits and losses of financial assets

LT SmE Financial derivative assets - -
KU EHE Notes receivable - -
RO X Receivables 9,756.97 12,420.93
SN ET] Prepayments - _
N R 2 Premiums receivable - -
N WA R IKER Receivables from reinsurers - -
NS RERAESS The receivable reinsurance contract reserve - -
Rz YF 2 Interest receivable 599.71 558.88
R U B F Dividends receivable - -
EAth R Uk Other receivables 16,159.65 3,526.66
INBRESRT = Buying back the resale of financial assets 15,920.02 26,700.03
755 Inventory - -
MR ARFBERFENHE™ Classified as held for sale of assets - -
—FRFEINIEREN A~  Non-current assets due within one year - -
HEfhmah i = Other current assets 937.45 460.13
mEhEEST Total current assets 293,496.28 323,866.51

— 46 —

AHEF RS

Consolidated Balance Sheet

1EE(SIE
HWABAD TRUST

In H

[tem

JE#ED%& = Non—current assets

FERRH
Year end
balance

FADREN

Year beginning

balance

BRI Loans and advances - _
TJHHE SR~ Available—for-sale financial assets 437,857.72 400,932.35
BHEEIERE Held to maturity investments - _
KHAR U R Long—term receivables - _
KHAREAIE R Long-term equity investments 81,358.87 80,651.53
HARM B~ Investment real estate 88.60 93.38
EE &= Fixed assets 2,195.33 2,298.57
EEITRE Construction in progress - 65.02
TEYR Construction materials - -
BEERZEBE Disposal of fixed assets - -
el et/ Productive biological assets - -
HER Oil and gas assets - -
TR AR = Intangible assets 1,737.07 1,367.94
FhRTH Development expenditure - 191.43
B Goodwill - -
KERfSHEs Long—term amortizable expenses 1,098.66 2,480.01
S IE PR ERIA Deferred income tax assets 25,864.23 26,051.27
Haderahare Other non—current assets 118,248.18 23,131.85
IEZEEE S Total non—current assets 668,448.66 537,263.34
Brcmit Total assets 961,944.94 861,129.85
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SHEFRRE
Consolidated Balance Sheet 315 December, 2016
m B ltem FRREN FUREM
Year end Year beginning
balance balance
imEDGafR Current liabilities
SEHATERR Short—term borrowings - -
8] R ERITHE K Borrowings from central bank - -
g AN Z Deposits and deposits by banks - -
I/ARE Borrowings from banks and other financial institutions - -
MUA S ETTE B ) The financial liability fair value measurement and the
TTASHAMEAMESRAMR  changes included in the current profits and losses 140613 1:492.04
£LTE SRR R Financial derivative liabilities - 50.33
NATZEHE Notes payable - -
INARES N Accounts payable - -
TR I Advances from customers - -
SEH B SRR =K Sold under agreements to repurchase - -
NfTF4HERAEE Fee and commission payable - _
N AR T 57 B Employee benefits payable 38,939.40 35,252.22
AR Taxes payable 43,304.87 48,566.62
NATF B Interest payable - -
Nyt Dividends payable - -
Hb R 3R Other payables 62,012.59 45,766.42
NAT 7RIk SR Amounts payable to reinsurers - _
REERAERS Insurance contract reserves - _
RIELSEIEEK Customer brokerage deposits - -
RIBAKHILE Securities underwriting brokerage deposits - -
A ABEFENIER Classified as held for sale debt - -
—FRBEANIERN A Non—current liabilities due within one year - -
EAtmah Atk Other current liabilities - -
mEIRESTT Total current liabilities 145,722.98 131,127.64

el i
BHAFAGE
Consolidated Balance Sheet
= ltem FRREN FRE
Year end Year beginning
balance balance
JERENTA{R Non—current liabilities
KHEAERK Long—term borrowings - -
N2 Bonds payable - -
KEIR fF 3R Long—term payables - -
TINN 3R Special payables - -
it fa iR Estimated liabilities 46.96 42.26
BIEFFBRL R Deferred income tax liabilities 6,882.23 5,190.24
HittdEmsh fa Other non—current liabilities 2,382.82 2,377.14
ERRESIT Total non—current liabilities 9,312.01 7,609.64

