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STAY VIGILANT IN PEACEFUL TIME

In 2017 the world saw the dawn of economic recovery,
while China experienced a steady and smooth growth
better than expected. The national economy showed
great vitality, strong momentum and enormous
potential. There was also a remarkable increase in
the capacity of maintaining a stable, balanced and
sustainable development.

After 10 years’ fast growth, the trust industry has
stepped into a stage of steady growth. Though under an
increasingly complex market environment, the industry
has seen its structure of asset management optimizing,
the capacity of utilizing its own capital increasing and
the proportion of risky asset falling. The whole industry
presents a strong momentum and steady and fast
growth.

Under the unswerving support of the major shareholder
—China Baowu Steel Group Co., Ltd., and guidance
of the diligent and responsible management body,
together with efforts dedicated by all the staff, Hwabao
Trust has made outstanding achievements in 2017:
the asset size of RMB 595.6 billion (annuity excluded)
realized a 68.6 billion increase compared to the last
year; the Headquarter gained a total profit of RMB 1137
million, outperforming all the annual budget targets;
and the total amount paid to beneficiaries reached
RMB 28.3 billion. “Rigorous, steady and robust”

performance is what we adhere to as always, we have

kept our word to each and every client. Meanwhile we
would like to express our appreciation to all the clients
of Hwabao Trust for their constant trust and strong
support.

As President Xi stated in his report to the 19th CPC
National Congress, “China’ s economy has been
transitioning from a phase of rapid growth to a stage
of high—quality development.” The current macro
economy environment has seen old drivers of growth
replacing by new ones at a faster pace. Meanwhile
the trust industry will also step into a pivotal stage in
transformation. Under this background, the company
will stay on the path of professional development and
integrated management in 2018, focus on risk control
and active management, contributing its share to
prosperous economic economy.

As a Chinese saying goes, “Go prosperity in a
twinkle while go decay as well” , we should always
stay vigilant, introspected and keep crisis awareness
even in peaceful time. In 2018, Hwabao Trust will
be 20 years old, an age which marked that a man
grows into a grown-up in traditional Chinese culture.
Looking back, Hwabao keeps a steady growth and
has made remarkable achievements; looking forward,
the company will adhere to its aspirations and make
full efforts to live up to clients’ trust and exceed their
expectations.
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In 1999, Hwabao Trust
Zhoushan Branch formally
started business, which now
has turned to West Jiefang
Road office of Hwabao
Securities Zhoushan Branch.

In 1998, Hwabao Trust
Investment Company Limited
formally started its business
after increase of registered
capital, name change and
office relocation.

In 2000, Hwabao Trust
completed the task of selling
Baosteel bonds and the
company has been rated
Grade A taxpayer of Shanghai
for many times since then.

In 2001, Hwabao Trust was
one of the first financial
companies granted the
permission to register by the
People’ s Bank of China,
with a registered capital of
RMB 1 billion (including 15
million USD).

In 2002, Hwabao Trust
became a member of
book—-entry treasury bonds
underwriting syndicate of a
stock exchange.

In 2003, in cooperation
with a foreign asset
management company,
Hwabao Trust co-founded
an asset management joint
venture — Fortune SG Fund
Management Co., Ltd. (Later
renamed as “Hwabao WP
Fund Management Co.,
Ltd” ).
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In 2004, Hwabao Trust
launched its first high—quality
arbitrage portfolio (FOF) trust
management project. The
company was also awarded
the Model Unit of Shanghai
Municipality.

In 2005, Hwabao Trust won
the qualification for running
the enterprise annuity
business as “Trustee” and
“Account Manager” .
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In 2006, Hwabao Trust
obtained the qualification to
manage securitized credit
assets. The company also
won three prizes in the first
“China Excellent Trust
Company” competition.

In 2007, after registration, the
company was renamed as
“Hwabao Trust Co., Ltd.” .
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In 2008, Hwabao Trust won in
the bidding of the employee
benefit projects for China
Capital Investment (Group)
Co., Ltd., Orano China, and
Abbott China and so on.

2008

In 2009, Hwabao Trust acted
as an active player in piloting
innovation REIT projects. The
company began to officially
operate the enterprise annuity
scheme for Baosteel which
involved 100,000 employees.

In 2010, Hwabao Trust
formally started using a new
set of visual system including
company logos and English
names.

In 2011, Hwabao Trust gained
the qualification to trade in
index futures and launched
the first stock index futures
product in the company’ s
history.

In 2012, Hwabao Trust was
elected as one of the vice
president organization of the
third council of the China
Trustee Association.

In 2013, Hwabao Trust set
up a post—doctoral research
center and worked with a
world renowned consultancy
agency to create integrated
compensation management
platform for enterprise
clients.

In 2015, Hwabao Trust
became a shareholder of
China Trust Protection Fund
Co., Ltd. In cooperation with
Shanghai Lingang Group, the
company set up the RMB
ten-billion funds to support
entrepreneurial innovation
and industry upgrading. It is
also in this year it launched
the public welfare program
themed “Dreams in
Childhood” supported by
Hwabao Compassion Trust.
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In 2017, Hwabao Trust
was rated A by China
Trustee Association. The
self-developed PPP road
construction project located
in Huanglongxi Town of
Shuangliu District was kicked
off formally.

In 2014, Hwabao Trust was
granted by the National
Council for Social Security
Fund the qualification to
manage the trust assets of
social security funds. The
registered capital increased to
RMB 3.744 billion (including
USD 15 million).

In 2016, Hwabao Trust
became a shareholder of
China Trust Registration
Co., Ltd. and was given a
credit rating of AAA by CCXI.
Also in the same year, the
company launched two family
trust sub—series service and
accomplished several family
trust business orders.
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HWABAO TRUST CO., LTD.

Established in 1998, Hwabao Trust Co., Ltd. (hereinafter
referred to as “Hwabao Trust” ) is a financial
subsidiary of China Baowu Steel Group Co., Ltd.
(hereinafter referred to as  “China Baowu” ). 98% of
the shares are held by China Baowu and the remaining
2% by the Finance Bureau of Zhoushan City, Zhejiang
Province. Hwabao Trust has a registered capital of
RMB 3.744 billion (including USD 15 million) and
controlling shares in a Sino—US JV - Hwabao WP Fund
Management Co., Ltd.

China Baowu, the majority shareholder of Hwabao
Trust, is a reputable company with financial strength.
Inheriting a disciplined, stable, trustworthy approach
to business from its parent company, Hwabao
Trust has always held the belief of maximizing the
interests of beneficiaries. By offering specialized
and differentiated services as a basic strategy, and
with asset management and trust service as its two
main businesses, the company aims to have a strong
presence in the capital market and continue to build
capacity, channels and the brand. The company has a
diversified service portfolio, clear division of labor, and
a high—caliber team. It has a strong ability to initiate
self-management and innovation. The business
performance has been consistently good. At present,
Hwabao Trust is the vice president of the China Trustee
Association.

For years, Hwabao Trust has been an innovative
company with many industry—-leading business
qualifications or practices. In 2017, Hwabao Trust
initiated its self-developed project PPP located in
Shuangliu District of Chengdu and launched the family
trust management system. In 2016, the company was
assessed the AAA corporate credit rating by CCXI.
Its two subfamily service projects of the family trust
were successfully launched and accomplished several
family trust business orders, providing the clients
with customized and comprehensive family wealth
management solutions. In 2015, Hwabao Trust and
Shanghai Lingang Group set up the RMB ten-billion
fund together to support entrepreneurial innovation
and industry upgrading, and launched the first QDII
collective trust plan successfully. In 2014, the company
got approval from the Ministry of Human Resources
and Social Security to continue the enterprise annuity
management business and thus became one of the few
trust companies in China that has both qualifications
of “Trustee” and “Account Manager” . In 2013,
Hwabao Trust launched its charity trust——Hwabao
Benevolence Trust, and built a standardized trust service
platform - Hwabao Liutongbao Platform. In 2012,
it launched a trust rating system for domestic trust
products in China and it applied for the index futures
hedging trading code and arbitrage trading code set up
under the name of trust plans. In 2011, it was one of

1B =

the first trust companies to be granted the qualification
to trade in index futures. And in 2007, it was among
the first to be re—granted new financial license after
two new regulations were enacted. In 2005, it obtained
the qualification of pension fund trustee and account
manager from the Ministry of Human Resources and
Social Security and was among the first trust companies
to develop structured securities trusts business. In
2004, the company set up the position of independent
board directors. In 2003, it made public disclosure of
its information and took the lead in establishing a fund
company JV in the trust industry.

