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Started in 1998, Hwabao Trust Co., Ltd.
(hereinafter referred to as  “Hwabao Trust” )
is a financial subsidiary of China Baowu
Steel Group Co., Ltd. (hereinafter referred
to as “China Baowu” ), with China Baowu
holding 98% of its shares and State—owned

Properties Investment and Management Co.,

o

-

Ltd of Zhoushan holding 2%. Hwabao Trust
has a registered capital of RMB 4.744 billion.

The major shareholder of Hwabao Trust,
China Baowu, is a reputable company with
abundant capital, ranking the 1115t on the
Fortune Global 500 list in 2020. Inheriting
a disciplined, stable, trustworthy approach
to business from its parent company,
Hwabao Trust has always held the belief of
maximizing the interests of beneficiaries.
By offering specialized and differentiated
services as a basic strategy, and with asset
management and trust service as its two

"y .

HWABAO TRUST CO., LTD

main businesses, the company aims to have
a strong presence in the capital market and
continue to build capacity, channels and the
brand.

For years Hwabao Trust has been sticking to
innovation with a complete set of business

qualifications. Hwabao Trust obtained the

qgualification of pension fund trustee and
account manager from the Ministry of
Human Resources and Social Security, QDII
license, private fund manager qualification,
block trade license, ABS license, and the
qualification to participate in IPO price inquiry.
In 2020, Hwabao Trust spared no efforts
to build up an operation and management
system featuring “developing specialized
areas, improving integrated management and
expanding regional business” , a strategy
blueprint of “one headquarter, multiple
regional business centers” , aiming to create
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a more competitive ecosystem and financial service abilities.

Hwabao Trust has created RMB 228.8 billion in returns from
1998 to 2020 to its clients. By the end of 2020, Hwabao Trust
had an AUM of RMB 430.7 billion. Hwabao Trust has also
created good returns for its shareholders. It has been profitable
for 23 consecutive years since its establishment in 1998.

Leveraging a variety of structures and instruments, its
products now cover the capital market, currency market,
real economy and other major investment areas. The
Company never stops exploring and innovating in various
business areas such as cash management, financial market,
offshore investment, in—depth industrial financing services,
compensation and benefits, and family trust. Meanwhile,
Hwabao Trust firmly advanced development of the
comprehensive risk management system, enhanced and
improved the risk management abilities on three aspects. As
a result, it wraps up three yearly risk control goals including
strict control of emerging risks, mitigation of stock risks and
improvement of risk management system.

In recent years, Hwabao Trust has received various
honors and titles in the industry. Specifically, in 2020 the
company was awarded “Companies with Outstanding
Contribution to Pudong’ s Economy” , “Innovative
Industry Leader” and “the Best Trust Product for
Security Investment” offered by Shanghai Securities
News, “2020 Excellent Innovative Trust Plan” and
“2020 Excellent Trust Product for Security Investment”
offered by Securities Times, and “2020 Excellent Trust
Company” offered by 215t Century Business Herald in
the 13" “Jinbei Award” appraisal, etc.

Looking ahead, Hwabao Trust will continue to focus
on professional trust service for the steel ecosystem,
striving to provide differentiated wealth management
and comprehensive financial solutions for upstream and
downstream institutions and high—end clients. The company
will further diversify its business lines and enhance its trust
service capabilities to create better products and services
for our customers, as an effort to empower more market
entities accessible to trust products and enjoy the benefits
of the trust system.

-11-
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Since its establishment, Hwabao Trust has recruited a
team of highly educated professionals in investment, trust,
accounting and law. Currently, half of the company’ s
employees hold a master’ s degree or above. A large
number of the company’ s key employees have obtained
qualifications such as Chartered Financial Analyst (CFA),
Certified Public Accountant (CPA), Financial Risk Manager
(FRM), or Bar license. In our team of asset management and
investment, about half are senior investment managers who
have an average of 10 years’ experience in the securities
industry. Choosing Hwabao Trust Co., Ltd. means choosing a
professional, efficient and high—quality team.
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In 2020, under the unswerving
leadership of the company’ s Party
committee, Hwabao Trust overcame
the adverse impacts brought by
the COVID-19 pandemic, strictly
followed the supervision requirement,
always remained at its post to serve
the real economy and promoted the
trust culture. Under the pressures
caused by a downward economic
trend and a complicated and intricate
international market, the company
made determined measures to
realize the management theme of

“overall benchmarking to find the
gap, and striving for the first—class” .
In particular, it tried to return to the
roots of the trust industry by focusing
on developing specialized areas, with
all business goals and tasks achieved
and finished successfully. By the end
of 2020, the asset under management
has reached 430.7 billion yuan.

In 2020, Hwabao Trust added 392
new trust plans. These trust plans
covered areas such as securities
business, cash management,
QDll, investment and financing
projects. 80 plans were actively—
managed, representing 20% of
the total number of new trusts. Of
these actively—managed trusts,
there were 47 portfolio investment
plans, 25 financing plans, 5 securities
investment plans and 3 administration
plans. Among the rest 312 passively—
managed trusts which accounted
for 80% of the total, there were 215
administration plans, 47 portfolio
investment plans, 39 financing plans,
and 11 securities investment plans.

In 2020, Hwabao Trust spared no
efforts to build an operation and
management system featuring

“developing specialized areas,

improving integrated management
and expanding regional business” ,
a strategy blueprint of “one
headquarter, multiple regional
business centers” , aiming to create
a more competitive ecosystem and
financial service abilities. Hwabao
Trust has continued its efforts on
featured services while stepping up
its risk control efforts.

Hwabao Trust, as a specialized
financial subsidiary of China Baowu,
has worked hard on related financial
service business lines in the steel
ecosystem based on specific
demands of the upstream and
downstream clients, as a way to
serve the real economy. Besides,
the company has utilized marketized
financial instruments to realize an
efficient integration of social capital
so as to provide comprehensive
financial services for upstream and
downstream clients in the steel
ecosystem, including supply chain
finance, marketized debt-to—equity
swap, enterprise financial structure
upgrade and industry fund. At the
same time, the company carried out
a series of in—depth publicity event
themed with “China Baowu, 130
years’ steel dream and splendor” .
[t also launched a trust product series
named “Honor 130" to provide
financial services for medium, small
and micro companies along the supply
chain of the steel ecosystem in order
to mitigate the financial cost of these
companies. In 2020, there were a
total of 42 series launched, recording
a scale of 915 million yuan.