fGfEat

Total liabilities

155,035.00

138,737.28

FrE&RES Owners’ equity

LR A Paid—in capital 374,400.00 374,400.00
Hibfm T A Other equity instruments - _
BRAERTR Capital surplus 3,726.17 3,726.17
e EFRE Less: treasury stock _ _
LI & Special reserves _ B
HibZEUss Other comprehensive income 20,756.97 16,543.92
BHRNTR Surplus reserve 64,931.33 55,103.12
— R R PSR General risk reserve 64,807.60 53,484.01
KAOECFE Undistributed profit 204,981.21 144,955.59
Total attributable to the
RETHAAREENEET equity holders of the Company 733,603.28 648,212.81
DEER R 55 Minority interests 73,306.66 74,179.76
FrEENESIT Total owners’ equity 806,909.95 722,392.57

GEFFAEN ST

Total liabilities and owners’ Equity

961,944.94

861,129.85




1IEE(SIE
HWABADO TRUST

BFFEE
Consolidated Income Statement

2016 12 B 31 H
31st, December, 2016

Im H ltem

RESH

Amount

LEEE
Amount of

of current year previous year

2016 & Year 2016

—. BASWA I. Total operating income 251,877.60 233,432.42
Ho, WA Incl. operating income 171.90 294.23
FE YA Interest income 4,936.79 5,176.90
FEHARBEEAN Fee and commission income 246,768.90 227,961.30
—. VB Il. Total operating cost 125,793.87 181,263.61
Hor. Bl Incl. operating cost 4.78 4.78
FE X H Interest expense - 10.35
FEHERAEXH Fee and commission expense 3,123.61 42255
i &M Business tax and surcharges 6,134.20 14,747.23
V&R EHEHE General and administrative expenses 117,060.81 110,583.48
REREREK Impairment losses on assets -529.53 55,495.22
0. ARMEZEHEE (KL “-"  Plus: change in fair value gains( “—" for
55 0s9) -2,429.08 2,951.96
Rl (|ERL =" SES) Investment income ( “~" for loss) 28,726.67 35,064.63
Hep, WEKERWMEEMRWHIZER  Incl. income from investment in
g associates and joint ventures 2.:331.00 2822.18
TR (KU - SET) Exchange gain ( “=" for loss) 27.23 75.08
=. EWR;E (SIREL “~-” S185) I, Operating income ( “-” forloss) 152,408.54 90,260.49
IE=RIZN N Plus: Non—operating income 5,428.68 4,066.82
A Bl Less: Non—operating expenses 33.09 51.40
Heor. ERMAE~LERE - -
M. FESE (SRSFML “-” S185) V. Total profit( “-” for loss) 157,804.14 94,275.91
B PrSfiEA Less: Income tax expenses 38,373.28 22,995.80

- 50—

ST
BFFEE
Consolidated Income Statement
M B ltem RELE TEEE
Amount Amount of

of current year previous year

2016 & Year 2016

A, A GRSIREY -7 S18%1) V. Net profit( “~” for loss) 119,430.86  71,280.11
HBEFE RS REENZFE Net profit attributable to equity holders 97,322.65 48,274.47
DERR IR Minority interests 22,108.21 23,005.64
7~ HittEgWas VI. Other consolidated income: 4,261.75 6,533.14
N NANTITEY . . (a) After not be classified into the gains and
(—) VBT REEASHRm A Sl losses of other comprehensive income - -
Hep: 1. ENTERESHITHIFEAS  Incl. 1.Re measurement of defined benefit
FE RN TR plans or changes in net assets net of liabilities
2. RGSE NI A B AT 2.Under the equity method investee not
T N o \E_ be classified in other comprehensive income in _ _
DERAEB A EAMEGEERE P ZFHODE  the profit and loss of the right of share
[ SR 3L 4o Al 3% (b) After the reclassification of other
(=) DUBHE S e it S i comprehensive income in the profit and loss 4,261.75 6,533.14
Ho. 1. BEESETERITREAMDUSEEE  Incl 1. Under the equity method investment unit
ANTITENOL S A3 o B after being re classified to other comprehensive  _1,623.66 1,394.12
EESHE AR LR e R X income into the gains and losses in the share
2. JHHEERB~L2ANEST 2.Available for sale financial assets at fair
bvEinEES value changes in profit and loss 5,786.03 5,112.51
3. HAERBRAESXATH 3.Held to maturity investments are
HESE R~ classified as available for sale financial assets - -
[ 475 S F AL 24 p e 4.The effective part of cash flow hedging
4. f)l..éumiﬁ,ﬁbﬂ\ﬁﬁm;ﬁ)&mﬁﬁ gains and losses - -
5.The difference between the translation
%
6. Sh Y S RFEIHEM of foreign currency financial statements 99.37 26.51
T HEWmEDE VII. Total consolidated income 123,692.61 77,813.25
e Total consolidated income attributable to
N= P S
PR TRASIAENEE K B owners of the parent company 101,635.71  54,794.62
HEF PEERNEESUR S 2 Total consolidated income attributable to 99 155 90 23018.63

