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CHAIRMAN'S STATEMENT

A

EXERREDIL. EFK FHE

Li Qigiang
Secretary of the Party Committee and
Chairman of Hwabao Trust
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FAST AND STABLE,
ADHERE TO HIGH-QUALITY
DEVELOPMENT WITHOUT WAVERING

The year 2021 is the 100th anniversary of the
founding of the Communist Party of China (CPC), the
year of achieving the first 100-year goal, starting a
new journey of building a modern socialist country
and marching towards the second 100-year goal,
and the opening year of the 14th Five-Year Plan. The
long-term trend of China’s economic development
remains stable and positive, and the long-term
growth pivot of the economy is still in the normal
operation channel. The trust industry continues
to promote the industry’s positioning as a trustee,
vigorously promote the building of trust culture,
and comprehensively deepen the governance
mechanism, and the foundation for the industry
as a whole to achieve high-quality development
continues to be solidified.

Under the support of China Baowu and the
leadership of the Party Committee and the Board
of Directors of the Company, we have solidly
implemented the regulatory requirements of the
industry, led by the Company’s strategic plan,
centered on the annual management theme of

“comprehensively aligning with the standards
to find the differences, insisting on high-quality
development, and achieving stable growth in scale
and profitability” , actively expanded the business
of combining industry and finance, served the real
economy, and focused on creating products that
meet the needs of the market, and brought value
to our customers. Through the two-wheel drive
of “service + product” , the company achieved
high-quality development. By the end of 2021,
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the company had managed RMB 369 billion in
trust assets, paid out RMB 36 billion in revenue to
customers, and maintained its industry rating of “A”.
We would like to express our sincere gratitude to
every customer for their trust and support.

In 2022, the Company will focus on the goal of

“comprehensive benchmarking to be the best in
the industry ” , with the management policy of

“focusing on the industrial ecosystem, refining
financing business, strengthening investment and
research strength, optimizing product system,
expanding service trust, and enhancing sales
capacity” . We will firmly grasp the main line of
high-quality development, adhere to the general
keynote of seeking progress in the midst of stability,
insist on the innovation-driven, characteristic and
differentiated development path, and strive to
build the company into an industry-leading, brand
influential provider of comprehensive financial
solutions, an integrator of various financial functions
and a leader in supply chain financial services.

We will anchor on the goal and persevere. Standing
at the historical intersection of the “two hundred
years” goal, we will continue to focus on our
main responsibilities, grasp the key points, fill the
shortcomings, strengthen the weaknesses, serve the
real economy, serve the industrial ecosystem, work
together to promote the high-quality development
of Hwabao Trust to achieve new results, and greet
the successful convening of the 20th Party Congress
with excellent results!
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HWABAO TRUST CO., LTD

Started in 1998, Hwabao Trust Co., Ltd. (hereinafter
referred to as “Hwabao Trust” ) is a financial
subsidiary of China Baowu Steel Group Co., Ltd.
(hereinafter referred to as “China Baowu” ), with
China Baowu holding 98% of its shares and State-
owned Properties Investment and Management Co.,

Ltd of Zhoushan holding 2%. Hwabao Trust has a
registered capital of RMB 4.744 billion.

The major shareholder of Hwabao Trust, China
Baowu, is a reputable company with abundant capital,
ranking the 72nd on the Fortune Global 500 list in
2021. Inheriting a disciplined, stable, trustworthy
approach to business from its parent company,
Hwabao Trust has always held the belief of maximizing

-08-

the interests of beneficiaries. By offering specialized
and differentiated services as a basic strategy, and
with asset management and trust service as its two
main businesses, the company aims to have a strong
presence in the capital market and continue to build
capacity, channels and the brand.

For years Hwabao Trust has been sticking
to innovation. Hwabao Trust obtained the
qualification of QDI license, license of enterprise
annuity account manager, private fund manager
qualification, block trade license, ABS license,
and the qualification to participate in IPO price

inquiry.

Hwabao Trust has created RMB 247 billion in returns

ANNUAL REPORT - 2021 £E#&E

from 1998 to 2021 to its clients. By the end of 2021, Hwabao Trust
had an AUM of RMB 369 billion. Hwabao Trust has also created
good returns for its shareholders. It has been profitable for 24
consecutive years since its establishment in 1998.

Leveraging a variety of structures and instruments, its products
now cover the capital market, currency market, real economy
and other major investment areas. The Company never stops
exploring and innovating in various business areas such as in-
depth industrial financing services, cash management, financial
market, offshore investment, compensation and benefits, and
family trust. In terms of risk control, Hwabao Trust has formed a
three-tier risk management organization system under the direct
leadership of the board of directors and management, with the
risk management department as the backbone and the relevant
functional departments cooperating, and fully connected with
each business department. The corporate governance structure
and risk control level are industry-leading.

In 2021, Hwabao Trust received an A rating in the 2020 industry
rating of the China Trust Association, and won several honors in
various external awards. The company won the title of “2019-
2020 (20th) Shanghai Civilized Unit” , “2020 Pudong District
Financial Industry Outstanding Contribution Award” , the 14th

“Integrity Trust” Innovative Industry Leader Award and the Best
Family Trust of Shanghai Securities News, the “Excellent Risk
Control Trust Company of the Year 20217 and “Excellent Family
Trust Plan of the Year 2021”7 in the 14th China Outstanding Trust
Company Awards of Securities Times, and the 14th “Jinbei
Award” for “Excellent Trust Company of 2020” offered by 21st
Century Business Herald.

Looking ahead, Hwabao Trust will continue to provide specialized
trust services based on the industrial ecosystem and provide
differentiated wealth management and comprehensive financial
solutions for upstream and downstream institutions and high-
end customers. The company will further diversify its product
lines and enhance its trust service capabilities to create better
products and services for our customers, as an effort to let
more market entities accessible to trust products and enjoy the
benefits of the trust system.

-09
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EPEHA

MANAGEMENT TEAM

iuﬁﬂ—ﬁ- Liu Yuehua iﬂ%*% Liu Xuelian
REEIPIE. LERRRI=ER HEEZR. BIREE

Deputy Secretary of the Party Committee, Member of the Party Committee, Deputy
Secretary of the Discipline Inspection Committee, General Manager
Chairman of the Labor Union

HEPID. EEK

Secretary of the Party Committee, Chairman

o

?Lﬁg@f Kong Xiangging ifFJlﬂfF\ Xu Xudong f;[]’:')ﬂ\‘ﬁ Xu Xingjun ﬁﬂ%% Lu xiaoliang
EF, SeE RZEIPE HEER HEER. BELTRE 221D
Board Director, General Manager, Deputy Secretary of the Party

Member of the Party Committee Member of the Party Committee, Chairman of the General Manager Assistant

Committee Supervisory Board
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AGE DISTRIBUTION

1% 25 F5UTF3A
Under the age of 25
3 persons

0 30-39 %180 A
56 /0 I Age 30-39

180 persons

0 25-29 35 A
1 1 /0 Age 25-29
35 persons

320, 40 SE105 A
Age More than 40
105 persons
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56%

Ets A

Doctor’s Degree
5 persons

it 180 A

Master’s Degree
180 persons
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Since its establishment, Hwabao Trust has recruited a team of
highly educated professionals in investment, trust, accounting
and law. Currently, half of the company’s employees hold a
master’s degree or above. A large number of the company’s
key employees have obtained qualifications such as Chartered
Financial Analyst (CFA), Certified Public Accountant (CPA),
Financial Risk Manager (FRM), or Bar license. In our team of asset
management and investment, about half are senior investment
managers who have an average of 10 years’ experience in the
securities industry. Choosing Hwabao Trust Co., Ltd. means
choosing a professional, efficient and high-quality team.