Through adhering to the concept of
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BUSINESS
LINES

A ERL S Industrial Financial Business BZEERIS Asset management business

AR HE Industrial supply chain meE@EIE Cash management business
i I | 443t Supply chain of construction enterprises KikEELS Family trust business
AR RIS Supply chain of raw material HrEMEF LSS Compensation and benefit business
bk T A 2 New urban industry business VESEWS Wealth management business
FlEEERIS Industrial fund management business

BRI S5 Innovative Business
b ) 52 g
R[AHIZILSS Capltal market business ik s, OS] RS e JEtREEfRSS || Creditor’ s assets conversion business (from nonstandard to standard)

.“'L gt 7 “Eg +” “Fixed income plus” ¢ et - '_T_-'_;v‘.v".; » o e Y R SRy v-| FEgRlS

_r.‘.‘r\-f_ 1 : THN = X ¢ |
L3 =4 EH8E | Securities investment business B Y Lt ' i ' Rfgl#flkss | Other innovative business

|

Green finance business =gt

EFRlss International business - : I : P O . e e S L
ESIREIEIE Securities services trust business Miasshlsz Institutional finance business
ki Securlies vestmentbank business MIaZEiRS WSS Institutional trustee service business
hEFE Private equity platform business BT
IES4ENMY Structured securities business

BrrERls Asset management business

Transaction management trust business

Ig R SS Enterprise investing and financing business

ARl s Real estate finance business
hERETHESS Business for industrial and commercial enterprise promoting urban development

Hih Trgielilss Other industrial and commercial enterprise business
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Hwabao Cash Income Collective Trust Plan

-23-

ANNUAL REPORT - 2020FE#RE »

RERTR: ASUEANBHEL, TEAERIHERR?HERL
o AXHABMARBSEZA, FAIMREEMRARYL. &
Rk, EREAIFRNARNTE IR EEH RN
BRIRIBHRIE, ~REXERA S, MR SR KEEER
RIFFERE RN ERMRE S, TAEREFRERLER
VISR ARSI RERK DRBFERD LR HEFTFIREZ
FARKRI, TR A G AR SR BRIEFIRIE, (F1ER
HERE, RABEE, EHTER~RREIAFBYERE
REREER. SHTIHAH. NP,

Hwabao Trust Cash Income is a cash management
product with relatively high liquidity launched in 2012.

Product features:
1.1t offers an open day every week with the 7—-day
annualized weighted yield of 3.228% (2020).

2. Compared to other trust products, it has a lower
subscription threshold of RMB 200,000, offering more
investment options to qualified investors.

3. Having wide and specialized investment channels.
Besides standard assets, the product also invests in high
quality money market funds. Hwabao Trust adjusts the
investment portfolio according to short—term market
interest rates to ensure high liquidity and maximize returns.

4. Practicing the dividend reinvestment plan. Daily paid
dividend is converted into paid—in trust capital and then
reinvested.

5. Fee—free. The product does not charge subscription
fee, purchase fee or redemption fee.
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Hwabao Huiying is a series of fixed income trust
products tailored for high net worth clients. Launched in
2017, Huiying performs well and is gradually enriching
its product line.

Huiying works with carefully chosen partners like large
state—owned enterprises (such as Wanke, Beijing Capital,
Sino—Ocean and Huayuan), quality listed companies (such
as Zhongnan Group, RiseSun, Seazen and Tande), big
property developers and real estate funds on the basis of
win-win cooperation to meet their real capital demands
(Hwabao Huiying No.2 excluded). In terms of investment
projects, Huiying sticks to quality ones like industrial parks
supported by national policies, self—-owned properties and
rental properties. With a sound trading structure and strict
measures on risk control, Huiying has become an optimal
choice of middle and long—term capital management for
high net worth clients.
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This series of products tries to construct a financial
system for the steel ecosystem supply chain based on
its features, straddling from upstream suppliers and core
companies to downstream trade and manufacturing
clients. The goal is to form a synergy among enterprises
in the ecosystem to provide financial services for
medium, small and micro companies along the steel
ecosystem supply chain, and to shape itself as a well—
recognized financial brand serving the steel ecosystem
supply chain.

Through cooperating with various subsidiaries of the
Group, upstream and downstream clients and engaging
in all business sectors of China Baowu and their related
upstream and downstream fields, Hwabao Trust has
expanded its service spectrum from a single supply
chain to the whole steel ecosystem. Meanwhile, the
company actively carries out different investment and
financing activities to provide in—depth financial services
to enterprises in the steel ecosystem. Taking full use
of its financial license for conducting trust business,
the company coordinates with relevant units to help
enterprises within the ecosystem to optimize their
financial structures, improve turnover rate, revitalize
stock assets, taking a variety of approaches including
industry funds, debt—to—equity swap, property right
trust and asset securitization. Besides, methods such
as equity investment and debt financing are adopted to
provide customized financial solutions covering wealth
management, industrial value added service and other
comprehensive services.Currently these kinds of products
include Hwabao Honor series, Hwabao Chanrong Jiyuan
series, Hwabao Baojian series, Hwabao Jiantou series,
Hwabao Ouxiang Series and Hwabao Wuxin series.

As Hwabao Trust takes great efforts to develop mature
business lines, it also closely follows the policy moves on
the national and industrial level to promote technological
innovations. Specifically, the company works hard to
explore new business models and opportunities and
strives to cover the whole industrial ecosystem and
improve its financial service qualities, aiming to better
tap into the synergy between finance and industry to
construct a high—quality steel ecosystem.
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Trust can be a good enabler to a city’ s development.
Hwabao Yingjia Series Trust Products mainly target
at industrial and commercial enterprise promoting
urban development. Through providing investment
and financing services, the company forms
cooperating relationship with these companies. In
this way, it is involved in the cause of improving the
city’ s infrastructure and raising the local citizens’
wellbeing.