minority shareholders
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Trust Projects Summary Balance Sheet

2016 =12 B 31 H
31, December, 2016

F

b3

&r= Assets

W& RGP REBITRIN

Assets HEZR#L
Closing
Amount

Cash and balance in central bank -

HBRA
Opening
Amount

AR LRI

Due to banks and other financial institutions 8,151,343.97

18,563,988.10

faf& Liabilities
B ch AR TEER

Borrowings from central bank -

o=l
EIEMBRFAGILEE
Trust Projects Summary Balance Sheet
ARG E Liabilities and trust interest HAZREL HRHDEN
Closing Opening
Amount Amount

KA E

Funds lent -

B R H s SRIAAS AR

Banks and other financial institutions deposits -

UARMETEBH TS

Measured at fair value through profit

AR E

Placements from banks and other financial institutions -

MARMMETEEHEZFTA

SRR AR IAR

Measured at fair value through profit or loss

of the current financial liabilities

LSRR Derivative financial liabilities - _
RTINS Trustee remuneration payable - -
NAHREER Custodial fees payable _ _
Nt A Beneficiary interest payable - -
NSRS Sales and service fees payable - -
NARZR Tax payable _ _
HARIAK Other payables 879,079.42 374,516.11
HAth s Other liabilities _ _
GfRat Total liabilities 879,079.42 374,516.11

{E451&E Trust Interest

~ 16,657,337.81 18,901,584.28
T A S EAR S SRR = or loss of the current financial assets
T ERA~ Derivative financial assets - -
LNIRESRR = Buying back the sale of financial assets 1,664,087.38 1,984,219.64
MU= Notes receivable - -
AL Receivables 5,000.00 5,000.00
Rz Y R F Dividends receivable - -
RzYF = Interest receivable - -
HAth &7 Yk Other receivables 224,081.15 69,242.26
K GIFRADR TR Loans and advances 4,590,146.36 4,179,103.60
R ESRA~ Available—for—sale financial assets 19,792,953.11 11,126,935.03
BHEEFIHERER Held to maturity investments - -
KEARRADUR & Long—term equity investments 1,5699,287.65 921,311.88
Eta dkdyont Investment real estate - -
BE&H™ Fixed assets - -
TRE~ Intangible assets - -
Hihg = Other assets 14,311.35 1,000.00
ARt Total assets 52,698,548.77 55,752,384.79

SIfEHE Paid—in Trust 47,662,009.61 50,939,641.73
AN Capital surplus 37,925.61 45,808.26
Hithez &g s Other consolidated income 403,671.79 609,801.41
RO BFIE Undistributed profit 3,715,862.35  3,782,617.28
EENEETT Total trust interest 51,819,469.35 55,377,868.68

REFERNED T

Total liabilities and trust interest 52,698,548.77

55,752,384.79




1IEE(SIE 1EE(SIE
HWABADO TRUST HWABAD TRUST

EFEmBAERAESEILCR
Trust Projects Profit Appropriation Summary Table 52588z S0t

n B ltem RERITE] EFRITH
Current year Previous year
cumulative amount  cumulative amount