FHnth

EDUCATIONAL LEVEL

1) % 135 A
41 /0 Bachelor’s Degree
135 persons

0 EH3A
1 /0 Junior College Degree
3 person
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REPORT ON TRUST PRODUCTS
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In 2021, under the new development pattern of

“double cycle” , the strategic guidance of China
Baowu and the strong leadership of the Company’s
Party Committee, Hwabao Trust solidly implemented
the regulatory requirements of the industry, focused
on the goal of “comprehensive benchmarking to
be the best in the industry ” , adhered to the bottom
line of risk control and compliance, served economic
entities, returned to the origin of trust, promoted trust
culture, accelerated transformation and upgrading,
and strove to be a leader in supply chain financial
services.

By the end of 2021, the scale of trust assets under
management is RMB 369 billion, including actively
managed trust assets of RMB 199.3 billion. In 2021,
Hwabao Trust added 696 new trust plans. These trust
plans covered areas such as securities business, cash
management, QDII, investment and financing projects.
232 plans were actively-managed, representing 33%
of the total number of new trusts. Of these actively-
managed trusts, there were 159 securities investment
plans, 38 portfolio investment plans, 32 financing
plans, and 3 equity investment plans. The rest 464
plans were passively-managed trusts which accounted
for 67% of the total.

In 2021, on the basis of further increasing risk control,
Hwabao Trust promoted the optimization of stock
business structure and the transformation and
upgrading of business model, and actively layout
green finance to promote the development of special
business.

As a member of China Baowu’s industrial finance
sector, Hwabao Trust implements the requirements
of financial service entities and provides integrated
financial services such as financing, financial
consulting and fund aggregation for the “one base
and five elements” industrial sector. Through the
asset securitization model to expand the scope of
customer service in the ecosystem and promote ABN
asset securitization services; carry out a number of
“financial services into Baowu” activities to send
wealth management services to sister units within
the group; improve the layout of the “Glory 130”
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series of products. In addition, Hwabao Trust has
customized personalized service plans according to
the creditworthiness and financial status of customers,
and brought into play the advantages of the trust
system to support the construction of a high-quality
industrial ecosystem.

Hwabao Trust focuses on the layout of service trust
business such as family trust and securities service
trust, and increases investment to build the company’s
long-term development strategic business. In 2021,
Hwabao’s family trust business continued to grow,
with the implementation of innovative models such
as equity trusts and strategic cooperation with many
leading private banks, brokerage firms and insurance
institutions in the industry. At the end of the year, the
scale of assets under management of family trusts
(including insurance fund trusts) exceeded RMB
10 billion. The Company has made great efforts to
enhance its securities service trust capability, and
various departments have collaborated to build a
high-quality securities service trust system, providing
comprehensive and professional securities investment
services for various standardized net worth products
of financial institutions; by the end of 2021, the scale
of the Company’s securities service trust business
had reached RMB 90 billion, and the overall operation
model has taken shape, laying a solid foundation for
future business development.

Hwabao Trust expands its capital market business
layout and develops investment-type business to
meet customers’ growing demand for property
preservation and wealth inheritance. We developed
trust of funds (TOF) investment business, enriched
product investment strategies, and formed a series of
product issuance; issued “Zhaocai Jinbao” series of

“fixed income and fixed income plus” products to
refine the allocation of major asset classes; launched
the first overseas “Fixed Income Plus” products
to provide clients with “controlled volatility and
predictable yield” that meet trust clients’ risk
preferences.

In 2021, Hwabao Trust formulated The Hwabao Trust
Carbon Summit and Carbon Neutral Green Trust

ANNUAL REPORT - 2021 £ERSE

Action Plan, an innovative new financial model to help
achieve the “double carbon” goal. In April, Hwabao
Trustissued the “ESG Series - Carbon Neutral Collective
Fund Trust Plan” to help clients achieve the goal of

“Double Carbon” . The plan was among the first group
in the trust industry to directly participate in carbon
emission allowance trading since the announcement of
China’s carbon peak and carbon neutral targets. At the
same time, the company has taken advantage of the
trust’s cross-market asset allocation to provide supply
chain financial services from the scrap procurement
process, assisting scrap suppliers to reduce operating
costs and playing a positive role in regional energy
conservation and emission reduction.

As it’s expanding its business lines, Hwabao Trust has
always been committed to risk control and enhancing
operational capabilities in its middle and back office. On
one hand, the company strengthens the development of
its risk control system; on the other, it keeps improving
its financial and operational efficiency through
optimization of various systems.

In 2021, 687 products of Hwabao Trust matured.
The total amount of yield paid out to beneficiaries
reached RMB 57 billion, with an annualized weighted
yield of 4.53%. Of these, 578 liquidated products
were actively-managed, with an average annualized
weighted yield of 4.98%; 109 products were passively
managed and the average annualized weighted yield
was 3.14%.

The year of 2022 is the year of the 20th Party Congress,
a key year for the implementation of the 14th Five-
Year Plan, and also the first year of the official
implementation of the new regulations on capital
management. Hwabao Trust will firmly grasp the
main line of high-quality development, adhere to
the general keynote of seeking progress in a stable
manner, persist in the innovation-driven, characteristic
and differentiated development path, and strive to
become an industry-leading, brand influential provider
of comprehensive financial solutions, an integrator of
multiple financial functions and a leader in supply chain
financial services.

-17-
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FENETIEE
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FEATURED BUSINESS
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Hwabao Family Trust Services
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Officially launched in 2016, Hwabao family trust and family
office business, built mainly on the legal relations of a certain
trust, specializes in developing overall plans for clients’
family wealth and establishing a comprehensive wealth
management platform to meet clients’  various demands,
including but not limited to property protection, wealth
heritage, asset allocation, operation and management tax
planning and public welfare and philanthropy. The company
implemented the innovative model of “family trustee” in
2020 and the innovative equity family trust in 2021, and has
reached strategic partnerships with many institutions.

Responding to the core demands of family affairs, Hwabao
Trust has designed “9 sub-categories for family trust
services” , including products for isolation of enterprise
operation risk, prevention of marriage risk, elderly care
scheme, public welfare and philanthropy. As a result,
two sub-brands of Hwabao Trust - “Shijia Huachuan”

and “Jiye Baocheng” came into being. The goalis to
expand the business scope from ensuring safety of family
asset and smooth inheritance of fortune to various areas
such as family corporate governance, family relationship
harmonization, and family spirit heritage, offering
comprehensive and multi-faceted services to family clients.

ANNUAL REPORT - 2021 £ERSE
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Hwabao Compensation & Benefits Plan Financial Services

EXEFH 2001 EFMFERTH MBI ERARS W
Sk, mOKEERBHARTZML L HHNE
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RIS S 2RRS.

T Featured Product

Hwabao Trust started pension and employee
compensation benefits business in 2001. Over the
years, it has focused on both the area where capital
market and industrial market, and developed a
comprehensive financial service solution covering
employee compensation & benefit plan and employee
stock ownership plan.

BRAE RIFMENESELITR

“Life in Style” Collective Trust Plan of Employee Compensation and Benefit
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55 Bt TR Rk, A FHMEN SRR THE
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RIMET R RIS 11X 15 5@ %7~ mmo
(N

“Life in Style” is a collective trust plan providing
compensation and benefit management,
mainly serving enterprise clients with an existing
compensation and benefit plan with initial entrusted
capital below 30 million. The plan now has 4
investment portfolios with different risk grades for
enterprises and employees to choose from according
to their risk tolerance and financial objectives. The
service scope covers employee savings plan, flexible
benefit plan, executive motivation plan, employee
motivation plan and employee pension plan, etc.

RITEFEN 25

Single Trust of Employee Compensation and Benefit

KATWHEERSHBNHHILHKABEEEE
RARRS, EEERIANRIVERREE-—RFHRS
BRI KREARSS, WS PL 2T X, FE
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By the virtue of the professional management and
advanced account management IT system, Hwabao
Trust is capable of offering enterprise clients a
complete set of services on product structure design
and implementation, including payment-deferred
compensation plan, profits sharing plan, mid and long-
term employee motivation plan and employee stock
ownership plan. The types of enterprise clients are those
who have initial capital over 30 million; including many
branches and employees; with complex design for the
compensation and benefit plans; demanding flexible
benefits withdrawal, multiple investment options; or
demands for overseas market investment, etc.
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Hwabao Trust Cash Income is a cash management
product with relatively high liquidity launched in 2012.