Trust plans of the Hwabao Yingjia series choose its
local counterparties prudently. Only a subject with a
history of issuing debt and has a close cooperative
relationship with the government and enjoys
advantages in urban investment, may be considered
by Hwabao Yingjia series. Besides, this series
strictly follows the company’ s guidance to select
the specific investment and financing models, credit
enhancement measures and local projects, etc.

A decade has passed since the initial launch of Hwabao
Yingjia series. We are proud to see that though
experiencing various macro policy changes, up to now
no serious risk issue has been reported and all matured
assets have been cashed on time. Right now, it is
positioned as a key trust plan variety under the active
management category.

Hwabao Yingjia series has established a mature
system considering asset structure design,
custodian selection, market access for cooperating
organizations and risk control compliance.Therefore, it
is able to respond timely to market changes and
provide major asset allocation plans for high—-net-
worth investors. By the end of 2020, a total of over
110 series have been launched with the accumulated
number of trust plans under management reaching
37 billion yuan.

IEHIRE L Securities Investment Products
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Hwabao Zhaocai Jinbao Trust Plan
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Adopting an active investment management method, this
trust plan is dedicated to optimizing the asset allocation
and the choice of variety focused on duration, as a way to
maximize the investment return of trust funds in a good
state of liquidity. Focusing on investment in bank deposits,
bonds or standard bond assets, the products are designed
to meet the asset management demands of institutional
investors such as bank, insurance, finance companies as
well as high—net—worth clients.

Product features:

1. Net worth product: As market value method is adopted
to make asset valuation, investors can purchase and
redemption based on the net worth of the product,
which not only conforms to the new asset management
regulations but also responds to the net worth call proposed
by the regulators.

2. A relative stable investment return: Targeting mainly at
the bond market, products enjoy a small fluctuation; portfolio
investment ensures a stable business performance.

3. A flexible investment horizon: Investment horizon can
vary from a multiple choice of three months, six months,
nine months and one year, or customized according to
client’ s specific needs.
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EEHINER AT TOF £4EH~m

Hwabao Boshi Wenjian Series TOF Collective Trust Products

HEREIRBRERS TOF EH~RETERATXIEI  This series of product mainly invested in asset
BN RS =L, Bt RS R BTk ERE. management products adopting quantitative hedge
EEBGEN, SRS EEE RS>, £TEINR strategies. Featured with stable income and low
R TOF EH~ SR T AT ERERADTH S EM drawdown, asset management products with
= 3 ‘j]’ﬁ’ﬂ'ﬁ““jﬁl]ﬁ{y“%ﬁ:fi)km**‘;a e quantitative hedge strategies are typical high Sharpe
RHEa)EERE L7 e TARIE S BRI ratio products. Supported by strong active management
. PR . N —

REAREETREDS. BoXiENRY, BENET abilities accumulated over the years and the excellent
MY ENKENEBHTRRNVESEE, MUHAAKRAE  managers’ selection and tracking system, Hwabao
ZihEhZrzH. PRXAEHNBRELOR, £ ABRTHER Boshi Wenjian TOF series are empowered to make
5T 2019-2020 ER KB M %G, LT EINkE the best of the advantages of the trust industry which

25 TOF 45 048 5 E 12— N8 2 B 1B A 0E 3 spgns the whgle market and dlffererjt categorlgs to
actively combine and manage allocations following a

strategy focusing on diversity, segment and quantitative

PR investment. The goal is to create stable return for
1. WEFREFEE: FRREAFBEXATHENLT  investors with medium level income and at medium—

MR, EVEF KK, ZUWXTEK. CTAKK., = to-low risks. As China’ s A share market witnessed a
HIRFNEE N R ERE =R, SEBEMNELEERS, significant surge between 2019-2020, Hwabao Boshi

WSS, BT AN AL SE0% A 1B AR = S E i Wenjian TOF series will emerge as a safe and robust
53k choice for investors.
5ik#E,

Product features:
2. AHHRBER: AFoBINEREF. BKS 1.A rich source of income: Its underlying asset are
ST HNNE ST, SESESTPMOKBEMNE N invested in various asset management products
H, FEITNAEPMERSRNESIEE, BRER adopting various strategies such as quantitative neutral,
oS- RGMRK Y, 15850 TOF 5k interest rate arbitrage by quantitative method, macro
BB, EREREER, hedging, CTA and event.dnven. A vvea.k correlation
between different strategies secures a rich source of

_ o . o income, while a dynamic combination greatly reduces
3. kmﬁﬁ%1&§{klﬁctﬁj?&ﬁljﬁﬁ T@lﬂ%’%‘@?&ﬂ%ﬁ/ﬁ drawdown and fluctuation rate.

SBIENREGEEH, BANMUAW0 BT (HRERE

KREEKR ), IHBRESRITENREETHR/ENEE  2.Immune to single market risks: This product is good at

I A WS RS, minimizing impacts brought by systematic single market
risks, which is realized through various measures,
including a dynamic analysis of the macro economy,
policies and financial market, a rational allocation of
the asset weights of different segmentation strategies
as well as portfolio investment in large numbers of
neutral strategy products. TOF operation furthers the
diversification to pursue a safe and robust return.

3.Greatly reduce the investment threshold for
quantitative products: As mixed trust products, the
Boshi Wenjian series has set an investment threshold
of 400,000 yuan as the requirement for a qualified
investor, as an effort to let more investors have access
to high quality asset management services from
excellent selected managers.