Moreover, Hwabao Trust obtained private fund
manager qualification in 2015, a QDII license in 2012,
a block trade license in 2008, an ABS license in 2006,
and the qualification to participate in IPO price inquiry
in 2005. Hwabao Trust has a complete set of business
qualifications.

Hwabao Trust has created RMB 150.1 billion in
returns from 1998 to 2017 to its clients. Since 2006,
the company has been growing rapidly. From 2006—
2017, it had a total of 1267 matured trust products.
By the end of 2017, Hwabao Trust had an AUM of
RMB 595.6 billion, excluding annuities. Hwabao Trust
has also created good returns for its shareholders. It
has been profitable for 20 consecutive years since its

1ESE(SIE 2@
HWABAD TRUST

establishment in 1998.

In recent years, Hwabao Trust has received many
major awards in the industry. In 2017, the company
won the “Outstanding Company” awards offered by
Shanghai Securities News, the “China Excellent Trust
Company” awards offered by Securities Times, and
the honor of “Excellent Trust Company” in the “Jinbei
Award” appraisal offered by 27" Century Business
Herald.

At present, Hwabao Trust’ s products utilize various
structures and vehicles to cover capital market, money
market and real economy. Meanwhile, in risk control,
the company has formed a three-tiered structure,
with the leadership of the Board of Directors and
the management team, the execution of the risk
management department and the support of related
departments. The company’ s governance structure
and risk management is one of the best in the industry.

Looking into the future, with organization and high—end
client demands as its core, Hwabao Trust will focus on
the securities, investment, financing, in—depth industrial
finance service, international business, trust service and
other professional fields, offer alternative investment and
integrated financial solutions, and strives to be a leading
comprehensive financial service provider in China.
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Party Branch Secretary and Deputy General Board Secretary, Hwabao Trust Co., Ltd.
Manager of Hwabao Trust Co., Ltd.

Deputy General Manager, Hwabao Trust Co., Ltd.

Supervisor, Hwabao Securities Co., Ltd.

Supervisor, China Trust Protection Fund Co., Ltd.
Zhu Kebing The Sixth Representative of the National People’s

Congress of the Pudong New Area
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Party Committee Secretary and General Manager of Hwabao Investment Co., Ltd.
Chairman, Hwabao Trust Co., Ltd.

Chairman, Baosteel Group Finance Co., Ltd.

Chairman, Hwabao (Shanghai) Private Equity Management Co., Ltd.

Director, China Pacific Insurance (Group) Co., Ltd.

Director, Sailing Asset Management Co., Ltd.

Director, Sailing Capital International (Shanghai) Co., Ltd.

Director, Si Yuanhe Private Equity Management Co., Ltd.

Director, Eastemn Steel E-Commerce Co., Ltd.

Vice President of Shanghai PE Association

%‘ii BA Wan Fuyang Liu Xuelian Ding Jie £ Yang Yijun
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Chief Compliance Officer, Hwabao Trust Co.
Ltd.

Supervisor, Hwabao Duding (Shanghai)
Financial Leasing Co., Ltd.

General Manager Assistant,

Hwabao Trust Co. Ltd.

Party Branch Deputy Secretary
and General Manager
Assistant of Hwabao Trust Co.
Ltd.

General Manager Assistant, Hwabao Trust Co. Ltd.
Executive Director, Hwabao Huicheng Private
Equity Management Co., Ltd

Director, Hwabao (Shanghai) Private Equity
Management Co., Ltd.
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EI*’AJEE ERESTEMI R, FREB T —AHER R SRS Since its establishment, Hwabao Trust has
FEREEFENSHRREVAA, BEEEEFHER recruited a team of highly educated professionals
b EHE=Hr —ARFIEBAZE, BE&FEH10EL in investment, trust, accounting and law. One third
EHIESEALER, WSeEE, AR THHRE of the asset management investment and research
RULESE EBREY, AESFRTATRES team are senior investment managers with an

average securities industry experience of over 10

IR (CFA) ( JEMRITIH (CPA) ( ERIR
PeEE (FRM) ( ERRVREERR, BF
EHEEFEER, RRET —MILIRENSER
EilNe

years and outstanding track records. Currently,
almost half of the company’ s employees hold
a master’ s degree or above. A large number of
the company’ s key employees have obtained
qualifications such as Chartered Financial Analyst
(CFA), Certified Public Accountant (CPA), Financial
Risk Manager (FRM), or Bar license. Choosing
Hwabao Trust Co., Ltd. means choosing an

industry—leading team.
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By the end of 2017, Hwabao Trust had a total of 1640
existing trusts (including “cash income” multi—
tranche offering), with an AUM RMB 595.6 billion
(excluding annuity).

In 2017, Hwabao Trust added 496 new trust plans
(including “cash income” multi-tranche offering),
62 additional plans added compared with the same
period last year. These trust plans covered areas
such as securities business, cash management, QDII,
investment and financing projects. 262 plans were
actively—managed, representing 53% of the total
number of new trusts. Of these actively—managed
trusts, there were 175 securities investment plans,
62 portfolio investment plans, 23 financing plans and
2 equity investment plans. While among the rest 234
passively—managed trusts which accounted for 47%
of the total, there were 212 administration plans,
13 financing plans, 4 securities investment plans, 3
portfolio investment plans and 2 equity investment
plans,.

In 2017, Hwabao Trust has continued its efforts on

featured services and product innovation while stepping
up its risk control efforts.

In terms of in—depth industrial financing service, the
company has helped Wuhan Iron and Steel (Group)
Company (hereinafter referred to as  “Wuhan Steel
Company” ) revitalize its assets and upgrade the
industrial structure. The in—depth industrial financing
service has contributed to industry—finance combination
with a desired effect of “1+1>2" . At the same time,
the company carried out financial service around the
prospect of the new city and new industries as well
as the supply chain of Wuhan Steel Company. It also
explored diverse business models by working closely
with Baosteel Group, Wuhan Steel Company, Baosteel
Group Finance Co., Ltd. and Wuhan Iron & Steel Group
Echeng Iron & Steel Co., Ltd.

Among its products, “Cash Income” , a cash
management product is steadily operated, with the daily
stock scale reaching 13 billion in 2017. At the same
time, Hwabao Trust expanded external channels and
increase spending in marketing activities.
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In terms of international business, its overseas wealth
management business develops rapidly. In 2017, the
company launched its 4" QDI product which features
dollar bond issued by Chinese companies. Exploiting
the advantages of QDI and the account management
system of enterprise annuity, it vigorously carried out
the Overseas Employee Stock Ownership Plans. By the
end of 2017, the QDII asset under management by the
company is around RMB 14.4 billion.

In terms of family wealth management business, the
company further expands its deployment in family trust
business. It initiated all-round partnership with big
organizations such as the Bank of China, the Agricultural
Bank of China. Meanwhile it conducts in—depth
research in shareholding trust, insurance trust, and
charitable trust and builds up an ecosystem for family
trust business. Based on two main products — “Shijia
Huachuan” and “Jiye Baocheng” , its service realizes
in—depth coverage both in horizontal and vertical levels.