Product features:
1.1t offers an open day every week with the 7-day
annualized weighted yield of 3.236% (2021).

2. Compared to other trust products, it has a lower
subscription threshold of RMB 300,000, offering more
investment options to qualified investors.

3. Having wide and specialized investment channels.
Besides standard assets, the product also invests
in high quality money market funds. Hwabao Trust
adjusts the investment portfolio according to short-
term market interest rates to ensure high liquidity and
maximize returns.

4. Practicing the dividend reinvestment plan. Daily
paid dividend is converted into paid-in trust capital
and then reinvested.

5. Fee-free. The product does not charge subscription
fee, purchase fee or redemption fee.
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Adopting an active investment management method, this
trust plan is dedicated to optimizing the asset allocation
and the choice of variety focused on duration, as a way
to improve the investment return of trust funds in a good
state of liquidity. Focusing on investment in bank deposits,
bonds or standard bond assets, the products are designed
to meet the asset management demands of institutional
investors such as bank, insurance, finance companies as
well as high-net-worth individual client.

Product features:

1. Net worth product: As market value method is adopted
to make asset valuation, investors can do purchase and
redemption based on the net worth of the product,
which not only conforms to the new asset management
regulations but also responds to the net worth call
proposed by the regulators.

2. A relative stable investment return: Targeting mainly
at the bond market, products enjoy a small fluctuation;
portfolio investment ensures a stable business
performance.

3. A flexible investment horizon: Investment horizon can
be chosen from a multiple choice of 3 months, 6 months,
9 months and 1 year, or customized according to client’s
specific needs.

EEUEEZE Fixed Income
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Huaying Fixed Income Series Trust Product is a product
with regional characteristics launched by Hwabao
Trust in 2022, which mainly invests in standardized
assets of fixed income class in regions with higher level
of economic development and lower risk of stable
income products. This product strives to achieve long-
term stable appreciation of the trust under the premise
of strictly controlling risks and maintaining capital
liquidity.

Product features:

1. The product is a net worth product: the asset
valuation method uses the market value method and
investors redeem according to the net worth of the
product, which meets the requirements of the new
capital management regulations and the requirements
of net worth encouraged by regulation.

2. The product investment return is relatively stable:
mainly invested in the bond market, the net value
fluctuation is relatively small; through portfolio
investment, the performance is relatively stable.

3. The series products have multiple investment
periods to choose from and can be personalized
according to customer needs.
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Hwabao Huiying series trust products are fixed
income trust products tailored for high-net-worth
clients, which were formally launched in 2017 with an
increasingly rich product layout and good operation.

In terms of counterparty selection, Huiying series
products focus on selecting partners such as large
state-owned real estate developers (Sino-Ocean,
Huayuan, Tiandiyuan, etc.), high-quality real estate
listed companies (New City Holdings, etc.), and real
estate fund managers, etc., with the starting point
of win-win cooperation and tapping into the capital
needs of partners. In terms of project selection,
Huiying series products focus on high-quality
projects such as residential, commercial office, and
industrial parks encouraged by national policies
in first- and second-tier cities. By optimizing the
transaction structure and risk control measures,
Huiying series products provide medium- and long-
term preferred asset allocation solutions for high-
net-worth clients.

EEUEEZE Fixed Income
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Hwabao Yingjia Series Trust Plan
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As an assembly of funds trust plans, this series of
products mainly target at industrial and commercial
enterprise promoting urban development. Through
providing investment and financing services, the
company forms cooperating relationship with these
companies. In this way, it is involved in the cause of
improving the city’s infrastructure and raising the
local citizens’  wellbeing.

Trust plans of the Hwabao Yingjia series choose
its local counterparties prudently. Only a subject,
who has a history of issuing debt, has a close
cooperative relationship with the government and
enjoys advantages in urban investment, may be
considered by the company. Besides, this series
strictly follows the company’s guidance to select
the specific investment and financing models,
credit enhancement measures and local projects,
etc.

Hwabao Yingjia series has established a mature
system considering asset structure design, custodian
selection, market access for cooperating organizations
and risk control compliance. Thus it is able to respond
timely to market changes and provide major asset
allocation plans for high-net-worth investors.

A decade has passed since the initial launch
of Hwabao Yingjia series. We are proud to see
that though experiencing various macro policy
changes, up to now all matured assets have been
cashed on time. Right now, it is positioned as a key
trust plan variety under the active management
category.
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Hwabao Financial Ecosystem Series Trust Plan
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This series of products tries to construct a financial
system for the industrial ecosystem supply chain
based on its features, straddling from upstream
suppliers and core companies to downstream trade
and manufacturing clients. The goal is to form a
synergy among enterprises in the ecosystem to
provide financial services for medium, small and
micro companies along the industrial ecosystem
supply chain and to shape it as a well-recognized
financial brand serving the industrial ecosystem
supply chain.

Through cooperating with various subsidiaries
of the Group and upstream and downstream
clients and engaging in all business sectors of
China Baowu and their related upstream and
downstream fields, Hwabao Trust has expanded
its service spectrum from a single supply chain to
the whole industrial ecosystem. Meanwhile, the
company actively carries out different investment
and financing activities to provide in-depth
financial services to enterprises in the industrial
ecosystem. Taking full use of its financial license
for conducting trust business, the company
coordinates with relevant units to help enterprises
within the ecosystem to optimize their financial
structures, improve turnover rate, revitalize stock
assets, taking a variety of approaches including
industry funds, debt-to-equity swap, property right
trust and asset securitization. Besides, methods
such as equity investment and debt financing are
adopted to provide customized financial solutions
covering wealth management, industrial value
added service and other comprehensive services.

As Hwabao Trust takes great efforts to develop mature
business lines, it also closely follows the policy moves
on the national and industrial level to promote
technological innovations. Specifically, the company
works hard to explore new business models and
opportunities and strives to cover the whole industrial
ecosystem and improve its financial service qualities,
aiming to better tap into the synergy between finance
and industry to construct a high-quality industrial
ecosystem.
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Hwabao Yingtai Series Trust Plan
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This series of products are mainly fixed income
class with standardized assets such as bonds,
supplemented by equity long assets such as
convertible bonds and new hits as well as CTA assets
to enhance returns. Through multi-strategy and
broad asset class allocation, these products retain a
certain degree of income offensiveness on the basis
of the pursuit of long-term stable returns, with the
characteristics of low to medium risk and relatively
stable returns, in order to adapt to various macro
environments and provide investors with a solid and
highly liquid long-term financial products. These
products can better match the needs of customers
and have great market demand potential. Currently,
there are several sub-series of Hwabao Trust’s Fixed
Income plus products, including TOF and QDII trust
plans.



1ESE(S3TE - HWABADO TRUST

K== One of the representative products

ERR% - BRFIRY TOF S5 R SEHITH
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Hwabao Yingtai - Huitianli Series TOF Trust Plan adopts
fixed income plus strategy, with more than 50% of the
funds invested in fixed income assets and the remaining
funds invested in bond quantitative strategy, hedging
strategy, equity strategy and CTA strategy. Among them,
Hwabao Yingtai - Huitianli A series TOF trust plan is based
on Hwabao Trust’s deep cultivation of bond assets,
active management ability accumulated in the capital
market for many years and the selection and tracking
system of excellent managers, giving full play to the
advantages of trust bond investment and whole market
and cross-class allocation, through the combination and
rotation of multi-strategy and multi-asset, with a view
to creating higher than the average return of pure fixed
income products for investors.

Product features:

1. Multiple income enhancements: Compared with
traditional fixed income plus products with fixed ratio
and equity asset allocation, Yingtai - Huitianli series
enhances income under the premise of controlling
retracement risk by dynamically adjusting various asset
allocation ratios within a certain range, introducing
multiple fixed income enhancement assets, and selecting
asset-specific advantageous managers.