-28- -29-
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&I Securities Investment Products
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MILBEEA, FHLAITHRKEE. ENFKRTS
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3. KIBMREFMKEN TEMTHS5 M. BIEESXR
7. ASRANTABIPIARARESSHRM T P
Wi, RN TBEETHLERNN AP EELERE
85% WAL, s THKRM LR,

EEZEIRHERSIFTIH TOF FH*m
Hwabao Boshi Xinxiang Series Stag Subscription TOF Trust Products

A A
ACNANGCN A

Relying on selected dominant valuation agencies and
dominant operation strategies, the product is able to
control risks of underlying asset, keep improving the stag
subscription strategies, so as to fully reap the benefits
of off-line new share subscription and enjoy the policy
dividends brought by the capital market registration reform.

Product features:
1.Stable income and a low net worth drawdown.

Leveraging hedging strategies to control risks of
underlying asset, losses or net worth drawdown of tag
subscription products mainly occurs when the purchased
new share’ s stock price slumps below IPO price before
selling is done. In the current capital market environment,
the risk of falling below IPO price is relatively low.

2.TOF operation, selected dominant agencies and
dominant stag subscription strategies. Through a
prudent selection of strategies such as quantitative stag
subscription, securities loan hedging stag subscription,
separately managed funds account stag subscription,
the product keeps improving the allocation of stage
subscription strategies to adapt to the changing new
share market and fully reap stag profit.

3.1t significantly lowers the market threshold for
offline subscription of new share: It offers individual
investors the access to participate the new share off—
line subscription market. The lot winning rate of the
dominant valuation organizations in the new share off-
line subscription market is generally over 85%
higher than the online subscription winning ra

IEHIE I Securities Investment Products

ExREE "B+ RIS RALT 2016 £8 B,
PRI 1.4 AR T, EEEREETHHNTHE S
BK, FBLZFkR QDI ERRMRAZLKBATE, T
2020 EXARII =T 7 IR, FT 2021 £ 3 B
i B2 SEUW + BRITEH RIFR. K@
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NERERME TUBERR~RELE,

s
1. 85 B+ BRI, RSP RETHRRBRER
HMASHRANS,

2. AE PR AT AR SNE WK R = BRI &
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EEBR "B+ RIGEHESm

Hwabao Yingtai “Fixed Income Plus” Series Trust Products
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This series of product was first established in August
2016 with a fund scale of 140 million yuan. Responding
to the market trends and client needs and based on
years of experience and resources accumulated in
developing QDII business, Hwabao Trust upgraded
the product in 2020 and launched the series of product
— “Yingtai Series 2 Fixed Income Plus Hong Kong Stock
IPO Subscription” in March 2021. This product provides
investors with diversified overseas asset allocation
options by investing in high—grade China Corporate USD
Bond portfolios and Hong Kong stock IPOs.

Product features:

1.Cross—border “Fixed Income Plus” series provide
portfolio investment opportunities in China Corporate
USD Bond portfolios and Hong Kong stock IPOs.

2.Provide an investment choice differentiated from pure
overseas fixed income asset.

3.Semi—annual open, more flexibility in cash flow for clients.
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Enterprise Annuity Fund Plan and Compensation Benefits Plan

£REREB 2000 FMNEREESS R THMBEF L
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Hwabao Trust started pension and employee
compensation benefits business in 2001. Over
the years, it has focused on the area where capital
market and industrial market overlap. and developed
a comprehensive financial service solution covering
enterprise annuity plan, employee compensation &
benefit plan and employee stock ownership plan.

Featured products:

“Enjoyable Life” Collective Trust Plan for Employee
Compensation and Benefit

“Enjoyable life” is a collective trust plan providing
compensation and benefit management, mainly targeting
enterprise clients with an existing compensation and
benefit plan with initial entrusted capital below 100 million.
The plan now has 4 investment portfolios with different
risk grades for enterprises and employees to choose from
according to their risk tolerance and financial objectives.
The service scope covers employee savings plan, flexible
benefit plan, executive motivation plan, employee
motivation plan and employee pension plan, etc.

Single Trust of Employee Compensation and Benefit
By virtue of its professional management and advanced
account management IT system, Hwabao Trust is capable
of offering enterprise clients a complete set of services
on deal structure design and implementation, including
deferred compensation plan, profits sharing plan, middle—
and-long—term employee motivation plan and employee
stock ownership plan. The targeted enterprise clients
are those who have initial capital over 100 million; many
branches and employees; complex compensation and
benefit plans; multiple sources of profits or investment
options; demands for overseas market investment.

R%Z{E#EZ Service Trust Products
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Hwabao Family Trust and Family Office Business

EFERT 2016 FERHHFKKRERESKEDRAER
%, KRAEREREXRARRIRNEEREERE, HE
FPHEEZFEMETREY, MREZEUMEEETFSE,
Wik 2z P EEERRTM~RP. MEGK. A~
B AEEE MSENSERANSHERRK, 2020 F,
NEEM "REERAN" FOFERX, 5L
LB EIEXR

ERERAMNBPRESSHROIFRELR, €IRTH
BEERKFESE. ISRAKRHTE. BHABRM
WE, #ERERREBE, U2 aZEREEAN
"RERERBREALKRFRI" , BRTHAEL “H
RIELR" FEHL "BUYFR" REEEBKF LM,
AREEFPREARASZE. WEAFERNOERMLE,
BEYRERGKEVEE. REXEDF. XKEHB
MEREZRRAAE, ABFPFERREMHfEFIA. X
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Officially launched in 2016, Hwabao family trust
and family office business, built mainly on the legal
relations of a certain trust, specializes in developing
overall plans for clients’ family wealth and
establishing a comprehensive wealth management
platform to meet clients’ various demands,
including but not limited to property protection,
wealth heritage, asset allocation, operation and
management and tax planning. In 2020, the
company launched the innovative model of “family
trustee” among others, and established strategic
partnership with many organizations.