2016 &£ Year 2016

—. [SFEEWMA I. Trust operating income 1,875,735.78  4,054,580.75
FIEUN Interest income 880,356.06 1,403,333.45
R (BRI =" S330)  Investment income( “=" for loss) 1,287,892.79 2,587,686.79
Ho, WEELWVHEESLYH Incl income from investment in
deAl G associates and joint ventures - -
ARMETEIUE (F]LIL “~"  changes in fair value gains
SIEF ) ( “=” for loss) -397,218.01 54,169.74
AU Rental income - -
SCHU s (KL “-" S3E30)  Foreign exchange gains( “~” for loss) 27,867.33 -3,183.03
Hhlr SN Other operating income 76,837.61 12,573.80
. EEIEE Il. Trust operating expenses 136,138.04 129,875.17
Al Business tax and surcharges 416.99 2,267.92
WEREEE Business and management fees 135,721.05 127,607.25
RERERK Impairment losses on assets _ _
EAfth W AL Other operating costs _ _
= s =g easmE] 4" w7 M O
ég U*)'J.Iﬂ%%ﬁ (SHREmL 1. Total profit( “~” for loss) 1,739,507.74  3,924,705.58
N - “ Plus: beginni f th iod
. HERIR A BRASHEFI Undistrbutod ?rﬁsttp‘fo?if”o 3,782,617.28 2,528,059.50
RS TR Undistributed net profit as 1 835.985.15 2 614 514.86
L S/ S S R 5 AN a percentage of net value etc. e e
P9, B ECHYSIERE IV. Trust profit available for distribution ~ 7,358,200.17 9,067,279.94
R AEAE S EREFEF)E Less: Current distribution of trust profits ~ 3,642,337.82 5,284,662.66
f. HIRKRDECESIEFE V. End of period undistributed trust profits  3,715,862.35 3,782,617.28
75 HitbEES WS VI. Other consolidated income -206,168.75 496,200.78
. ZEKESER VII. Total consolidated income 3,369,414.14 7,035,421.22
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FEXFHIC
ANNUAL
MILESTONES

@ 1 B, ERERFK 2016 EETEGEEDD “REXE
EHRBFLTAN R RFR-EENME RS,

@18, ‘£FEHEE 2016 LiBLR TOPHE "EEM W
HERER .

® 1 A, BFMKEL. ERELEREN 2015 £ ($
TE) PEREESREESERIZEMRAILE LB
Ih2817,

@3 A, £REAFMEFETIRIK 2016 £F LEH
MiEX A" FERS,

@3 A, £REHEHR 2015 FEHEFX “emRHT
B F020156 FE HENXMHMELTHRE”

®5 A, £EERNBEFRR "LETE—FHRE" ,
®5 A, HEEERNEGHRHHEHERN "EXLse
4 & EEE B ERAMEFISRE” T B 353K 2016 £
SEHEEFMRE_EEL,

07 A, EREREEXRKERVSHIEN, FEH
W EERER M BV ER BNTFRIRS~R, A
BPRENMEHE. EHUHAREN EEBEEMRTR.
@7 A, AIrANREAE "RBEERAS" Wik, &
FREHNEE = VEXESRSEEITH. EXEIRA
¥ TOF RFEREBEIEIHIHRE “RFAEGHRESLER
W L CRBIESRRETIT RS,

07 R, EEEHFEK 2 HELFRE “SME” 2016
FRIERREREIT A,

@10 A, £EERSRET _Bitmels, BRT&H
R SAERN SRS, hERTRZANEEIE
FTRFEM NS0

@ 10 A, £EERE5 LETAEAE LB BHKESEN
W, BRENETEZNEBEEXR, SENTERN
K e,

@ 12 A, PifEEirEBITRERAS KHEBITRARS,
FEEREIENEREASRA AMA R, IFREEHRTE.

@® In January, Hwabao Trust was awarded the “2016
Excellent Assets Backed Security Issuer” in Chinese
bond market and the “Excellent Asset Management
Organization” .
@® In January, Hwabao Trust was given the “Annual
Corporate Social Responsibility Award” of the 2016 Shanghai
Finance TOP list.
@® In January, the 2015 China Private Equity Summit and
Award Ceremony (10th Session) jointly hosted by Go-Goal
and Hwabao Trust was successfully held in Shanghai.
@ In March, Hwabao Trust Compensation & Benefit Trust was
awarded the “2016 Shanghai Women Civilization Position” .
@ In March, Hwabao Trust was awarded the “2015 Pudong
Outstanding Contribution Award of Finance” and “2015
Pudong Outstanding Tax Contribution Award” .
@® In May, Ms. Liu Hongzhe of Hwabao Trust was awarded
the “Shanghai May 1st Labor Medal” .
@ In May, the project “Construction and Practice of Full-Life
Circle Informatization Management of Trust” jointly submitted
by Hwabao Trust and Baosight was awarded the second prize
of 2016 Baosteel Group Management Innovative Product.
@® In July, Hwabao Trust successfully executed its first
family trust project, and officially launched the two subfamily
service products “Shijia Huachuan” and “Jiye Baocheng” ,
providing personal and customized comprehensive family
wealth management solutions for the clients.
@ In July, in the 9th “Excellent Trust Company” appraisal,
Hwabao Trust Lingang Emerging Technology Industrial Park
Collective Fund Trust Plan and Hwabao Boshi Zhongcai
TOF Asset Allocation Trust were respectively awarded the
“Excellent Portfolio Investment Fund Trust” and “Excellent
Securities Investment Trust” .
@ In July, Hwabao Trust was awarded the “Jinbei Award”