In terms of compensation and benefit trust business,
in 2017, the company won the bid to be appointed as
the trustee, account manager and investment manager
for some well-known multinational companies
including General Electric Company and Danone China.
It also obtained 7 new customers for single trust
plans, which include 2 world’ s Fortune 500 best
companies, 4 financial organizations and 1 leading listed
pharmaceutical company.

In terms of financing business, the company pushes
forward projects in real estate and infrastructure such
as rental housing, industrial real estate, elderly care
real estate, among which the successful launch of
the PPP project located in Shuangliu marked a great
breakthrough in PPP areas.

In terms of asset securitization business, the company
focuses on developing existing business with Fuwah
Jinbao and Huayi Brothers. It also tried to implement
private fund securitization by designing debt financing
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for public hospitals, in an effort to explore new product
models and areas.

While focusing on product and business development,
Hwabao Trust is also committed to risk management
and operational efficiency in its middle and back office.
Aiming to improve digitalization and customer service,
the company has built up the CRM system, which
contributed remarkably to operation efficiency and risk
reduction. Furthermore, it has intensified its efforts
in branding by providing professional, supreme and
pleasant customer experience.

In 2017, the company effectively safeguarded the
interest of the beneficiaries by “fulfilling the trustee’ s
responsibility and duties diligently, abiding by the
principles of honesty, integrity, prudence and effective
management, and always handling trust affairs for the
best interest of beneficiaries” . In 2017, Hwabao Trust
returned RMB 28.3 billion to the beneficiaries.

In 2017, 154 products of Hwabao Trust matured. All
were paid out as planned. Beneficiaries received the
principal and the yield on time. The total amount of
yield paid out to beneficiaries reached RMB 5.2 billion,
with an annualized weighted yield of 5.49%. Of these,
52 liquidated products were actively—managed, with
an average annualized weighted vyield of 7.07%; 102
products were passively managed and the average
annualized weighted yield was 4.98%.

As the supply side reform furthers and economy
continues to recover, China’ s economy in 2018
will step into a development phase featuring high
quality. In this backdrop, Hwabao Trust will actively
and duly adjust its business structure and layout,
focusing on “professional service” and “integrated
management” . At the same time, the company will
put compliance and risk control on the top agenda
and improve its capacity for active management,
business development and risk management, striving
to realize stable and fast growth leading to a successful
transformation.
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PRODUCT LINES

iE352E Securities 1eR1iEZE  Investment and Financing

- AEEHE#E - Asset Management FIWEE  Industrial funds
BREEHEZE Equity Portfolio FEAksESERE  Industry chain finance
fREEEZE  Fixed Income Portfolio PPP &% PPP investment
HELHAAZE Fund Portfolio fR{EA1E Bank and trust cooperation
BEo AT Assets securitization
- (SFEBRSS2E - Trust Services BEEHRRIAZE  Asset mortgage or impawn
SEMIESIE(EIEZE  Structured securities EHATIHEES Mergers and acquisitions
investment trusts of listing corporations
PGFASIESHEA ST Sunshine privately—placed TEMEF/BERE  Red—chip return equity
securities investment trusts investment an

T :’«r
. 1
wrtgly! 4

#hiMtEFI2E Compensation Benefits BlFE Innovation
AVERZE  Annuities RIR(SHE  Family trust
FHEMIERIZE  Compensation benefits BRfgHALRISS  Index futures
RT#ERF Employee stock ownership WMESERZH  Cash management
CHARGRGHEZE  plan and long—term stock— BHEIGHISE  Alternative investments
based incentive scheme QDII QDII products

ZiM5# Hwabao Benevolence Trust Plan
TEEFESR Hwabao Liutongbao Platform
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LIQUIDATED TRUSTS
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Hwabao Trust - “Youxiang Wenying”
Collective Trust Plan Phase lll
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“Youxiang Wenying” Collective Trust Plan Phase lll is a new
major product of the “Youxiang Wenying” series. The plan
selects the industry—leading enterprise Far Eastern Leasing as
its counterparty, providing financing services for public hospital
lessees and at the same time finance optimization services for Far

Eastern Leasing.

Based on the plan, the company transferred the existing tenancy
of Shandong Zhucheng City People’ s Hospital held by Far
Eastern Leasing Company, and appointed Far Eastern Leasing
Company as the asset service organization to provide post—leasing
management, track the status of the lessee and ensure the money
is paid on time. As the finance lease adopts payment of rent by
installment, the trust plan has developed multiple payment cycles
matching with different grades of trust shares under different
deadlines, which reduces idle funds to the maximum. Before the
maturity of the program, the payment of rent is used to cash the

principal and interest of different grades of trust shares.

By the end of May the project has been successfully distributed
and liquidated. Up to now the “Youxiang Wenying” series have
issued four phases with issuance amount reaching nearly RMB
800 million, all of which have been paid out on time during the
project period.
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Hwabao Trust - Collective Trust Plan
for Shanghai Zendai Group’ s Nanjing
Riverside Project

8 B ER. A RRIRE

Partial bond,
Partial equity investment
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As a major work by Hwabao Trust in real estate, the trust
plan was co-launched with Shanghai Zendai Group, a Hong
Kong listed company. The investment was made in the
high—quality apartments and housing projects in Nanjing
Gulou District Riverside, with a business structure of partial
bond and partial equity investment. The investment amount
of different phases is totaled RMB 2 billion.

Characterized by small apartments, sitting at school district
and enjoying the right of household registration in Nanjing, the
project is well received by the public. After pre—selling, the
returns came in quickly and the maturity clauses were triggered
earlier than the maturity date. As a result the distribution and

liquidation finished successfully in October, 2017.
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Hwabao Cash Income
Collective Trust Plan
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Hwabao Steady Income Collective Trust
Plan
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Collective,
Cash management
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Collective
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Hwabao Cash Income is a cash management product
launched in 2012 featuring high liquidity, low risk and
steady income.

Product features:

1.High liguidity and steady returns. It offers an open day
every week with the 7-day annualized weighted yield
floated between 3.8-4.8% (2017), which fills the gap of
short—term financing products in the market and offers
clients a useful tool for cash management.

2. Compared to other trust products, it has a lower
subscription threshold of RMB 200,000, offering more

investment options to qualified investors.

3. Wider investment channels. With standard assets
investment as its basis, in addition to the money market
instruments, this product can also be invested through
channels specific to trusts and prioritized money market

instruments.

FREEHBEEERT 2013 EFFFHEN—K
7«3>ﬁ&?xﬁ%¢%&§ﬂ&ﬁﬁké’]/ﬁﬁﬁ”ﬁﬁfimo %=
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Hwabao Steady Income trust is a net value product
launched in the second half of 2013, responding to the
short— and medium- term investment needs of some

investors.

Based on the approach of net value subscription and
redemption, Hwabao Steady Income trust is able to make
sustainable capital allocation for high—end clients. Since
its debut this trust product has maintained a stable good
performance with respect to investment operation and
returns, which has enjoyed a sound reputation among
clients.

Product features:

1.Stable income. It manages to bring clients stable returns
on investment by developing an active management over
the bottom assets. The recorded monthly annualized
return rate in 2017 is registered between 5.1%-6.6% (one
round—off decimal fraction kept), providing a high—quality
and steady investment tool for clients.

2.No fixed term required. The investment cycle for
investors is moderate, which makes up the vacancy of
medium—to —short—term trust products in the market.

3.0pen day is set each month for subscription, starting
from RMB 1 million, which provides a regular investment

choice for qualified investors on a monthly basis.