Responding to the core demands of family affairs,
Hwabao Trust has designed “9 sub-categories
for family trust services” , including products for
isolation of enterprise operation risk, prevention of
marriage risk, immigration planning, elderly care
scheme, public welfare and philanthropy. As a
result, two sub—brands of Hwabao Trust — “Shijia
Huachuan” and “Jiye Baocheng” came into
being. The goal is to expand the business scope
from ensuring safety of family asset and smooth
inheritance of fortune to various areas such as
family corporate governance, family relationship
harmonization, and family spirit heritage, offering
comprehensive and multi-faceted services to family
clients.
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15,177,926.63

g5 Collective
BHEr

Trust Asset

£ 4 Collective

B — Single

4 74X Property Right
&it Total

26,248,775.11

82— Single
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1,641,896.84
W= Property Right
HA#I%M

Beginning Balance

12,804,325.03
35,400,941.30
717,662.30

48,922,928.63
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43,068,598.58

&it Total
HAZREL
Ending Balance

15,177,926.63
26,248,775.11
1,641,896.84

43,068,598.58
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Liquidated Trusts 2020

10,267,010.43

5,930,242.57
3,641,424.52
EEEH 2020 FR LU S NELEFS BB
-+ (=] (=] (=]
Trust Asset by Type 2020
Ay i ki
43,068,598.58 2% Collective posSnge  MPEESAscMeogoret

ERRERETERE ENM SEFEEITEM
Liquidated and Closed Trust project No. Total paid—in trust amount
£4 3 Collective 68 3,641,424.52
#—% Single 212 5,930,242.57
It = &I 2K Asset Management 15 695,343.34
Ait Total 295 10,267,010.43

Hi% % Ending Balance

14,543,295.36

&TWEM: ARTAT
unit: RMB 10,000

R A

D
AN RN

)

£ RI5H 2020 FIILEHEER

New Trusts 2020
12,727,145.38
8,171,187.83
8,315,090.47
6,334,124.73
1,148,942.64 . 5.068,377.71
IESIRERSE BERUR 2 BhIRE
Security Equity Financing
Investmen Investment 1,655,960.12 1,446,850.00
b i sk ¥ o
Trust Asset Beginning Balance Ending Balance &5 Collective B—2 Single _
IEHFR A2 Security Investment 16,236,181.07 8,315,090.47 gEEmE =R SCWEIES TSR
BEAR % 2K Equity Investment 1,151,231.19 1,148,942.64 New trust plan No. Total paid—in trust amount
Bl % 2 Financing 7,343,272.19 6,334,124.73 &5 Collective 78 1,655,960.12
E 5B Service Management 17,826,688.01 14,543,295.36 B —3 Single 245 5,068,377.71
2B &% H % Portfolio Investment 6,365,556.17 12,727,145.38 I 7= &I 2 Asset Management 69 1,446,850.00
Ait Total 48,922,928.63 43,068,598.58 &it Total 392 8,171,187.83

&WEH: ARTAT
unit: RMB 10,000
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WM. ARMART
unit: RMB 10,000
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106.07 119
102.87

A& M *

Owner’ s equity

* RO BB A

Net of minority interests 8 8. 25
81.19

73.36

90
8

7

64.82
60.36

6

5

45.80
38.38

4

35.02

3

2

s lslslg s lzls ls g
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20114 20124 20134 20144 20154 20164 20174 (2018% [2019%

. MEEERABEFIHRED R, WA ARFILT
Note: The above data were gathered from auditing reports over the past few years. Unit:RMB 100 Million
R A

TANAN AN

D)

2020 £E

4,307 12T

10.33% 41.57%

T RARIEER (AFOR) 14.92 15t
Consolidated ROE

0 FEISsKER (6F04&)
Consolidated main operating profit

&@WBpM: ARHIZT
Unit:RMB 100 Million
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Pan-China Certified Public Accountants

wiftbht: NI XTI 1366 S4IFKE B EE
Postal Address: Block B, China Resources Building, 1366 Qianjiang Road,Hangzhou,China
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Audit Report
Ruihua Audit Report [2020] No.6-156

To Hwabao Trust Co., Ltd.

I. Auditors’ Opinion
We have audited the attached financial statements of Hwabao Trust Co., Ltd. (hereinafter referred to as

the “Company” ) for the year ended December 31, 2020. The financial statements comprise:

- Consolidated Balance Sheet and Company Balance Sheet dated December 315, 2020;

- 2020 Consolidated Income Statement and Company Income Statement;

+ 2020 Consolidated Cash Flow Statement and Company Cash Flow Statement;

- 2020 Consolidated Statement of Shareholders’ Equity and Company Statement of Shareholders’ Equity;
- Notes to and forming part of the financial statements.

In our opinion, the attached financial statements are prepared, in all material respects, in accordance with
Accounting Standards for Business Enterprises and present fairly the financial position of the merger and
the Company, as well as their financial performance and cash flows for the year then ended.

Il. Basis for Our Opinions
We conducted our audit in accordance with the Auditing Standards for Certified Public Accountants in

China. Our responsibilities under those standards are further described in the Auditor’ s Responsibilities
for the Audit of the Financial Statements section of our report. According to the Code of Ethics for Chinese
Certified Public Accountants, we are independent of the Company and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion.

lll. Responsibilities of Management and Those Charged with Governance for the Financial Statements
The Company’ s management (hereinafter referred to as “management” ) is responsible for preparing the

financial statements in accordance with the requirements of Accounting Standards for Business Enterprises to
achieve a fair presentation, and for designing, implementing and maintaining internal control that is necessary
to ensure that the financial statements are free from material misstatements, whether due to frauds or errors.
In preparing the financial statements, management of the Company is responsible for assessing the
Company’ s ability to continue as a going concern, disclosing matters related to going concern (if
applicable) and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’ s financial reporting process.

IV. CPA’ s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are

free from material misstatement, whether due to fraud or error, and to issue an auditor’ s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an

42-
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audit conducted in accordance with the audit standards will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

We exercise professional judgment and maintain professional skepticism throughout the audit. We also:
(1) Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, omissions, misrepresentations, or the overriding of internal control.

(2) Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the internal control.

(3) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management of the Company.

(4) Conclude on the appropriateness of using the going concern assumption by the management of the
Company, and conclude, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’ s ability to continue as a
going concern. If we conclude that a material uncertainty exists, according to the Auditing Standards, we
are required to draw the users’ attention in our auditor’ s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, we should issue clean opinions. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’ s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

(5) Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the relevant transactions and events in a
manner that achieves fair presentation.