for “Best Brand Building Trust Company of 2016” offered by

IESE (ST

HWABADO TRUST

n
RITLIE
T T

21st Century Business Herald.

@ In October, Hwabao Trust participated in the 12th Beijing
Finance Expo and exhibited its new brand image and
outstanding financial services at the same time of spreading
the scientific wealth management methods and concepts.

@® In October, Hwabao Trust and Shanghai Baoye Group
signed the strategic cooperation agreement in Shanghai,
so as to establish a long—term and close strategic win—win
cooperation relation.

@® In December, CCXI published the credit rating report,
showing that the credit rating of Hwabao Trust was AAA and
expected to be stable.
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BMIESGEIT

HAbl 7= s =S HE

EARBESHEZRSEENINE
EANBRAES WS

ZERVHEFNEH. MHRIE R
. ASENM. WEHEEY S

ZREETESRAXBIIHENIES
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HEEE. T, REREFLS

REERAREELS

DifFmEN. HFraEr. Bk, R
ZR s REEY~

UE B M =AM A e ftie £k

MERE &

FRERNESPERTUVEEEE
ZASHENHAML 5

( LREESCEBFEARNDILSE )

Fund trust

Chattel trust

Real estate trust

Marketable securities trust

Other property or property rights trust

Investment fund business as founder of an investment fund or
a fund management company

Enterprise assets reorganization, mergers and acquisitions,
project finance, corporate finance, and financial advisory

Securities underwriting business approved by relevant
departments of the State Council

Intermediary, consulting and credit investigation, etc.

Safe custody and safe deposit box

Using own property by means of inter—bank transactions, loans,
lease and investment

Providing guarantee for others with own property

Inter—bank lending and borrowing

Other businesses approved by laws, regulations or the China
Banking Regulatory Commission

( The above business scope includes local and foreign—currency transactions )

- 60 —

RHRYEE

2% Bgtn

98% B&fn | F=RRAR IR

2% of

the shares

51% R&ip
51%
of the shares

EARBR IR

Controlling
Shareholder

EEEHARFEAHT

Hwabao Trust Co., Ltd.

16.93% B&fn

16.93%
of the shares

HEFIES

98% of Controlling
the shares Shareholder

IESE(SIE

HWABAD TRUST

AR

100% B&fp | EEEXE

4.35% RB&tp
4.35%
of the shares

ERIRIEEEAF)
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100% of Administrator
the shares

2% B&t
2%
of the shares
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W
V4 RS

\I

HE

LEXVESEERRLAS (G “EEX" ) At
EERESEIEAST, F2003E3BFN, ZERNE
ARSI PN ERESETENTZz—, FIMEXESAR
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Fortune SG Fund Management Co., Ltd.

Fortune SG Fund Management Co., Ltd. (hereinafter referred
to as “Fortune SG” ), a Sino—French joint venture fund
management, started its business in March 2003. With a
registered capital of RMB 150 million, it is one of the first joint
venture fund management companies in China. In this JV,
Hwabao Trust Co., Ltd. owns 51% of the shares, and Lyxor

Asset Management owns the remaining 49%.

Holding “creating values with professionalism, returning
trust with diligence” as its core corporate values, Fortune
SG believes that the best way to pay back unit—holders is to
keep the asset secured and add value for the investors. So
far, it has become an integrated asset management company
that provides a comprehensive set of products and services,
including domestic mutual funds, overseas investment funds

and Separately Managed Accounts service.