2. Rich sources of income: The underlying assets include
bonds, equity, commodities and a variety of strategies
based on the above assets, low correlation between
various strategies, rich sources of income, through the
organic combination can significantly reduce product
retracement and volatility.

3. High risk resistance: More than 50% of the funds are
invested in fixed income assets, and the overall risk of
the portfolio is effectively controlled, which can avoid the
risk of high volatility in the equity market while retaining
the characteristics of long-term higher returns on risk
assets, in an effort to meet the investment requirements
of customers for long-term rolling compound interest.

%= One of the representative products
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Hwabao Yingtai “Fixed Income Plus” Series Trust Product
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This series of product was first established in August 2016
with a fund scale of 140 million yuan. Responding to the
market trends and client needs and based on years of
experience and resources accumulated in developing
QDII business, Hwabao Trust upgraded the product in
2020 and launched the series of product - “Yingtai Series
2 Fixed Income Plus Hong Kong Stock IPO Subscription”
in March 2021. This product provides investors with
diversified overseas asset allocation options by investing
in high-grade China Corporate USD Bond portfolios and
Hong Kong stock IPOs.

Product features:

1.Cross-border “Fixed Income Plus” series provide
portfolio investment opportunities in China Corporate
USD Bond portfolios and Hong Kong stock IPOs.

2.Provide an investment choice differentiated from pure
overseas fixed income asset.

3.Semi-annual open, more flexibility in cash flow for
clients.
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This series of product are mainly invested in asset
management products adopting quantitative hedge
strategies. Featuring a stable income and low drawdown,
asset management products with quantitative hedge
strategies has been regarded as a typical high Sharpe
ratio product. Supported by strong active management
abilities accumulated over the years and the excellent
managers’  selection and tracking system, This product
is empowered to make the best of the advantages of
the trust industry which spans the whole market and
different categories to actively combine and manage
allocations following a strategy focusing on diversity,
segment and quantitative investment. The goal is to
create stable return for investors with medium level
income and at medium-to-low risks. After China’s A share
market witnessed a significant rise between 2019-2020,
Hwabao Boshi Wenjian TOF series will emerge as a safe
and robust choice for investors.

Product features:

1.A rich source of income: Its underlying asset are
invested in various asset management products
adopting various strategies such as quantitative
neutral, interest rate arbitrage by quantitative
method, macro hedging, CTA and event driven. A
weak correlation between different strategies secures
arich source of income, while a dynamic combination
greatly reduces drawdown and fluctuation rate.

2.Immune to single market risks: This product is
good at minimizing impacts brought by systematic
single market risks, which is realized through
various measures, including a dynamic analysis
of the macro economy, policies and financial
market, a rational allocation of the asset weights of
different segmentation strategies as well as portfolio
investment in large numbers of neutral strategy
products. TOF operation furthers the diversification to
pursue a safe and robust return.

3.Greatly reduce the investment threshold for
quantitative products: As a mixed trust product, the
Boshi Wenjian series has set an investment threshold
of 400,000 yuan as the requirement for a qualified
investor, as an effort to let more investors have access
to high quality asset management services from
excellent selected managers.

a2k Equity
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Hwabao - Global Select Trust Plan is a cross-border
investment product tailored for domestic high net worth
clients. In terms of counterparty selection, Hwabao Global
Select Series focuses on cooperating with global famous
capital management institutions to select various kinds
of high-quality foreign capital management products and
invest through QDII or QDLP channels.

Product features:

1. Manager strength: Cooperate with well-known global
asset management institutions to provide clients with
investment solutions in equity, fixed income, alternative
and other strategies using their rich overseas market
experience and investment platforms.

2. Cross-market investment: Provide clients with
abundant overseas mature investment varieties, which
can meet the overseas asset needs of domestic clients
and reduce the risk of single-market investment under the
situation of two-way fluctuation of RMB exchange rate.

3. Customizable: According to the demand of funders, we
can customize the outbound plan and the selection of
overseas underlying.
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Hwabao Chunhua Qiushi Series Trust Plan
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The Hwabao Chunhua Qiushi Series Trust Plan is an
equity trust product tailored for high-net-worth clients by
Hwabao Trust, which realizes the effective combination
of trust mechanism and capital needs of real estate
enterprises through equity-based investment and REIT
fund.

In terms of counterparty selection, Hwabao Chunhua
Qiushi series products focus on selecting large state-
owned enterprises (Vanke, Sino-Ocean, etc.), high-quality
listed companies (Tiandiyuan, etc.) and high-quality
fund managers (Ping An Real Estate, etc.), and tap the
capital needs of partners with the starting point of win-
win cooperation. In terms of project selection, Chunghua
Qiushi series products give priority to high-quality
residential projects and share investment income.
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HAREK Ending Balance
EREE 2021 FEEERER
Liquidated Trusts 2021
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Collective 467 3,306,669.55
MENME  RREESITEM
No. Total paid-in trust amount
206 15,410,402.63
=i MENE KBEREEITEM
Asset No. Total paid-in trust amount
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0
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Note: The above data were gathered from auditing reports over the past few years. Unit:RMB 100 Million
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Audit Report
Pan-China Audit Report [2022] No.6-125

To Hwabao Trust Co., Ltd.

I. Auditors’ Opinion

We have audited the attached financial statements of Hwabao Trust Co., Ltd. (hereinafter referred to as
the “Company” ) for the year ended December 31, 2021. The financial statements comprise:
-Consolidated Balance Sheet and Company Balance Sheet dated December 31, 2021,

-2021 Consolidated Income Statement and Company Income Statement;

-2021 Consolidated Cash Flow Statement and Company Cash Flow Statement;

-2021 Consolidated Statement of Shareholders’ Equity and Company Statement of Shareholders’
Equity;

-Notes to and forming part of the financial statements.

In our opinion, the attached financial statements are prepared, in all material respects, in accordance with
Accounting Standards for Business Enterprises and present fairly the financial position of the merger and
the Company, as well as their financial performance and cash flows for the year then ended.

II. Basis for Our Opinions

We conducted our audit in accordance with the Auditing Standards for Certified Public Accountants in
China. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. According to the Code of Ethics for Chinese
Certified Public Accountants, we are independent of the Company and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion.

Ill. Responsibilities of Management and Those Charged with Governance for the Financial Statements
The Company’s management (hereinafter referred to as  “management” ) is responsible for preparing
the financial statements in accordance with the requirements of Accounting Standards for Business
Enterprises to achieve a fair presentation, and for designing, implementing and maintaining internal
control that is necessary to ensure that the financial statements are free from material misstatements,
whether due to frauds or errors.

In preparing the financial statements, management of the Company is responsible for assessing the
Company’s ability to continue as a going concern, disclosing matters related to going concern (if
applicable) and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

IV. CPA’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that

ANNUAL REPORT - 2021 £ERSE

includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with the audit standards will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

We exercise professional judgment and maintain professional skepticism throughout the audit. We also:

(1) Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, omissions, misrepresentations, or the overriding of internal control.

(2) Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the internal control.

(3) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management of the Company.

(4) Conclude on the appropriateness of using the going concern assumption by the management of the
Company, and conclude, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, according to the Auditing Standards, we
are required to draw the users’  attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, we should issue clean opinions. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

(5) Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the relevant transactions and events in a
manner that achieves fair presentation.

(6) Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Company to express an opinion on the financial statements. We are responsible for guiding,
supervising and performing the auditing of the Group. We bear all liability for the opinion.

We communicate with those charged with governance regarding the planned scope, timing of the audit
and significant audit matters, including any significant deficiencies in internal control that we identify
during our audit.

PAN-CHINA CERTIFIED PUBLIC ACCOUNTANTS(special general partnership) CICPA: Guo Junyan
HANGZHOU, CHINA CICPA: Cao Zhichun
26, April 2022
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1 — CONSOLIDATED BALANCE SHEET
I e B
I = ; 20214 12 B 31 H
1 H . 31st, December, 2021

R i= tem #9528 B

Closing Opening

Amount Amount

e et e i SR whAE Cash and cash equivalents 302,279.77 274,712.27

FBRENVE Settlement reserves 523.67 514.10

FHAES Funds lent _ .