(6) Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Company to express an opinion on the financial statements. We are responsible for
guiding, supervising and performing the auditing of the Group. We bear all liability for the opinion.

We communicate with those charged with governance regarding the planned scope, timing of the audit and
significant audit matters, including any significant deficiencies in internal control that we identify during our audit.

PAN-CHINA CERTIFIED PUBLIC ACCOUNTANTS(special general partnership) CICPA: Guo Junyan
HANGZHOU, CHINA CICPA: Cao Zhichun
19, April 2021
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EFFFE PR CONSOLIDATED BALANCE SHEET

2020 12H 31 H
31¢, December, 2020

I H

ltem FRRT
Year end
balance

EDRE
Year beginning
balance

BEhmEe Cash and cash equivalents 274,712.27 288,139.08
ZEENE Settlement reserves 514.10 557.45
HERE Funds lent - -
R H TR~ Tradable financial assets 95,898.06 51,785.07
MARIMEITEBHEETE) Measured at fair value and changes included in 28,095.95 34.822.71
TTALHRESREIAS  the current profits and losses of financial assets

LTHE SRR~ Financial derivative assets - -
MU EHE Notes receivable - -
YR Accounts receivable 15,008.54 9,955.05
FRUAF FRIN Prepayments 404.10 123.41
Hb Uk Other receivables 7.878.73 6,451.82
LNIRESLBIAS Buying back the resale of financial assets 2.709.25 25,005.87
FERS Inventory - -
RERER”™ Classified as held for sale of assets _ -
—FREEANIERFHE~  Non-current assets due within one year - -
Htmshare Other current assets 3.742.77 19.87
REIEFESIT Total current assets 428,963.76 416,860.34
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EWHEM: ARTAT
Unit: RMB10,000
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ltem

Non-current assets
Loans and advances

Available—for—sale financial assets
Held to maturity investments
Long-term receivables
Long—term equity investments
Investment real estate

Fixed assets

Construction in progress
Productive biological assets

Oil and gas assets

Right—of-use asset

Intangible assets

Development expenditure
Goodwvill

Long—term amortizable expenses
Deferred income tax assets
Other non—current assets

Total non—current assets

Total assets

46~

FRRT
Year end
balance

600,005.93

83,426.60
69.48
2,459.99
896.55

32.00
6,159.94

801.71
13,682.98
165,769.90
873,205.09

1,302,168.85

EPNERT
Year beginning
balance

541,252.90

81,190.48
74.26
2,325.66
1,570.51

185.40
4,738.36

1,016.53
29,258.25
238,446.58
900,058.93

1,316,919.27
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= ltem FRFRE FAREN
Year end Year beginning
balance alance

|

KEAER Long—term borrowings - -
NAHRSE Bonds payable - -
Hor. ik Incl. Preferred Stock - -
K &R Perpetual bond - _
N VR~ R AR Lease liability - 5156
E' %F{j‘[}_&ﬁ‘ﬁi% KEAN 3R Long—term payables - -
CONSOLIDATED BAIANCE SHEET K EA R A ER T 57 B Long—term employee pay payable 980.36 1,409.64
it s Estimated liabilities 16.83 -
2020F 12831 H BB IS 3 Deferral income - -
31, December, 2020 SEIEFFBRL SR Deferred income tax liabilities 152211 6,196.97
= ltem FFEARREN FAARER Htp IR i Other non—current liabilities 28,329.15 12,719.35
Yearend Year beginning
balance balance ERMIRESIT Total non—current liabilities 30,848.45 20,377.53
@& Totalliebiles  128097.68  183747.66
FEHATE R Short—term borrowings - -
) op REBFTHE K Borrowings from central bank - -
wARS Borrowings from banks and other financial institutions - - _
X MER AR Tradable financial liability - - KU HE AR Paid—in capital 474,400.00 474,400.00
MARMBETEBEESE)  The financial liability fair value measurement and the Hibim TR Other equity instruments - -
TAYEARENSEIAGE  changes included in the current profits and losses 3,351.63 1.972.71 Hop. fEEkh Incl. Preferred Stock - -
LIE SRR Financial derivative liabilities - - K ER R Perpetual bond - -
NATERE Notes payable . - BARNFR Capital surplus 8,000.27 3,726.17
N AT KRR Accounts payable - - . EER Less: treasury stock - -
Sl &5 Advances from customers - - HibzEurss Other comprehensive income —-770.59 20,025.97
S EMSRAR R Sold under agreements to repurchase - - LTIfEE Special reserves - -
R 77 5k K B M 7 AT Deposits from customers and interbank - - BHRNT Surplus reserve 99,040.39 91,279.69
N ATER T 378 Employee benefits payable 39,308.73 31,207.64 — RS General risk reserve 116,944.80 108,733.56
VB K Taxes payable 20,861.46 21,782.28 RAEFE Undistributed profit 363,077.91 330,516.58
I INANEN Other payables 34,593.99 34,513.84 JHEFRASIETEEMMETT  Total attributable to the 1,060,692.79 1,028,681.97
BERENR Classified as held for sale debt - - equity holders of the Company
—FERFEANIERN B Non—current liabilities due within one year - 164.09 DB IR G Minority interests 112,478.38 104,489.64
HAMR R Tt Other current liabilities 33.43 73,729.57 FrEENEEIT Total owners’ equity 1,173,171.17 1,133,171.61
TEntEAt Total current liabilities 98,149.24  163,370.13 | REEFFTEERESNST  Totalliabilties andowners’ Equity  1,302,168.85  1,316,919.27

&AL ARTAT
Unit: RMB10,000

EWEM: ARTAT
Unit: RMB10,000
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CONSOLIDATED INCOME STATEMENT

2020128 31 H
31st December, 2020
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ltem

2020 £E Year 2020

|. Total operating income

Incl. operating income

Interest income

Fee and commission income

Il. Total operating cost

Incl. operating cost

Interest expenses

Fee and commission income
Business tax and surcharges

General and administrative expenses
Plus: Other income

Investment income ( “~" for loss)
Incl. income from investment in associates

and joint ventures

Exchange gain ( “=" for loss)