By the end of 2016, Fortune SG managed a total of 49 open-
ended funds with asset under management of RMB 116.8
billion, ranking 19 out of 113 counterparts in the industry. The
company now has developed three major brand business
types: the industry fund management expert (industry/themed
funds, covering various of subdivided fields), “i Fortune”
the gquantitative innovative expert (index fund, structured fund,
ETF, quantitative hedge fund, event-driven fund, etc.), and the

“Cloud Picture” MAP (Winton CTA series, Leading China
CTA series segregated account, Oak series QDII segregated
account, etc.)

The popular fund products that Fortune SG now possesses
include Hwabao Tianyi, Hwabao oil gas, Hongkong medium
and small caps, American consumption, bonus pool, and etc.

Among them, Hwabao Tianyi, as the first ETF in China, is a

well-known margin account management tool in the market,
holding the first position in the industry regarding its size and
liquidity. Hwabao oil gas is the first index fund in China that
tracks the upstream stock assets beyond oil and gas, also well
known as an oil and gas investment tool. In addition, the QDII
products such as China growing overseas, Hongkong medium
and small caps, and American consumption also provide

efficient tools for the assets allocation overseas.

Fortune SG has made great accomplishments in the ETP
business over recent years. The company now manages
the biggest money fund in China— “Hwabao Tianyi” , and
the largest-scale QDII-LOF *“Hwabao Oil Gas” . Its ETP
product line has covered a wide range of money fund, LOF,
ETF, structured fund and so on. According to Black Rock, by
the end of 2016, Fortune SG has become the biggest ETP
management organization in China.

In August 2007, Fortune SG became one of the first fund
companies, which obtained the QDII qualification. In March
2008, Fortune SG was qualified for providing separately managed
accounts services to specific clients. In 2011, Fortune SG
launched “Quantitative Hedge Fund No.1” , its first absolute—
return one—to—many product that used the quantitative hedge
fund investment strategy, signaling a new phase of development
for the company’ s specific client asset management business.
In 2012, Fortune SG and Winton Capital, the biggest CTA
company in the world, jointly launched “Winton No.1”
quantitative CTA segregated accounts. This was also the first
time that a domestic fund management company developed a
segregated account product with an overseas CTA institution. In
2014, Fortune SG launched the first ETF product of Chinese A
Stock Market listed in the Deutsche Borse. On 27th March, 2016,
on the 13th Golden Bull China’ s Fund Industry Award ceremony
hosted by the China Securities Journal, Fortune SG’ s Emerging
Industry Fund was awarded the “5-Year Open—ended Hybrid
Fund” and its Service Preferred Fund was awarded the “Open-—
ended Hybrid Fund of 2015” . On May 10th, 2016, Fortune SG
was awarded the “2015 Golden Fund TOP Company” in the
13th China “Golden Fund” award hosted by the Shanghai
Securities News. In April 2017, on the 14th Golden Bull China’ s
Fund Industry Award ceremony hosted by the China Securities
Journal, Fortune SG was awarded the “Overseas Investment
Fund Company” and its Resource Optimization Fund was
awarded “2016 Open-ended Hybrid Fund”
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Hwabao Trust Co., Ltd.
59F, SWFC, No.100 Century Avenue, Pudong District, Shanghai (200120)

Rm. 1502, Baosteel Building, No. 12 C Jianguomenwai Avenue, Chaoyang District, Beijing (100022)

Rm. 559/560, Bldg. D, Phase Il, Zhejiang Narada Grand Hotel, No. 122 Shuguang Road, Xihu District, Hangzhou (310012)
Rm. 1304, Tower |, Kerry Plaza, No. 1-1, Zhong Xin Si Road, Futian CBD, Shenzhen (518048)

Rm. 3106, Yanlord Square Office Tower, No.1 Section 2 Renmin South Road, Jinjiang District, Chengdu (610016)

Rm. 1211, Bldg. A, Wisco Building, No. 999 Friendship Avenue, Qingshan District, Wuhan (430080)

For more information on Hwabao Trust’ s products and services, please contact us:
Customer service hotline: 40088-40098

Telephone: 021-38506666

Fax: 021-68403999

Customer service email: hbservice@hwabaotrust.com

Company website: www.hwabaotrust.com