High liquidity. It is incorporated in Hwabao Liutongbao
Platform to provide beneficiary transfer rights and
financing services to investors (for details please refer to

“Liutongbao” operating instructions).
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Hwabao Boshi Zhongcai TOF Investment
Operation Collective Trust Plan
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Collective,
Mixed investment

1B =

1ESE(SIE 2@
HWABAD TRUST

®¥ - RIMBEHRESHEV S QDI ESE
SEHEHR

Hwabao. Overseas Sino Concept Bond
Portfolios NO.5 QDII Collective Fund
Trust Plan
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Collective,
Overseas securities investment
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Based on institutional investors’ demands, the trust plan
provides equities, quantitative hedge, fixed income and
other major asset allocation products, which perfectly
match the asset allocation demands of banks, insurance
companies and finance companies. Thanks to its
12-year’ s big data analysis experience on public and
private funds investment, Hwabao Trust has established a
powerful system for investment manager evaluation and
selection. Launched on March 19th, 2015, this product has
achieved a net asset value (NAV) of 1.3977 by the end of
Dec. 2017.

Program features:

1.Positive returns for the third consecutive year. Against
a complicated and changeable market environment, the
product gained positive returns of 39.77% and remained
the positive returns for three consecutive years, from 2015
to 2017.

2.Elite investment consultants. A resourceful and informed

professional team is deployed for the product.

3.Flexible asset allocation.Flexible proportion of various
products is adjusted for real-time asset allocation needs,
making full use of the advantages of different products
including public and private equities, new quantitative

strategic products and fixed income products.
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The product was launched in March 2017 considering
client demands and market trends and utilizing Hwabao
Trust’ s experiences and resources accumulated over
the years. It has a blackout period of two years, during
which the AUM has reached RMB 61 million.

Product features:
1.Provide overseas investment and assets management

solutions;

2.Cooperate with China Securities International and make
use of its rich overseas investment experiences and

platforms to provide investment strategies;

3. “Two currency options of USD and RMB to choose
from for subscription and maturity distribution” ,
meeting the needs of currency swap to offset exchange
fluctuations.

Relying on rich experience in overseas investment
consultancy, this product is invested in the bond portfolio
issued overseas by Chinese—funded companies,with
investment management agreements to define the
investment scope and strategies,which has provided

investors diverse options of overseas assets allocation.
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Hwabao. Huanglongxi Town of Shuangliu
District PPP Road Construction Project
Collective Fund Trust Plan

%8 PPP B2 iR &

PPP equity investment
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On November 22", 2017, co—-funded by shareholders
of Hwabao Trust, China MCC20 Group Corp. Ltd
and Chengdu Shuangliu Transportation Construction
Investment Co., Ltd., Chengdu Huaye Huanglongxi
Engineering Management Co., Ltd was established
formally, which marked the official kick—off of the
Huanglongxi Town of Shuangliu District PPP Road
Construction Project. For which Hwabao Trust has
utilized its unigue advantages to design an integrated
investment and financing package, well satisfying
clients’ demands.

Huanglongxi Town of Shuangliu District PPP Road
Construction Project is located in the Shuangliu District
of Chengdu City, one of China’ s Top 100 Powerful
Counties. The total investment amounts to 555 million
and the full-life circle lasts 12 years, including 2
years’ construction period and 10 years’ operation
period. The project is shown as an active effort by
Hwabao Trust to explore the PPP market by combining
finance and industry and making the most of the trust
system. The successful kick—off means that Hwabao
Trust has made a giant step forward in PPP areas,
which has also laid solid foundations for it to further
develop PPP market.
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Hwabao Huiying No.1- Integrated
Investment and Construction Project for
Wenjiang People’ s Hospital
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Supply chain finance
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On April 14, 2017, Huwbao Trust, working alliance
with Beijing Urban Construction Group Co.,Ltd, China
Southwest Architecture Design and Research Institute
Corp., Ltd and Nuclear Industry Southwest Survey &
Design Institute Co., Ltd, made a bid for the investment,
construction and EPC projects on “Relocation Project of
Wenjiang People’ s Hospital” and “the First Phase of
Tianxiang Road Upgrading Reconstruction Project” . On
April 227, 2017, the alliance won the bidding with an offer
of 643 million.

The project was led by Hwabao Trust and had an innovative
deal structure and flexible funds arrangement based on
real cash flow. Meanwhile BAOSTEEL Construction was
entrusted with the whole—process supervision. The goal
is to introduce money from financial institutions to the
relocation project of the 3A People’ s Hospital, bringing
benefit to public wellbeing. Upon completion, the project
will provide 3,000 fixed beds, greatly improving the level
of medical service and health care system in the district.
It is also a project responding to the nation’ s call of

“transformation from virtual economy to substantial

economy” .
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Enterprise Annuity Plan and
Compensation Benefits Plan
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Huabao Trust started pension and employee compensation
benefits business in 2001. Over the years, it has focused on
the area where capital market and industrial market overlap
and developed a comprehensive financial service solution
covering enterprise annuity plan, employee compensation

and benefit plan, and employee stock ownership plan.

In 2017, it got approval from the Ministry of Human
Resources and Social Security to continue the enterprise
annuity management business.

Featured products:
“Enjoyable Life” — Collective Trust Plan for Employee
Compensation and Benefit

“Enjoyable life” is a collective trust plan providing
compensation and benefit management, mainly targeting
enterprise clients with an existing compensation and benefit
plan and whose initial entrusted capital below 100 million. The
plan now has 4 investment portfolios with different risk grades
for enterprises and employees to choose from according to
their risk tolerance and financial objectives. The service scope
covers employee savings plan, flexible benefit plan, executive
motivation plan, employee motivation plan and employee

pension plan, etc.

Single Trust of Employee Compensation and Benefit

By virtue of its professional management and advanced
account management IT system, Hwabao Trust is capable
of offering enterprise clients a complete set of services on
deal structure design and implementation, including deferred
compensation plan, profits sharing plan, mid—and-long—term
employee motivation plan and employee stock ownership
plan. The targeted enterprise clients are those who have
initial capital over 100 million; many branches and employees;
complex compensation and benefit plans; multiple sources of
profits or investment options; demands for overseas market

investment.
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Hwabao Family Trust and Family
Office Business
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Built mainly on the legal relations of a certain trust,
Hwabao family trust and family office business specializes
in developing overall plans for clients’ family wealth
and establishing a comprehensive wealth management
platform to meet clients’ various demands, including but
not limited to property protection, wealth heritage, wealth
operation and management along with tax planning.
Since the debut of the business, Hwabao Trust has set
up and managed exclusive family trusts for many family
clients, and has built strategic partnership with many

organizations.

Responding to the core demands of family affairs,
Hwabao Trust has designed “9 sub-categories for
family trust services” , including products for isolation
of enterprise operation risk, prevention of marriage
risk, immigration planning, elderly care scheme, public
welfare and philanthropy. Considering the elements of
risk and returns, the company launched 6 asset allocation
schemes covering global wealth allocation and securities
investment. As a result, two sub-brands of Hwabao Trust
— “Shijia Huachuan” and “Jiye Baocheng” came into
being. The goal is to expand the business scope from
ensuring safety of family asset and smooth inheritance
of fortune to various areas such as family corporate
governance, family relationship harmonization, and family
spirit heritage, offering comprehensive and multi-faceted
services to family clients.
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EFEH 2017 SEERSFT (&S ARFAT)

Trust Asset 2017 (unit: RMB 10,000)

59,558,947.05

41,675,726.40

16,223,689.10

1,659,531.55
£4 Collective g— Single WF7=#% Property Right &it Total
&~ (FatlFs) HR#D# HAREL
Trust Asset(annuity excluded) Beginning Balance Ending Balance
£4 Collective 12,899,540.32 16,223,689.10
2 — Single 39,108,971.70 41,675,726.40
4 F=#X Property Right 690,036.75 1,659,5631.65

Ait Total 52,698,548.77 59,558,947.05
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Trust Asset by Type 2017