Profits from fair value changes ( “~" for loss)
Losses from assets impairment ( “=" for loss
Assert Disposal income ( “-" for loss)

[1I. Operating income ( “-” for loss)
Plus: Non-operating income

Less: Non-operating expenses

IV. Total profit( “~” for loss)

Less: Income tax expenses

-50-

RHBEL
Current
year amount

225,377.77
178.83
10,635.59
214,563.34
126,686.71
16.76
2,901.09
1,890.565
1,256.91
120,621.41
12,794.34
47,649.65
2,325.60

310.90
348.77
760.04
11.90
160,566.65
47.63
610.19
160,004.09
40,901.08

LEE%@
Previous
year amount

216,938.26
98.21
12,113.03
204,727.03
107,201.99
4.78
5,683.00
2,449.36
1,199.69
97,865.17
10,578.38
35,306.79
2,118.73

-62.91
5,277.67
-15,093.18
-59.62
145,683.50
155.90
270.88
145,568.53
32,546.63

A, #RiE (FSRL -7 S1851)
(—) BEEFFEMNE.

1. FSEEFTE (BsHRM - SE)
2. ZIPFEBIE (FSHEU - SEI)

(Z) =PrEUAR 2.

1. 3B FERASITEE 157
(BSHU =" SET))

2. DEBRFRG (FsHN - SES)
7~ Efthir S UasrIBiEiaER
JBETEASFEENEMGE RN
G480

(—) TReED L RANEMLEE T
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ltem 12
Current

year amount

2020 & Year 2020

V. Net profit ( “~” for loss) 119,103.01

(a) Clasified by going—concern basis -

1.Net profit for going—concern ( “~" for loss ) 119,103.01

2.Net profit for discontinuing operation -

(“-" forloss)

(b) Classified on the basis of attribution of the -

ownership

1. Net profit attributable to equity holders 96,540.83

(“=" forloss)

2. Minority interests( “~" for loss ) 22,562.18

VI. Net of tax on other consolidated income -21,185.32

Net of tax on other consolidated income -21,092.63

attributable to the owner of the parent company

(a) After not be classified into the gains and losses 31.88

of other comprehensive income

1.Remeasure changes in defined benefit plans -

2.0ther comprehensive income that cannot be 31.88

transferred under the equity method

Other -

(b) After the reclassification of other comprehensive ~ —21,124.51

income in the profit and loss

1.0ther comprehensive income that can be -763.49

transferred under the equity method

2.Available for sale financial assets at fair value -20,264.55

changes in profit and loss

3.Held to maturity investments are classified as -

available for sale financial assets

4.The effective part of cash flow hedging gains -

and losses

5.The difference between the translation of -96.47

foreign currency financial statements

6.0ther -

Net of tax on other consolidated income -92.69

attributable to minority shareholder

VII. Total consolidated income 97,917.69

Total consolidated income attributable to owners 75,448.20

of the parent company
Total consolidated income attributable to minority 22,469.49
shareholders

_51-
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RIS
Previous
year amount

113,021.89

113,021.89

91,499.50
21,522.40
8,180.90
8,148.83

798.66

798.66

7,350.18
799.97

6,516.83

3338

32.07

121,202.80
99,648.33

21,554.46
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TRUST PROJECTS SUMMARY BALANCE SHEET

202012 B 31 H
31, December, 2020

i Assets

HARE HA424
Closing Opening
Amount Amount

e RAFH P RBFTFIN Cash and balance in central bank - -
TR E N FRIR Due to banks and other financial institutions 1,833,643.28 2,114,421.11
KRS Funds lent _ _

A RMEITEBETFIT A Measured at fair value through profit

EESEnkatiokal: by

or loss of the current financial assets

6,206,144.12 11,813,333.10

LTHESBE~ Derivative financial assets - -
LANREER R~ Buying back the sale of financial assets 1,384,703.64 2,312,652.81
N et Notes receivable - -
Rz IR Accounts receivadle - -
R Y RS F Dividends receivable - -
RYF S Interest receivable - -
Hth 7 U =k Other receivables 1,747,201.26 1,217,816.39
R GTARFOETR Loans and advances 8,977,005.87  11,463,751.24
HHESRKR~ Available—for—sale financial assets 18,205,997.50 13,681,810.66
HFEERERE Held to maturity investments - .
KRR R Long-term equity investments 4,693,840.28 6,306,057.29
KRR~ Investment real estate - -
BT R Fixed assets - -
LRHE™= Intangible assets - -
Hip ¥~ Other assets 20,062.62 13,086.04
&BEgat Total assets 43,068,598.58 48,922,928.63

-50-

WP ARBAT
Unit: RMB10,000
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Liabilities HAZREL
Closing
Amount

EBAD%Y
Opening
Amount

B th SR TSR Borrowings from central bank - -
BN R EMSE NS Banks and other financial institutions deposits - -
LN Placements from banks and other financial institutions - -

ARMETEEHFFITA
Bttt il

Measured at fair value through profit or loss -

of the current financial liabilities

e et Derivative financial liabilities - -
NATSZFEAIREY Trustee remuneration payable 214.13 -
RAHRE Custodial fees payable 119.80 -
RAT2es AU Beneficiary interest payable - -
NAHYERS & Sales and service fees payable - -
NARFLE Tax payable 11,094.11 3,196.23
=0 INZREN Other payables 1,053,930.12 644,820.28
Hithtats Other liabilities - -
RiESIT Total liabilities 1,065,358.17 648,016.51

SIS Paid—in Trust 38,574,922.21  43,282,769.39
A /N Capital surplus 33,610.46 37,317.96
Hfther Sl Other consolidated income 355,835.11 66,754.23
KB Undistributed profit 3,038,872.63 4,888,070.53
ST Total trust interest 42,003,240.41  48,274,912.12

WP ARBAT

-53-
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TRUST PROJECTS PROFIT APPROPRIATION

SUMMARY TABLE

2020128 31 H
315t December, 2020
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[tem

REZRITH
Current year

FERITH
Previous year

cumulative amount  cumulative amount

2020 £ Year 2020
I. Trust operating income

Interest income

Investment income( “~" for loss)
Incl. income from investment in
associates and joint ventures
changes in fair value gains

( “=" forloss)

Rental income

Foreign exchange gains( “=" for loss)
Other operating income

Il. Trust operating expenses
Business tax and surcharges
Business and management fees
Impairment losses on assets
Other operating costs

lll. Total profit( “=” for loss)

Plus: beginning of the period
Undistributed trust profit

Undistributed net profit as

a percentage of net value etc.