R MERIA Tradable financial assets 697,109.99 536,248.61

T BRI Financial derivative assets - -

Vil e Notes receivable - -

Rz RR Accounts receivable 16,165.78 15,008.54

BRI R 2R Accounts receivable financing - -

FRAS FRI Prepayments 1,028.10 350.37

oz W5 PR 2% Insurance premiums receivable - -

7Y ERIR Cession premiums receivable - -

MWD RERESEE Provision of Cession receivable - -

EAR7 IR Other receivables 12,307.06 7,086.74

ENREZRA Buying back the resale of financial assets 46,141.23 2,109.25

= Inventory - -

BRE Contract asset - -

FESEA Classified as held for sale of assets - -

—FERNEIHRRVIEMEIZE  Non-current assets due within one year - -

Htmehza = Other current assets 700.24 3,742.77

mENAFE ST Total current assets 1,076,255.83 840,372.64

EHE: ARTAT
Unit: RMB10,000
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8 ltem HARER HAFD#
Closing Opening
Amount Amount

IEREhE = Non-current assets
BRI Loans and advances - -
(e Investment on bonds - -
HEAUR A Other investment on bonds 67,725.07 145,489.12
KHARZ UK Long-term receivables - -
KHARRAS % Long-term equity investments 83,592.21 83,426.60
Hiiam TEEE Investment in other equity instruments 65,039.32 42,262.21
HtdE e R Other non-current financial assets - -
S oM B Investment real estate 64.70 69.48
EE &~ Fixed assets 3,677.28 2,459.99
ERITRE Construction in progress 1,811.77 896.55
SR Productive biological assets - -
iRtV Oil and gas assets - -
fERREAF Right-of-use asset 29,453.20 23,879.38
TR A Intangible assets 2,962.87 6,159.94
FAR=ZH Development expenditure - -
HE Goodwill - .
KHARFREZE AR Long-term amortizable expenses 717.32 801.71
BBREFRE IR = Deferred income tax assets 12,730.16 10,171.18
HiERohar Other non-current assets 66,349.96 165,769.90
EREEE ST Total non-current assets 334,123.85 481,386.07

ARt

Total assets 1,410,379.68

-46-

1,321,758.72

s ARTET
Unit: RMB10,000
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BHASRHER

CONSOLIDATED BALANCE SHEET

2021 12831 H
31, December, 2021

I 8 ltem HAZREL FHIE
Closing Opening
Amount Amount
man Current liabilities
FIHAER Short-term borrowings - -
BRI TIER Borrowings from central bank - -
PN Borrowings from banks and other financial institutions - -
R TR Tradable financial liability 2,867.68 3,351.63
g st WAk Financial derivative liabilities - -
IVANEST Notes payable - -
A KR Accounts payable - -
FRUTRIN Advances from customers - -
SFEMAGR Contractual liabilities - -
B Ell ot A /A Sold under agreements to repurchase - -
ST TSN EINZ D5 Deposits from customers and interbank - -
RIBLFTIUEH Acting trading securities - -
IREVECISINESS Acting underwriting securities - -
N7 4B T 3B Employee benefits payable 50,729.81 39,308.73
[ R %5 2% Taxes payable 36,303.53 20,861.46
EHAMR TR Other payables 26,446.78 34,593.99
R FE B R AE Handling charges and commissions payable - -
Rz 3 ERIKR Cession insurance premiums payable - -
FERFENGR Classified as held for sale debt - -
—FERREIEREIA R Non-current liabilities due within one year 6,436.10 5,610.48
HAtmzh i Other current liabilities -
mENfA R & Total current liabilities 122,783.90 103,726.29

48-

S8an: ABfmAT
Unit: RMB10,000

mA
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ltem

Non-current liabilities

ANNUAL REPORT - 2021 £ERSE

HAREN
Closing
Amount

FAE
Opening
Amount

REEEEESE Reserves for insurance contract - -
KHAfERR Long-term borrowings - -
VAN Bonds payable - -
Hr: ik Incl. Preferred Stock - -

IKERATR Perpetual bond . B}
FEA R Lease liability 23,220.60 18,110.56
KHARZ (TR Long-term payables - -
CHARY (< BR T #r A Long-term employee pay payable 525.35 980.36
It Estimated liabilities 16.35 16.83
B Deferral income - -
BEIEFTIS R 5 Deferred income tax liabilities 5,333.35 4,804.11
HMIERm A &R Other non-current liabilities 23,865.87 28,329.15
ERmhamaIt Total non-current liabilities 52,961.52 52,241.00

fafrgit

Total liabilities

175,745.41

FREENE ( SRR AN ) Owners’ equity

155,967.29

TR (TR Paid-in capital 474,400.00 474,400.00
Httiam TR Other equity instruments - -
Hr: fifehk Incl. Preferred Stock - -

IKERATR Perpetual bond . B}
BARRIR Capital surplus 12,963.96 8,000.27
B EERR Less: treasury stock - -
HMagmaWem Other comprehensive income 748297 7,800.57
TIEE Special reserves - -
BRAR Surplus reserve 108,321.33 99,731.88
— AR X General risk reserve 127,147.20 117,636.29
AN e IV Undistributed profit 376,613.06 345,744.04
PETELARMEENGEAIT Total attributable to the 1,106,928.53 1,053,313.05

equity holders of the Company

DI RN R Minority interests 127,705.74 112,478.38
FREENE ST Total owners’ equity 1,234,634.27 1,165,791.43

AGHMMRBEENE ST

Total liabilities and owners’ Equity

-49-

1,410,379.68

1,321,758.72
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AT
M *IJ llﬂ % =! ltem AER%L  _EFEERER
CONSOLIDATED INCOME STATEMENT yearamant year ameant

2021 £ Year 2021

. 2R CaSRLL < SHE5) V. Net profit ( “ forloss) 133,651.67 119,103.01
(—) BREEFEMNE: (a) Classified by going-concern basis - _
2021 ﬂE 128318 1. ?%éiéég;ﬁ%uﬂﬂ C%'-'_??J'E‘\LX “ %157);”) 1.Net prOﬁtforgOing’ConCem( “r fOI’IOSS) 133,65167 119,10301
31%, December, 2021 2 ZIEEESFIE (8510 SHES))  2Netprofitfor discontinuing operation ( “ for loss) - -
% B ttemn e (D) #ZPrENAEDE: g/ ri?:;;ﬂed on the basis of attribution of the - -
Current Previous p i _

yearamount  yearamount 1. VAR F A ATFREEN ST 1. Net profit attributable to equity holders 100,251.75 96,540.83

(FSA S5 k)

. .. 2. DEEFIRE (RSl S1EF))  2.Minorityinterests( “” forloss 33,399.92 22,562.18
— BALEWAN |. Total operating income 310,715.84  225,377.77 . BEftESRENHRE 5 V. Net of tax on other consolidated income -30.61 -21,185.32
Hep: EligN Incl. operating income 476.88 178.83 BT AT EENEMEAIER  Net of tax on other consolidated income 1194  21,092.63