AR # Ending Balance

EREH 2017 FFEHEEHEER

(&@Al: ARBAT) Liquidated Trusts 2017

(unit: RMB 10,000)
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(&FWpp: ARTART)
(unit: RMB 10,000)

59,6568,947.05

4,256,895.02

2,338,947.35
1,399,703.96
518,243.71
I E N8 TN TRE N BN
No. 57 No. : 64 No. ) 33 No. ) 154
E52 Collective B—2£ Single W F=E RS Asset Management Ait Total
EEREAREERE IEN TREIESITEM
Liquidated and Closed Trust project No. Total paid—in trust amount
&4 Collective 57 1,399,703.96
% —2£ Single 64 2,338,947.35
I 7= &3 2 Asset Management 33 518,243.71
23,817,678.56 &it Total 154 4,256,895.02
L X5 2017 FHAERTR (@wSt: ARFAT)
New Trusts 2017 (unit: RMB 10,000)
20,407,948.11 9,667,237.25
8,790,006.75
5,905,847.20
637,466.43 5,914,707.88
3,066,632.69
IESIR R PREUIR B52R e FSEMEE HEREE 685,896.68
Security Equity Financing Service Portfolio a1t Total
Investmen Investment Management Investment HEANE TEANE TEANE TEAE
No. ) 99 No. ) 376 No. : 2 ]. No. . 496
SR~ (FatlEFEs) HRRI%S HAZREL PPN - o A <A Tm S T
Trust Asset ( annuity excluded) Beginning Balance Ending Balance F=&2s Collective £ Single M7= &3228 Asset Management =it Total
St (2 INF SRVt 2
UEE4% 72 Security Investment 31,108,491.62 23,817,678.56 'lilﬁeiaj?ﬂgsltmglan f\l)ﬁ‘oa Pl Total aidﬁiﬂg:U};2H£%
AR 7% Equity Investment 535,394.92 637,466.43 — : b
RE# £ Financing 3,098,567.72 5,905,847.20 &&= Collective 99 3,066,632.69
ELEH K Service Management 10,647,360.95 20,407,948.11 & —2£ Single 376 5,914,707.88
4H& 1% % 2 Portfolio Investment 7,313,733.56 8,790,006.75 I =& 2 Asset Management 21 685,896.68
Ait Total 52,698,548.77 59,558,947.05 &1t Total 496 9,667,237.25
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Audit Report

Ruihua Audit Report [2018] No. 01260029

To Hwabao Trust Co., Ltd.

I. Auditors’ Opinion

We have audited the attached financial statements of Hwabao Trust Co., Ltd. (hereinafter referred to as the “Company” )
for the year ended December 31, 2017. The financial statements comprise:

+ Consolidated Balance Sheet and Company Balance Sheet dated December 31st, 2017;

+ 2017 Consolidated Income Statement and Company Income Statement;

+ 2017 Consolidated Cash Flow Statement and Company Cash Flow Statement;

+ 2017 Consolidated Statement of Shareholders’ Equity and Company Statement of Shareholders’ Equity:;

+ Notes to and forming part of the financial statements.

In our opinion, the attached financial statements are prepared, in all material respects, in accordance with Accounting
Standards for Business Enterprises and present fairly the financial position of the merger and the Company, as well as their

financial performance and cash flows for the year then ended.

Il. Basis for Our Opinions

We conducted our audit in accordance with the Auditing Standards for Certified Public Accountants in China. Our
responsibilities under those standards are further described in the Auditor’ s Responsibilities for the Audit of the Financial
Statements section of our report. According to the Code of Ethics for Chinese Certified Public Accountants, we are
independent of the Company and we have fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

lll. Other information

The management of the Company is responsible for the other information. The other information comprises information of
the Company’ s annual report, but excludes the financial statements and our auditors’ report.

Our opinion on the financial statements does not cover the other information. We do not and will not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed we conclude that there is a material misstatement of other information, we are

required to report that fact. We have nothing to report in this regard.

IV. Responsibilities of Management and Those Charged with Governance for the Financial Statements
The Company’ s management (hereinafter referred to as “management” ) is responsible for preparing the financial
statements in accordance with the requirements of Accounting Standards for Business Enterprises to achieve a fair
presentation, and for designing, implementing and maintaining internal control that is necessary to ensure that the financial
statements are free from material misstatements, whether due to frauds or errors.

In preparing the financial statements, management of the Company is responsible for assessing the Company’ s ability

to continue as a going concern, disclosing matters related to going concern (if applicable) and using the going concern

1ESE(SIE 2@
HWABAD TRUST

basis of accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Company’ s financial reporting process.

V.CPA’ s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’ s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with the audit standards
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users

taken on the basis of these financial statements.

We exercise professional judgment and maintain professional skepticism throughout the audit. We also:

(1) Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, omissions, misrepresentations, or the overriding of internal
control.

(2) Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the internal control.

(3) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the management of the Company.

(4) Conclude on the appropriateness of using the going concern assumption by the management of the Company, and
conclude, based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company’ s ability to continue as a going concern. If we conclude that a material
uncertainty exists, according to the Auditing Standards, we are required to draw the users’ attention in our auditor’ s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, we should issue clean
opinions. Our conclusions are based on the audit evidence obtained up to the date of our auditor’ s report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

(5) Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the relevant transactions and events in a manner that achieves fair presentation.
(6) Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities
within the Company to express an opinion on the financial statements. \We are responsible for guiding, supervising and

performing the auditing of the Group. We bear all liability for the opinion.

We communicate with those charged with governance regarding the planned scope, timing of the audit and significant

audit matters, including any significant deficiencies in internal control that we identify during our audit.

RUIHUA CERTIFIED PUBLIC ACCOUNTANTS(special general partnership) CICPA: Guo JunYan
BEIJING, CHINA CICPA: Cao Zhichun
11th, April, 2018
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EERFEA / Legal person: kalif Zhu Kebing
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2t taE A / Accountant in charge: &) Jiangxun

fmElE / Compiled by: EEEBRF(EAT) Hwabao Trust Co., Ltd.

EHBFHRER
Consolidated Balance Sheet

2017 %€ 128 31H
31st, December, 2017

;B ltem FRREN FHREM
Year end Year beginning
balance balance
i o Current assets
EhEe Cash and cash equivalents 196,948.76 140,089.22
ZEENE Settlement reserves 304.80 271.86
HFHAEE Funds lent - _
MARMEITEBRZERIT  Measured at fair value and changes included in 93,587.11 109,761.41
NEY: ko the current profits and losses of financial assets
LT SmE Financial derivative assets - -
KU EHE Notes receivable - -
RO X Receivables 10,252.29 9,756.97
SN ET] Prepayments - _
N R 2 Premiums receivable - -
N WA R IKER Receivables from reinsurers - -
NS RERAESS The receivable reinsurance contract reserve - -
Rz YF 2 Interest receivable 897.69 599.71
R U B F Dividends receivable - -
EAth R Uk Other receivables 8,709.36 16,159.65
INBRESRT = Buying back the resale of financial assets 3,830.15 15,920.02
755 Inventory - -
MR ARFBERFENHE™ Classified as held for sale of assets - -
—FRFEINIEREN A~  Non-current assets due within one year - -
HEfhmah i = Other current assets 1,247.06 937.45
mEhEEST Total current assets 315,777.21 293,496.28

— 46 —

&AM ARTAT
Unit: RMB10,000
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EHBFHER
Consolidated Balance Sheet