IV. Trust profit available for distribution
Less: Current distribution of trust profits
V. End of period undistributed trust profits
V1. Other consolidated income

VII. Total consolidated income

-54-

3,111,121.21
933,100.92
2,262,856.68

-98,784.73

-2,519.46
16,467.80
167,591.27
5,977.95
161,613.32

2,943,629.94

4,888,070.53

424,368.77

8,255,969.25
5,217,096.61
3,038,872.63
289,080.88
3,656,979.59

3,024,188.05
1,071,921.52
1,660,528.81

252,149.95

1,916.86
37,671.91
142,663.10
6,309.65
136,353.45

2,881,624.95

4,333,219.06

2,250,325.83

9,465,069.84
4,576,999.30
4,888,070.53
59,121.91
5,190,972.69
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TEh=EHE

Fund trust

Chattel trust

Real estate trust

BMESER

Marketable securities trust

H Aol 7= s =AU HE

EARARESHEESTERRTHN
REAMNERZES W E

KERWHSNEA. WIFRIE
MR, AS)EY. WEmiaEY S

Other property or property rights trust

Investment fund business as founder of an investment fund or a
fund management company

Enterprise assets reorganization, mergers and acquisitions,
project finance, corporate finance, and financial advisory

SRAEESHRA X IHENIE
FAREL &S

Securities underwriting business approved by relevant
departments of the State Council

HEEE. Fi8. REFEZLS

REERREFE NS

DIEMEN. FEEL. TR, A
" BRAAXNEHEEY >

Intermediary, consulting and credit investigation, etc.

Safe custody and safe deposit box

Using own property by means of inter—bank transactions, loans,
lease and investment

BB = A AR &R

Providing guarantee for others with own property

MER I th

EERERAE RS ERITRICEE
EHERSHENEM Y 5

Inter—bank lending and borrowing

Other businesses approved by laws, regulations or the China
Banking and Insurance Regulatory Commission

A\

]
ARG
SHAREHOLDING
STRUCTURE

FEERNHREFARRAR

China Baowu Steel Group Co.

98% B&fn
shares

51% Bt
shares

EFESEHEFRAR

, Ltd.

16.93% B&tn
shares

Hwabao WP Fund Management Co., Ltd.

EFIESRHBIRAR

Hwabao Securities Co., Ltd.

RUBEBRFIRREERRAT
State—owned Properties Investment and
Management Co., Ltd of Zhoushan

4.35% B&fp
shares

2% B&tn
shares

2% B&tp
shares

FEERECERZELT
China Trust Registration Co., Ltd.

FEERIREESERE(ELAT
China Trust Protection Fund Co., Ltd.
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growth style in active equity investment
and has cultivated a number of star fund
managers with outstanding performance.
In recent years, many well-performing
products won authoritative awards such as
the “Golden Bull Award” .

“Cloud Atlas” , a separately managed
account overseas investment business
has now become the mainstay of Hwabao
Fund’ s international business. Since the
launch of “Cloud Atlas” in 2012, the
company has successively introduced
some international top asset management
organizations such as Winton, Oaktree,
and Renaissance, etc., bringing more
asset allocation options for investors.

“Cloud Atlas” now has been recognized
as a unigue global investment strategy
management platform in the domestic
fund industry. As regards to overseas
public offering business, Hwabao Fund
focuses on Hong Kong and U.S. stock
markets, achieving good results over the
years. Moreover, Hwabao Fund further
expands its market share to the British
market. The great many awards won in

recent years also demonstrate that its

overall strength in international business
has been well recognized by the industry.

The fixed income investment business has
been carried out since the establishment
of Hwabao Fund, and is currently an
important core business of the company.
At present the flagship fund is Hwabao
Tianyi (Currency ETF). Apart from that,
the company has developed a variety of
product segmentations such as money
market fund, primary bond fund, secondary
bond fund, plain vanilla bonds fund, bond
index fund, stag subscription fund, and
fixed income separately managed account.
With complete risk control and good
performance, it has become a trusted
brand for partners.

Hwabao Fund sees huge opportunities
in emerging businesses such as FOF,
pension investment and investment
advisory, and started the work early.
Hwabao built a sophisticated investment
research framework with years of research

inputs. At present, the company’ s

pension investment business has seen a
promising beginning. With the launch of
self—developed fund evaluation and asset
allocation system, Hwabao Fund laid a solid

AL REPORT - 2020FE#RE »

system foundation for future development
of investment advisory business.

Inheriting the strong sense of social
responsibility from China Baowu, Hwabao
Fund has continuously explored and
practiced ESG investment in recent years.
The company is among the first batch of
domestic fund companies to become a
signatory member of UNPRI, and it is also
the member of the first council of China
Green Finance Committee. Hwabao Fund
launched international cooperation on ESG
investment at an early stage, and actively
participated in the formulation of domestic
green investment industry standards and
regulations. Moreover, Hwabao Fund has
issued several green and ESG-themed
funds, and gradually incorporates green
elements into the company’ s overall
operation activities including research,
investment, risk control and product layout.

Hwabao Fund attaches great importance
to the transformation and development
of asset management business in the
mobile internet era. In recent years, the
company has vigorously promoted internet
online business so as to adapt to new
trends and achieve win—win cooperation
on product design, asset-related research
and development, and sales. At present,
the internet finance business has become
an important engine for the growth of
Hwabao Fund, showing a promising
momentum ahead.
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