FEUN Interest income 9,651.62 10,635.59 DiEk attributable to the owner of the parent company
FEBERABEWN Fee and commission income 300,587.33  214,563.34 (—) TEEENISHRTAIRMEEUE () Other comprehensive income that will not be 2,691.34 31.88
. Bl R Il. Total operating cost 154,950.35  126,686.71 T rediassified info proﬁtgr IOSS, .
Hoh: Sk Incl " " 4901 16.76 1 %%ﬁ}+§l§ﬂi§ﬁl+k”§ﬁj}%ﬁ l‘Remeasurechangesim Qef|ned benefit plans - -
HA 5 ncl. operating cos : : 2 NESE TR R E MRSz 2.0ther comprehensive income that cannot be 41593 31.88
MEZH Interest expenses 1,792.62 2,901.09 transferred under the equity method
FRBENMAETH Fee and commission expenses 1,263.17 1,890.55 3 At m TRREZ A ANEES) 3.Changes in fair value of investments in other 2,275.41 -
T Re Bt n Business tax and surcharges 1,582.38 1,256.91 equity instruments
SR Selling expenses 7 _ 4. I BB ERRRARNMEED) 4..Change in fair value of enterprise’s own credit - -
WEREIREE General and administrative expenses 150,270.17 120,621.41 5. HAth gstier - -
A ERA Research and development costs - - (D) BEHIHRENEMEGAKE  (b) Other comprehensive income that willbe  -2,679.40  -21,124.51
W55 2% A Financial expenses - - reclassified into profitand loss
Hrh: F|SEE Interest expenses - - L fGE N R mE el 1.0ther comprehensive income that can be 417.29 -763.49
FIS N Interest income ) ) transferred under the equity method
m: Ehukss Plus: Other income 9.088.79 1279434 2. HfEAUE R A RNELE D) 2.Changes in fair value of other bond investments ~ -3,029.34 -
D REftlm : 1200 ) 1I9% 3. AMHEESRAT AANMBELNRZE  3-Available for sale financial assets at fair value - -20,264.55

RHEWEm R " S1ET) Investment income ( “-” for loss) 29,036.57 47,649.65 changes in profitand loss

Hep: BEESIAEERIH Incl. income from investment in associates -667.61 2,325.60 4, RAFEDRITANEMGEUER  4.Reclassification of financial assets to other - -

el and joint ventures Gl comprehensive income

DR AT 2SR T4 1 Gain on discontinued recognition of 2,525.56 - 5 IHFREEMMEABHINAMREESR  SHeldtomaturity investments are classified as ) i

o i . ) BORFIRE available-for-sale financial assets

N6 financial assets measured at amortized 6. BB A=A RE S 6.Provision for impairment of other bond -23.06 -

Tz (REL “7 SIEF) Exchange gain ( “-” for loss) -4.96 310.90 investment trusts

AMOERKE RKLL 7 S35 Gainonnetexposure hedge ( “” forloss) - - 1. MEREEES 7The effective part of cash flow hedging gains - -

NANETE KLl “7 S1E5I)  Profits from fair value changes ( - forloss) 5,415.28 34877 and 1055_65 _

ERBERSK Rkl “” S1E5)  Creditimpairmentloss ( “” forloss) -703.82 - 8 ShSS IR E A 8.The dn‘ferencg betvyeen the translation of -44.29 -96.47

S i — — = foreign currency financial statements

REORERS (%KLL “7 S1EFI)  Losses from assetsimpairment ( “ for loss) - 760.04 o Bt 90ther - -

RERBWE (BRKLL “7 S18%l)  Assert Disposal income ( “-” for loss) - 11.90 BT DSBS R B S ESBIRE  Net of tax on other consolidated income 4256 192,69
=. BlFE (SHIL 7 S1E) 1. Operating income ( “-” for loss) 198,797.35 160,566.65 YRR attributable to minority shareholder
T BN Plus: Non-operating income 2418 4763 +. S8R VII. Total consolidated income 133,621.05 97,917.69
e B Less: Non-operating expenses 4150 610.19 IHEFEABMEENSGSNER SN T?El consolltdated income attributableto owners  100,263.69 75,448.20

- =) GO = o of the parent company
M. FESE (SHRaFm < SiEy) IV. Total profit( “-” for loss) 198,780.00  160,004.09 3BT/ DL RIS S 2 8 Total consolidated income attributable to  33,357.36  22,469.49
B FrSHEE A Less: Income tax expenses 65,128.33 40,901.08 minority shareholders

£EEM: ARTAT
Unit: RMB10,000

B ARTAT
Unit: RMB10,000
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ERMER-AFLER
TRUST PROJECTS SUMMARY BALANCE SHEET

= Assets

o

= Assets

ME R IF R REITIIN Cash and balance in central bank

HARER AR
Closing Opening
Amount Amount

FHEL FRIm Due to banks and other financial institutions

1,117,474.16 1,833,643.28

RHEES Funds lent

UasmEitE8BETshIt N Financial assets at fair value through profit
HEAR RS orloss

2,503,207.09 6,206,144.12

T BRI Derivative financial assets - -
ENRETRIAF Buying back the sale of financial assets 1,284,756.05 1,384,703.64
IV &t Notes receivable - -
7Y R Accounts receivadle - -
USRS F Dividends receivable 81,511.77 -
Iz el)st Interest receivable - -
EH MR UER Other receivables 3,035,304.39 1,747,201.26
RIREIFRFNERRR Loans and advances 6,894,895.24 8,977,005.87
AR EERA™ Available-for-sale financial assets 19,547,582.68 18,205,997.50
BEEIERR Held to maturity investments - -
KHARAUG 5 Long-term equity investments 2,136,051.44 4,693,840.28
R pE Investment real estate - -
EIE R~ Fixed assets - -
TR Intangible assets - -
RNl EN Long-term receivables 239,774.00 -
Hihgz~ Other assets 63,370.71 20,062.62
ARt Total assets 36,903,927.53  43,068,598.58

-52-

TEE: ARMAT
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2021 %12 B 31H
31, December, 2021

i

Al Liabilities HASRER
Closing

Amount

bl

HAvDER
Opening
Amount

fafe Liabilities

MR TER Borrowings from central bank - -
ENV R EASREREIRN  Banks and other financial institutions deposits - -
YN Placements from banks and other financial institutions - -

DIAAMEITEREDETAN  Financial liabilities at fair value through profit or -
LRSI R loss

TR Derivative financial liabilities - -
RASSZFEAIREN Trustee remuneration payable 24333 214.13
RAHRESR Custodial fees payable 136.44 119.80
RS AR Beneficiary interest payable - -
RATEREARSS 2R Sales and service fees payable - -
RAHLER Tax payable 2,856.82 11,094.11
B ANEN Other payables 1,389,921.97 1,053,930.12
Hithtafs Other liabilities . :
fafREit Total liabilities 1,393,158.56  1,065,358.17
5= Trust Interest

KUfERE Paid-in Trust 33,622,34895 38,574,92221
BARRTR Capital surplus 33,447.81 33,610.46
Htherales Other consolidated income 290,281.28 355,835.11
FOECKE Undistributed profit 1,564,690.93  3,038,872.63
EHENREET Total trust interest 35,510,768.97 42,003,240.41

AGMEENE ST

Total liabilities and trust interest 36,903,927.53

43,068,598.58

T ARTAET

AL

!
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S B RFE D EC SR

TRUST PROJECTS PROFIT APPROPRIATION SUMMARY TABLE

2021412831 H
31, December, 2021

m B

[tem

RERITR

Currentyear

EERIHE

Previous year

cumulativeamount  cumulative amount

2021 £ £ Year 2021

—. EHEEWEA

I. Trust operating income

1,990,648.02

3,111,121.21

FEUN Interestincome 806,953.22 933,100.92
‘R (R 7 S1E51) Investment income( “-” for loss) 1,278,471.36 2,262,856.68
Hrp: WEERIREaER Incl. income from investment in - -
NG associates and joint ventures

RANEZEIE R changes in fair value gains -106,973.44 -98,784.73
SIET) ( “” forloss)

GEETVON Rental income - -
Coelias (kb 7 S1851) Foreign exchange gains( “-” for loss) -1,484.20 -2,519.46
HA S W Other operating income 13,681.09 16,467.80
—. EHELRH II. Trust operating expenses 170,184.60 167,591.27
Syl Business tax and surcharges 5,307.55 5,977.95
WSS B Business and management fees 164,877.05 161,613.32
AR LTS Impairment losses on assets - -
HthlVZ5pAs Other operating costs - -
=. FESEm 1. Total profit( “-” for loss) 1,820,463.42 2,943,529.94
(SRS "-" 155 )

n: HRIR D EETERE Plus: undistributed trust profits at the 3,038,872.63 4,888,070.53

beginning of the period
P EEFIMET Undistributed net profit as 302,009.38 424.368.77
a percentage of net value etc.