In H

ltem FRRE
Year end
balance

FADREN

Year beginning

balance

BRI

Non-current assets

R ETRREBR Loans and advances - _
o E SRR Available—for—sale financial assets 637.758.31 437.857.72
BEEEIERE Held to maturity investments - _
KHAR IR Long-term receivables - _
KHERBRAR 7 Long—term equity investments 78,706.17 81,358.87
TR M R Investment real estate 83.82 88.60
BEER= Fixed assets 2,138.46 2,195.33
FEEIR Construction in progress — _
TEYRE Construction materials — _
EER=EZE Disposal of fixed assets - -
A A A Productive biological assets _ _
SRR Oil and gas assets _ _
TR AR = Intangible assets 1,769.48 1,737.07
FRTH Development expenditure - -
GRS Goodwill - —
KERfSEE Long—term amortizable expenses 635.88 1,098.66
BIERFERUAR Deferred income tax assets 25,499.68 25,864.23
B IR R~ Other non—current assets 216,169.85 118,248.18
IEZEEEE S Total non—current assets 962,761.65 668,448.66

"Rt

Total assets 1,278,538.86

961,944.94

WP ARTART

Unit: RMB10,000
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EHAFHRER
Consolidated Balance Sheet

BHBRTRER

Consolidated Balance Sheet 2017 2 12 3 31 &

31, December, 2017

m B ltem FRREN FYRE Im B ltem FRREN FARE
Year end Year beginning Year end Year beginning
balance balance balance balance
AR Short—term borrowings - - KHEAfERK Long—term borrowings - -
) op REBFTRE K Borrowings from central bank - - NAHRZE Bonds payable - -
s geE AN E ) Deposits and deposits by banks - - KEAN 3k Long—term payables - -
HARSE Borrowings from banks and other financial institutions 60,000.00 - LI R Special payables _ _
WA RN ETE BTN The financial liability fair value measurement and the 532,46 466,13 it fa R Estimated liabilities 43.89 46.96
TTASHMEAMNERAM  changes included in the current profits and losses BIEFTSRL R Deferred income tax liabilities 5,873.65 6,882.23
PIE TR AR Financial derivative liabilities - - Hitp Bz i Other non—current liabilities 642.26 2,382.82
NATERE Notes payable - - ERIREST Total non—current liabilities 6,559.80 9,312.01
R AR Accounts payable - - r’RE&L Total liabilities 380,676.63 155,035.00
TRl R Advances from customers - -
SEH B SRR A = 5K Sold under agreements to repurchase - -
N FEERAS Fee and commission payable - - S A Paid-in capital 374,400.00 374,400.00
N ATER T 78 Employee benefits payable 38,989.16 38,939.40 Hittizm T HE Other equity instruments _ _
MBS TE Taxes payable 49,001.33 43,304.87 BRAERT Capital surplus 3,726.17 3,726.17
IVAREIESN Interest payable 455.21 - W EEE Less: treasury stock - -
Rz A< B ) Dividends payable - - Tt E Special reserves - -
HAh R FH3k Other payables 75,038.68 62,012.59 Hihersias Other comprehensive income 15,881.71 20,756.97
N AR FR Amounts payable to reinsurers - - BHRAT Surplus reserve 74,134.37 64,931.33
REERESZS Insurance contract reserves - - —RR S General risk reserve 90,843.43 64,807.60
RIEL UK Customer brokerage deposits - - KO BFIE Undistributed profit 253,011.66 204,981.21
RIFFREBUEEK Securities underwriting brokerage deposits - - Total attributable to the
HETERSMAEENGEET , 811,997.34 733,603.28
HEHFENR Classified as held for sale debt - - equity holders of the Company
—EREEANIETR R Non—current liabilities due within one year - - DET AR TRAN S Minority interests 85,864.89 73,306.66
HAthimah tfix Other current liabilities 150,000.00 - FREENESt Total owners’ equity 897,862.23 806,909.95
mEnfES Total current liabilities 374,116.83 145,722.98 RIFFFIEENGE R Total liabilities and owners’ Equity 1,278,538.86 961,944.94

EHPEH: ARTART
Unit: RMB10,000

EWEBL: ARTART
Unit: RMB10,000

- 48 - — 49 -
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AFFiER
Consolidated Income Statement

aIFFER

2017 £ 12331 B Consolidated Income Statement

31, December, 2017

Im B ltem AREEEN LEEm In B ltem AREELE LEFEE
Amount Amount of Amount Amount of

of current year previous year

2017 & Year 2017

of current year previous year

2017 & Year 2017

—. BB . Total operating income 241,310.12  251,877.60 R, FFE (OFSIREL” -7 S18%)) V. Netprofit ( “-” for loss) 130,390.96 119,430.86
Ho, ZlgA Incl. operating income 147.56 171.90 (— ) BEEHSMHE (a) Clasified by going—concern basis
115 i . FEaERR
FBH interest income 10.169.53 4.936.79 b ;z%ﬁ o S " ) 1.Net profit for going-concem ( *~" forloss) 130,390.96  119,430.86
BBk R 2R Net earned premium - - N i
T 2. KIEZESFE 2.Net profit for discontinuing operation
FEHERBERA Fee and commission income 230,993.03  246,768.90 (sl * - 23] ("~ for loss )
= BdLBAA Il Total operating cost 115,464.81 125,793.87 (Z) = ENAR 9% (b) Classified on the basis of attribution of the ownership
Hep: BWAK Incl. operating cost 4.78 4.78 1. DB 1. Minority interests 20,337.62  22,108.21
=
AR Interest expenses 3,384.69 - 2. PET A FREEN 2T 2. Net profit attributable to equity holders 110,053.34 97,322.65
FEH M ASIH Fee and commission income 3,111.36 3,123.61 LS - Earnings per share
RBRS Refund of insurance premiums - - (—) EAEERKE (a) Basic earnings per share (basic EPS) - -
GRELL ] net payments for insurance claims - - (Z) "mRekis (b) Diluted eamings per share (diluted EPS) - -
= S ERESS isi i — — o . .
RERS & RS S Net prevision for insurance contacts . Hittealrss V1. Other consolidated income -4,954.66 4,261.75
RELIFIZH Commissions on insurance policies - - PEFEASIREENEMLESULEE  Netof tax on other consolidated income attributable 487526 4213.06
MR Cession charges - - BIFRSS 28 to the owner of the parent company - : ' :
i &M Business tax and surcharges 1,266.15 6,134.20 (—) DUBTREED ZHMAHEME  (a) After not be classified into the gains and _
" — g losses of other comprehensive income -
V&R EFRE General and administrative expenses 108,053.88 117,060.81
N - Hd. 1. EFtERESHITR %7 Incl. 1.Re measurement of defined benefit
REREREK Impairment losses on assets -356.05 -529.53 BRI T R plans or changes in net assets net of liabilities
AN RIMMETERE (JREL - : i i i w_n TEN N [ A 4w 2.Under th it thod i t tb
@Egﬁﬂnfﬁﬁﬁjﬁmﬁﬁ (FR :Dol::) change in fair value gains( for 4,351.67 -2,429.08 ?\ j&ﬁﬁ%—?&—j&%%i@ix REE K clasgifizrd ineotiglrJIcgmrg(reehgnsil\r/]g?nscgr?wen% thg
e HRANEME SRR ZENHE profit and loss of the right of share
Rl Se [ dmALN & b O : « — o N —
Xﬁq&ﬁﬁ ( %Jr‘\gil//{ - ?iﬁﬂ ) Investment income ( for loss) 38,75481 28,72667 ( : ) LXEJ%E%;‘@I&?R@E"]E{@@E% Lz;]Ar];chrnstiCeeinrfoi#zsiﬁIt];lga;[cl)zpar?g lgstsher —4,875,26 4'2’]3_06
Hoh. WEECWHEELWHIEAE  Incl. income from investment in associates 168.17 Daa100 Y P P
& and joint ventures ' A Ho. 1. RGETEWBRELMRUS  Incl 1. Under the equity method investment unit
N N .y o L w peat XHERBEPEME SIS b= after being re classified to other comprehensive  _2 810,87 _
CHRUE (MK =" S1E3)) Exchange gain ( "-" for loss) 10.44 27.23 g%{?ﬁ;ﬁhﬁﬁﬁ’] Rt e s income into the gains and losses in the share ' 1.623.66
A BYE (KL “-" S4H5)  Assert Disposal income ( “~" for loss) - - m 2.Available for sale financial assets at fair value
B2 B R RE N S A AR Eh 36 .
Hib s Other income 50.45 - 2, SR ESRAFARMNERI B changes in profit and loss -1,981.75 5,786.03
= =\EEE (=120 “-" =55 I1l. Operating income ( “=” for loss 3. B EEFNHEAESLXNITHEE  3.Held to maturity investments are classified as
=. EWFiE (SR S1E5) pe g income ( orlo ) 169,012.67 152,408.54 SEIE RS g - available for sale financial assets - B
) IE=RIZ N N Plus: Non—operating income 2,382.32 5,428.68 4. Tien BRI S 4.The effective part of cash flow hedging gains _
e BN H Less: Non-operating expenses 38.00 33.09 > PRSI e and losses }
Hoh. S > £ = e : _ _ _ 5.The difference between the translation of —-82.64 50.68
Ho. ERsmhR~ABIREK Incl. disposal loss on non—current asserts 5. SNTFIMEIREITEEM foreign currency financial statements
/9. FHESE (SRS “-” S1851)  IV. Total profit( “-” for loss) 171,356.99  157,804.14 S -
’ ’ % S phEd = Net of tax on other consolidated income attributable
DR TR B EL b A 5 B
: — _ PETIEEFRNEMESUROBREIM | minority shareholder -79.40 48.69
. FrEEiIEE Less: Income tax expenses 40,966.03 38,373.28
55 ISt VII. Total consolidated income - ]
SHmBL. ARFHR t. EEWEHEDER 125,436.30 123,692.61
Unit: RMB10,000 N N . . .
" PR TEASFEENE SR ot consolidated income attributable to 445 17807 101,635.71
owners of the parent company
BT DR BE TR B e A I 25 SR Total consolidated income attributable to 20,258.23 22.156.90

minority shareholders

sWEM: ARTHAR
Unit: RMB10,000
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Trust Projects Summary Balance Sheet

2017 128 31 H
31, December, 2017

B Assets HAZREL HARDEL
Closing Opening
Amount Amount

&FE Assets

W& RIFM S RBITRI Cash and balance in central bank - -

T E ML FRIR Due to banks and other financial institutions ~ 5,167,158.53 8,151,343.97

R RS Funds lent - -

UARMETEBH TS
ITASHR AN SRR~

Measured at fair value through profit

or loss of the current financial assets

12,618,617.42

16,657,337.81

T ERA~ Derivative financial assets - -
LNIRESRR = Buying back the sale of financial assets 4,609,503.91 1,664,087.38
MU= Notes receivable - -
AL Receivables 5,000.00 5,000.00
Rz Y R F Dividends receivable - -
RzYF = Interest receivable - -
HAth &7 Yk Other receivables 214,774.73 224,081.15
K GIFRADR TR Loans and advances 8,652,450.00 4,590,146.36
T E SRR Available—for—sale financial assets 22,957,573.74 19,792,953.11
BHEEFIHERER Held to maturity investments - -
KEARRADUR & Long—term equity investments 5,318,574.80 1,5699,287.65
Eta dkdyont Investment real estate - -
BE&H™ Fixed assets - -
TRE~ Intangible assets - -
Hi 3~ Other assets 15,293.91 14,311.35
BrEgat Total assets 59,558,947.05 52,698,548.77

&AM ARTAT
Unit: RMB10,000
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FRMBBFRHICAR
Trust Projects Summary Balance Sheet

CRFNEEN R

Liabilities and trust interest HAZREL
Closing
Amount

AT
Opening
Amount

& Liabilities

6] R LRI TIEFR Borrowings from central bank - -
B R Ht SR IMAEEIN  Banks and other financial institutions deposits - -
FTAEE Placements from banks and other financial institutions - -

MARMMETEEHEZFTA
SRR AR IAR

Measured at fair value through profit or loss

of the current financial liabilities

PrESRIAST Derivative financial liabilities - -
RTINS Trustee remuneration payable - -
NAHREER Custodial fees payable - -
N AU s Beneficiary interest payable - -
NSRS Sales and service fees payable - -
NARZR Tax payable - -
HAtbN 3R Other payables 1,285,456.55 879,079.42
HihmR Other liabilities - -
GfRat Total liabilities 1,285,456.55 879,079.42
(57376 Trust Interest

SKYEHE Paid—in Trust 54,770,467.35  47,662,009.61
PAEN/NGA Capital surplus 43,013.60 37,925.61
Hibz sl Other consolidated income 358,489.42 403,671.79
A BFE Undistributed profit 3,101,520.13  3,715,862.35
EENEETT Total trust interest 58,273,490.50 51,819,469.35

GEFERNED T

Total liabilities and trust interest 59,558,947.05

52,698,548.77

AN ARTAR

Unit: RMB10,000
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15 B #iE A FE 2 ELER
Trust Projects Profit Appropriation Summary Table 320 122308

Il B ltem RERITH EERIH
Current year Previous year
cumulative amount - cumulative amount

2017 & Year 2017
—. EHEEWA I. Trust operating income 1,891,391.39  1,875,735.78
F 2N Interest income 715,420.69 880,356.06
‘R (BRI =" SE3F)  Investmentincome( “~" for loss) 1,393,043.07 1,287,892.79
Hep, WEHKERWVFEERLE Incl. income from investment in B B

deAl G associates and joint ventures
g%gf)ﬁ%ﬂ%ﬁ (BURRLT-" - efanges in far value gains ~380,239.01 ~397,218.01
TN Rental income - -
SCHUE (KL “-" S3E30)  Foreign exchange gains( “~” for loss) -6,301.13 27,867.33
HAtb Ak S5UA Other operating income 169,467.77 76,837.61
Z. EEElsH Il. Trust operating expenses 143,524.33 136,138.04
e il Business tax and surcharges 96.05 416.99
V&R EEH Business and management fees 143,428.28 135,721.05
RERERK Impairment losses on assets - -
EAfth W AL Other operating costs - -

=. FEARER

lll. Total profit( “-” for loss)

(SR “—" 1855)) 1,747,867.07 1,739,597.74

Plus: beginning of the period

ho: BRIAR D BASTERH Undistributed trust profit 3,715,862.35 3.782,617.28
RS AES WA Undistributed net profit as 464,646.56 1.835.985.15

a percentage of net value etc.

. AR SECAYSIERE IV. Trust profit available for distribution ~ 5,928,375.98  7,358,200.17

B KEE A EREEAE Less: Current distribution of trust profits ~ 2,826,855.84 3,642,337.82
f. HIRKRDECESIEFE V. End of period undistributed trust profits 3,101,520.13  3,715,862.35
75 HitbEES WS VI. Other consolidated income -45,182.36 —-206,168.75

. ZEKESER VII. Total consolidated income 2,167,331.26  3,369,414.14
&WAM:. ARMAT

Unit: RMB10,000
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® In January, Hwabao Trust was awarded the “2016 Best Trust Company” by the
Eastmoney Award.

@ In January, Liu Xuelian, General Manager Assistant of Hwabao Trust, was selected into
the development plan of “Shanghai Youth Financial Talents” in 2016.

® In January, the project “Construction and Practice of Full-life Circle Digitalization
Management of Trust” , jointly initiated by Hwabao Trust and Baosight, was awarded the
third prize of 2016 among the innovative products in modernized enterprise management
of Shanghai.

® In March, Hwabao Trust won the “Prize for Outstanding Contribution in Financial
Industry in Pudong New District” of 2016.