M. AfESERREFEERE IV. Trust profit available for distribution ~ 5,161,345.43 8,255,969.25
B AR S EEFERE Less: Current distribution of trust profits 3,596,654.50 5,217,096.61
. BERKSEISHRE V. End of period undistributed trust profits  1,564,690.93 3,038,872.63
7N HfttEE &S VI. Other consolidated income -65,553.83 289,080.88
. ZEREESE VII. Total consolidated income 2,056,918.97 3,656,979.59
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4B, ERERSPE-HARAERATE LSS
BEB AN, BERRSMAREAIE, B
B BREEVAESE .
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78, ERERERR (LBIESHR) S8 WERE
BT R, REKKERLT K.
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&), BE MRS , moAE BMREE , #

N OEERRET

9B, E£REHRRK QL #LEFRE) E+HHE “&
ME” 2020 FHZHHERATR.

10 B, EXREERRK 2020 FEAARTX SRR

10 B, #EEARRK GEFNKR) S+HERER
BEEATITE 2021 FERBSRNEZERLQF |
021 FERFREETITR X

118, *ZEHVEEESERIZE “Salfa &
EEHWNHERSIERL” BIHET,

118, #XEREFHEIFRTLARTENRIL
BRI RN RIEE .

® InJanuary, Hwabao Trust was awarded the “Best
Trust Company of 2020” in the Eastern Wealth
Private Equity Ranking and the First Prize of the
Statistical Work of Shanghai’s Chinese-funded
Legal Financial Institutions in 2020.

@ In March, Hwabao Trust held a party history
study and education kick-off meeting, earnestly
studying and implementing the spirit of General
Secretary Xi Jinping’s important speech at the
party history study and education mobilization
meeting, implementing the deployment of the
Party Central Committee and the requirements
of China Baowu Party Committee, and arranging
the company’s party history study and education
work.

® In April, Hwabao Trust was awarded the title of
“2019-2020 (20th) Shanghai Civilized Unit” .

® In April, Hwabao Trust signed a strategic
cooperation agreement with China Twenty Metal
Group Co., Ltd. in Shanghai, which will help build
a “high-quality industrial ecosystem” through
in-depth cooperation in various fields in the
future.

® InMay, Hwabao Trust was awarded “A” industry
rating by China Trust Association in 2020.
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In May, “Hwabao Goodwill” Charitable Trust
was awarded “Top 10 Social Responsibility
Projects of 2020” by China Banking and
Insurance News.

In May, Hwabao Trust successfully issued an
investment trust for direct participation in carbon
emission allowance trading, supporting the
national strategy of “carbon summit and carbon
neutral” .

In July, the Party Committee of Hwabao Trust held
a symposium to celebrate the 100th anniversary
of the founding of the Communist Party of China,
dedicating to the centennial of the Party with the
action goal of “100years - 10 billion” .

In July, Hwabao Trust won the 14th “Honest
Trust” Innovation Leadership Award and the
Best Family Trust Product Award from Shanghai
Securities News.

In July, the Party Committee of Hwabao Trust and
the Party Committee of Hwabao Securities carried
out twinning activities to focus on  “integration
cooperation” , give full play to “license
advantages” and build “Hwabao brand”
together.

In September, Hwabao Trust was awarded The
21st Century Business Herald 14th  “Jinbei
Award” 2020 Outstanding Competitiveness Trust
Company Award.

In October, Hwabao Trust was awarded the “2020
Outstanding Contribution to Pudong New Area
Financial Industry Award” .

In October, Hwabao Trust was awarded the

“Outstanding Trust Company of 2021 in Risk
Control” and “Outstanding Family Trust Plan
of 2021”7 by the 14th China Outstanding Trust
Company Awards of Securities Times.

In November, the Wealth Management Summit of
Hwabao Trust was successfully held at the Golden
Hearth China Baowu Steel Expo Center.

In November, Hwabao Trust joined hands with
ICBC Private Banking Department to establish the
firstinnovative equity-based family trust.
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BUSINESS SCOPE

REfEH

Fund trust

(54

Chattel trust

TEIF{EHE

Real estate trust

BIMEFER

Marketable securities trust

H AW 7 5 ST

Other property or property rights trust

TENERAETNERTER AT
REAMNERAEE IS

Investment fund business as founder of an investment fund or a
fund management company

FEMIEFNESR, THRAE
A, AREN. WEmaZls

Enterprise assets reorganization, mergers and acquisitions,
project finance, corporate finance, and financial advisory

S EESHA XER JH/ERIE
FAEGE S

Securities underwriting business approved by relevant
departments of the State Council

HEEE. &, AEEEFIS

Intermediary, consulting and credit investigation, etc.

RRERFRERLS

Safe custody and safe deposit box

DIEmEk. 3FARENL. 35k, M
B BRAEHNsAEBEM

Using own property by means of inter-bank transactions, loans,
lease and investment

LAER M= A AR B R

Providing guarantee for others with own property

MERAFE

Inter-bank lending and borrowing

ERENME NP ERITRE S E
EEERSHUERNEMIV S

(bR EeEaEAIm I SS)

Other businesses approved by laws, regulations or the China
Banking and Insurance Regulatory Commission

(The above business scope includes local and foreign-currency transactions)

PEIEHRMH*ETAGIRAE]

98% B&1%

shares

RIXZE1Y

SHAREHOLDING STRUCTURE

China Baowu Steel Group Co., Ltd.
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Co., Ltd of Zhoushan
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HWABAD TRUST

RUGER AT RELERRAE

State-owned Properties Investment and Management

2% B&15

shares

Hwabao Trust Co., Ltd.
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REBEMFHTYERENER EEENSEGUATEE
NE. BE2021 FK, ABETHEE 125 RRE
B, RFAFEENMERE 3577 127T, ZEXRR
FEAT AR R,

EXREERNEWBEMBE, REHREEERBRR
EREF 51%, HEFIRZE (Warburg Pincus Asset
Management, L.P.) $50& 49%, ABRASLFMEHI AN

EEETEE
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ETFMERANES AT Z— SIEN, AFHEE
TmEIEE. 1T LOF. E5hEf. Smart Beta. 21k
SR E L LB QS EFFRHM, HERT —R7
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Winton. Oaktree. Renaissance &, NE A AMWE
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7, R BERC™E, BETREFAN. 287EE
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—RHE. ZRHE AGEE. GEELES. T
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HWABAO WP FUND MANAGEMENT CO., LTD.

Established in March 2003, Hwabao WP Fund Management
Co., Ltd. (hereinafter referred to as  “Hwabao Fund” ) is the
first batch of Sino-foreign joint venture fund management
companies in China. After 19 years of rapid development,
the company has become a mainstay of the public offering
fund industry in China. The company now has a number of
business qualifications, providing customers with services like
domestic public offering fund products, overseas investment
services and separately managed account management.
Hwabao has been well recognized as a comprehensive asset
management company enjoying excellent market reputation
and customer trust. By of the end of 2021, the company has
managed 125 public offering funds, and the scale of public
offering funds under management has reached 357.7 billion
yuan, among the top-ranking players in the industry over the
years.

51% of its shares are held by Hwabao Trust Co., Ltd., while
the other 49% belong to Warburg Pincus Asset Management
(LP), showing a clear and stable equity structure. The ultimate
actual controller of the company is China Baowu Iron and
Steel Group Co,, Ltd. (a state-owned enterprise). With the
strong support of both Chinese and foreign shareholders,
Hwabao Fund has always adhered to the management
philosophy of = “Stability, Wisdom, Faith and Vision” and
the corporate mission of “Focus on the Future and Share
the Excellence” , and has been steadily moving forward
with innovation. The company’s steady development style,
good governance structure and scientific and strict risk
management system have been highly evaluated by the
community.