® In May, Hwabao Trust was graded A Level by the China Trustee Association in 2016.

® In May, Hwabao Trust won the “Outstanding Company” award offered by Shanghai
Securities News.

@ In July, in the 10" “Excellent Trust Company” appraisal, Hwabao Trust won the “China
Excellent Trust Company Award” offered by Securities Times.

® In July, Hwabao Trust was awarded the 10" “Jinbei Award” for “Excellent Trust
Company of 2017 offered by 27¢ Century Business Herald.

® In August, Hwabao Trust won the bidding of becoming the trustee of the employee
savings plan and the account and investment manager for Danone (China) Food and
Beverage Co., Ltd.

® In September, Hwabao Trust won the bidding of becoming the trustee of the
retirement income savings plan and the account and investment manager for General
Electric Company.

® In November, the PPP Project of road construction in the Huanglongxi Area of Shuangliu
District developed by Hwabao Trust was formally kicked off.

@ In December, Hwabao Trust continued to strengthen the active management capability
and expand external cooperation. The annual daily average saving volume of “Hwabao
Cash Income” , the main product of the Company, has reached RMB 13 billion.

® In December, Hwabao Trust won the “Best Growing Family Management Service
Organization Award” among the “China Top 50 Family Management Leadership
Awards” .
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Fund trust

Chattel trust

Real estate trust

Marketable securities trust

Other property or property rights trust

Investment fund business as founder of an investment fund or
a fund management company

Enterprise assets reorganization, mergers and acquisitions,
project finance, corporate finance, and financial advisory

Securities underwriting business approved by relevant
departments of the State Council

Intermediary, consulting and credit investigation, etc.
Safe custody and safe deposit box

Using own property by means of inter—bank transactions, loans,
lease and investment

Providing guarantee for others with own property
Inter—bank lending and borrowing

Other businesses approved by laws, regulations or the China
Banking Regulatory Commission

1ESE(SIE 2@
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ARt Z5t

RUBMEE FEER

2% B&fo 98% Bty  =RBRERE
2% of 98% of Controlling
the shares the shares Shareholder

EEERBRSEAST

Hwabao Trust Co., Ltd.

51% B&fp  ERRERAR 16.93% R&h 4.35% Rgth
51%  Controlling 16.93% 4.35%
of the shares = Shareholder of the shares of the shares

LEEE IS ERIMREREE AT

2% B&iD
2%
of the shares

PEIEE

—_—

( LREETEBFEAINIMISE )
( The above business scope includes local and foreign—currency transactions )
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Hwabao WP Fund Management Co., Ltd.

Originally named Fortune SG Fund Management Co., Ltd, Hwabao
WP Fund Management Co., Ltd. (hereinafter referred to as

“Hwabao WP Fund” ) started its business on March 7, 2003. It
is one of the earliest joint venture fund management companies in
China. In 2017, the company’ s equity ownership was changed,
and the original foreign shareholder Lyxor Asset Management S.A.
transferred 49% of the company’ s shares to Warburg Pincus
Asset Management, L.P. After the transferring, the company’ s
equity structure is as follows: the shareholding ratio of Hwabao
Trust is 51% and that of Warburg Pincus is 49%. Moreover, the
company is renamed Hwabao WP Fund Management Co., Ltd.

The registered capital of the company is RMB 150 million.

Holding “creating values with professionalism, returning trust
with diligence” as its core corporate values, Hwabao WP Fund
believes that the best way to pay back unit—holders is to keep the
asset secured and add value for the investors. During the 15—year
development, the company forges ahead and continues to innovate,
and has now developed into a comprehensive asset management
company that provides domestic public fund products, overseas
investment fund products and management of special accounts.

As of the end of 2017, Hwabao WP Fund managed 58 open—end
securities investment funds, and its public asset management scale
(including currency funds) has reached RMB 124.4 billion, ranking
25/122 (source: Galaxy Securities). The company currently has three
major business lines: industry/themed funds (covering multiple areas
ranging from cyclical industries to emerging industries, including
ecological environmental protection, consumer goods, resources,
banking, military, etc.), quantitative innovation services (including ETP
services such as currency ETF, industrial/thematic ETFs and QDII-
LOF, as well as quantitative hedging, event—driven and Smart Beta
products, etc.), cross—border investment and global asset allocation
business (such as: Winton CTA series, Lyxor China CTA series
special accounts, Oak Tree series QDI series accounts, public QDII

funds, and Hong Kong stock funds).

In recent years, Hwabao WP Fund’ s international business has
achieved outstanding performance and has won a good reputation
in the investment fields such as HK stocks and US stocks. At the
beginning of 2017, the company successively won authoritative
awards, such as “Overseas Golden Bull Fund Investment” and

“Golden Fund - Overseas Investment Return Fund Management
Company Award of 2016” and won for the 2™ time the “2017
Overseas Investment Company Award” offered by Eastmoney

Award. In 2017, the company’ s Hong Kong stocks business
flourishes, (for example, QDII products of Hwabao WP Fund,
including active and passive funds) providing investors with
generous returns. Among these products, Hwabao Overseas China
Growth Fund became the investment performance champion
among China’ s QDII funds in 2017.

In recent years, Hwabao WP Fund has made good achievements
in the ETP (Exchange Traded Products) business. The company’ s
flagship product, Hwabao Tianyi, is the largest transactional
currency fund in China, and its star product, Hwabao Oil & Gas, is a
popular “oil and gas investment tool” in Shanghai and Shenzhen
Stock Exchanges. Currently, the ETP product line of the company
covers multiple product types. In 2017, the company successively
launched ETP products such as bonus funds and bank ETFs.
After being listed, the company has been actively trading, and has
performed outstandingly among the products of similar funds,

which makes it a good asset allocation tool for investors.

During these years, Hwabao WP Fund makes great effort in
introducing advanced domestic and overseas investment strategies
and products. The company’ s “Cloud Map” MAP business
platform brings in multiple strategic products, such as statistical
arbitrage, quantitative hedging, CTA, and high-yield bonds. As
for public offerings, it has also contributed quantitative hedge
funds and Smart Beta products (dividend funds). The innovations
mentioned above have received extensive attention and praise
from the market.

Guided by the investment philosophy of “staying within
investment boundaries and following strategies rather than
projections” , the company has a thorough risk management
concept and a strict internal control system. In the course of the
company’ s development, the company won many awards,
such as the “Overseas Golden Bull Fund Investment” and
“Star Fund Award,” and there emerged a number of star funds
with outstanding mid—and long—term performances: Baokang
Consumer Goods Fund, Hwabao Emerging Industry Fund, Hwabao
Income Growth Fund, etc. At the beginning of 2017, Hwabao
Resources Optimized Funds won three fund industry awards, such
as “2016 Active Star Hybrid Fund” , “2016 Golden Fund - Partial
Shares and Hybrid Fund Award (one year period)” and “2016
open—ended Hybrid Golden Bull Fund” . Moreover, in March 2018,
Hwabao Overseas China Growth Fund was also awarded as the
“2017 QDII Star Fund” .
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HTREZERNESRENTRER, EESTUTARBEREN:
E R4 . 40088-40098

SAS8L. 021-38506666

£ ESH. 021-68403999

ZHRERE . hbservice@hwabaotrust.com

NEIM L www.hwabaotrust.com

REHIS:

Hwahao Trust Co., Ltd.

59F, SWFC, No.100 Century Avenue, China (Shanghai) Pilot Free Trade Zone (200120)
Shanghai/Beijing/Hangzhou/Chengdu/Shenzhen/Wuhan

For more information, please contact us:
Customer service hotline: 40088-40098

Telephone: 021-38506666

Fax: 021-68403999

Customer service email: hbservice@hwabaotrust.com
Company website: www.hwabaotrust.com