Hwabao Fund has a sound and complete asset management
business system, featuring a comprehensive investment
layout straddling active equity, fixed income, quantitative
investment, overseas investment, pension fund, FOF and
REITS. A scientific development of all these areas has formed
a strong driving force for rapid development. In recent years,
three distinctive business lines gradually come into being,
namely investment in industries and themes associated
with sustained growth in China, index and quantitative
investment represented by exchange-traded products (ETP),
and separately managed account overseas investment,
represented by its investment portfolio  “Cloud Atlas™ .

Hwabao Fund’s active equity investment is characterized
by its industry and themed investment business. In 2003,
Hwabao Fund launched the first consumer goods fund in
China, based on which it expanded the business layout step

by step to create a blossom picture. At present, the company
manages a total of 32 industry/themed funds, covering
China’s main sustainable high-growth industries as well as
some important cyclical business. Moreover, the company
has also developed a distinctive growth style in active
equity investment and has cultivated a number of star fund
managers with outstanding performance. In recent years,
many of our top-performing products have won the  “Golden
Bull Award” , “Golden Fund Award” and other prestigious
awards.

In terms of index and quantitative investment, the ETF
business has achieved important breakthroughs and leads
its peers in the industry. The company has now developed
an ETF product matrix covering multiple fields including
technology, electronics, medical care, brokerage, banking,
military industry, food & beverage, resources and currency.

'

HWABAO TRUST

As of the end of January 2021, the ETF asset managed by the
company (including currency ETFs) has reached 230.1 billion
yuan, making Hwabao a leading fund company in domestic
ETF investment. Meanwhile, the company also achieves great
accomplishments in areas of broad-based index, industry
LOF, active quantification, Smart Beta, quantitative hedging
and many other types of product and business, creating a
series of star products popularin the market.

“Cloud Atlas” , a separately managed account overseas
investment business has now become the mainstay of
Hwabao Fund’s international business. Since the launch
of “Cloud Atlas” in 2012, the company has successively
introduced some international top asset management
organizations such as Winton, Oaktree, and Renaissance,
etc., bringing more asset allocation options for investors.
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“Cloud Atlas” now has been recognized as a unique global
investment strategy management platform in the domestic
fund industry. In the field of public equity business, Hwabao
Fund’s overseas investment focuses on Hong Kong and U.S.
stock markets, and expands to the UK market with good
results. The great many awards won in recent years also
demonstrate that its overall strength in international business
has been well recognized by the industry.

The fixed income investment business has been carried out
since the establishment of Hwabao Fund, and is currently
an important core business of the company. At present
the flagship fund is Hwabao Tianyi (Currency ETF). Apart
from that, the company has developed a variety of product
segmentations such as money market fund, primary bond
fund, secondary bond fund, plain vanilla bonds fund,
bond index fund, stag subscription fund, and fixed income
separately managed account. With complete risk control
and good performance, it has become a trusted brand for
partners.

Hwabao Fund sees huge opportunities in emerging
businesses such as FOF, pension investment and investment
advisory, and started the work early. Hwabao built a
sophisticated investment research framework with years
of research inputs. At present, the company’s pension
investment business has made a good start and is progressing
in an orderly manner, while the company’s self-developed
fund evaluation and asset allocation system has also been
launched, providing solid system support for the future
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development of investment advisory business.

Inheriting the strong sense of social responsibility from
China Baowu, Hwabao Fund has continuously explored
and practiced ESG investment in recent years. The company
is among the first batch of domestic fund companies
to become a signatory member of UNPRI, and it is also
the member of the first council of China Green Finance
Committee, member of Green and Sustainable Investment
Committee of China Securities Investment Fund Association.
Hwabao Fund launched international cooperation on ESG
investment at an early stage, and actively participated in the
formulation of domestic green investment industry standards
and regulations. Moreover, Hwabao Fund has issued a series
of green and ESG-themed funds, and gradually incorporates
green elements into the company’s overall operation
activities including research, investment, risk control and
product layout.

Hwabao Fund attaches great importance to the
transformation and development of asset management
business in the mobile internet era. In recent years, the
company has vigorously promoted internet online business
so as to adapt to new trends and achieve win-win cooperation
on product design, asset-related research and development,
and sales. At present, the number of clients in the mutual fund
business of Hwabao Fund has exceeded 12 million, which
has become an important engine of the company’s business
growth and has shown a vigorous development trend.




1ESE(S3TE - HWABADO TRUST

() BAOSTEEL %25

& BAOWU mm&R

IESEIRES

HWABAD INVESTMENT

1ESEUESS

HWABAD SECURITIES

1ESERHES

MWD FINANCE & LEASING

Ouyéel | [ BESBE | Serowvmes | @ BXEx | (@) TELL
W ©rarses | oo | Gummsms | XLES | OBEERS
=
nll A rxwiicos () (e Sy T | eirEg = ERRTT
czeaNK QI mmme | fF T E ke E ki C?hEEI%EeE S S o E BNP PARIBAS
soas gy | peuschesank I | () mapee s e JantEy aee
yEzEs (P BRER | L 2ELE | an@ewsies | O esnsis

SINOLINK SECURITIES

I iRiEF

GF SECURITIES

G

@ 3t R13. .

RISESS

'ORIENT SECURITIES

S

KVLUE>?

. CHANGJIANG SECURITIES

12 k5

CHINA MERCHANTS SECURITIES

@;

O L LiE%
INDUSTRIAL SECURITIES

EIFUESS
£l _in PING AN SECURITIES

M S RIES

HUATAI SECURITIES

Mo < miess

. TF SECURITIES

HKUESH

EVERBRIGHT SECURITIES

D EEIESS

ZHONGTAI SECURITIES

e 27

HUARDNG SECURITIES

BR7IRIES

> HUA CHUANG SECURITIES

3% UBS ma

|5 #izEs

@ i
] ICREER

HEGHIRER

rREBSE

GF FUND MANAGEMENT

e A

FORESIGHT FUND
( A )

EEEE

Fullgoal Fund

EEENS DR
@Q

EREs

FOCUSBRIDGE

& EIR
HAITONG

AR B R

@ BOC INTERNATIONAL

ESES
Jod Sit B

ChinaAMC
ABC INTERNATIONAL

c i £R B PR
CCB International

@ T $R B %

WBC INTERNATIONAL INTERNATIONAL

2=
3

BOCOM Intarnational

D BEER

CAIE INTERNATIONAL

HEREPR ﬁﬁ EREHPBr R R a Eggﬁﬁﬁ) CMSHK @ 854 @)
PHRBES ¥ O -
!:S?ﬂlgfﬁ CHINA SECURITIES SECI.I“TES m#a;mm Elﬁlaoﬁ D E E Bﬁ

ESSENCE INTERNATIONAL

CiT

BMO 9

F M€ technolodies

Uth Pharma
|

CLSA % RERF S S KA 9 2
L) L} L] n mmm EE- J‘lll EVERBRIGHT SUN HUNG KAT
P (S 2 12 [ P e% MEIATE | A5arwunmis | DIOC PELA RS @ AR RS égggg Je BN R OE A
China Securities International SR A e S s ABCWealth ManagementCa.,Lid.
s WEIER | ver tEzesEIMAT | Vice SEIISANEND | MCE Demuaemen
Vo) — f ; 4¥ 337 e
“e ?mﬁﬁ.ﬁfﬁﬁz @ If.lﬁ‘ﬁgﬂﬁ TISHMAM SPEYER @ ﬁ?v%ﬁ @ E #%
LR TANDE seazen N
Kl o ReATERie xinjs | @ xmR 2o St AR Nestle
FY

7] TOYOTA

-64-




EXERARIELAF

fE (L) BABESHEXHEKE 100 SIRKRERFL 59 B ( B% 200120 )
Lig /46 / RN / BEEB / EiR

HTHEREREZRSN=RES, BB TABERE
RARFAL . 40088-40098

ERERMSEARS LTS APP

Hwabao Trust Co.,Ltd.

59F, SWFC, No.100 Century Avenue, China (Shanghai) Pilot Free Trade Zone (200120)
Shanghai/Beijing/ Shenzhen/ Chengdu/Wuhan

For more information, please contact us:
Customer service hotline: 40088-40098





